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Abstract

We study the classical and the soft-killing variant of the inverse first-
passage time problem for Brownian motion. Given a distribution on
the positive real line, the (soft-killing) inverse first-passage time problem
consists of asking for an unknown function, such that the (soft-killing)
first-passage time of this function has the given distribution. By the
use of stochastic order relations we provide new probabilistic and more
elementary approaches to these problems, which were hitherto mostly
tackled in the context of partial differential equations.

In the classical problem, at the one hand we obtain the known unique-
ness result for solutions, but on the other hand establish new results, such
as a comparison principle and sufficient conditions for monotonicity and
Lipschitz continuity. Using these results we study the special case of the
exponential distribution and other examples. Further, given a distribu-
tion, we study an interacting particle system, whose hydrodynamic limit
finds the solution of the inverse first-passage time problem.

In the soft-killing problem we show a stronger version of the known
existence and uniqueness result for continuous solutions, assuming only
the necessary condition for existence, and extend the result to a more
general class of Markov processes.

Zusammenfassung

Wir untersuchen die klassische und die sogenannte soft-killing Vari-
ante des inversen first-passage time Problems fiir die Brownsche Bewe-
gung. Zu einer gegebenen Verteilung auf den positiven reellen Zahlen,
besteht das inverse (soft-killing) first-passage time Problem in der Su-
che nach einer unbekannten Funktion, deren (soft-killing) first-passage
time die zuvor gegebene Verteilung hat. Durch die Verwendung von sto-
chastischen Ordnungsrelationen erhalten wir neue probabilistische und
elementarere Ansétze fiir diese Probleme, die bisher meist im Zusam-
menhang mit partiellen Differentialgleichungen behandelt wurden.

Bei dem klassischen Problem erhalten wir einerseits das bekann-
te Eindeutigkeitsresultat fiir Losungen, erzielen aber andererseits auch
neue Resultate, wie zum Beispiel ein Vergleichsprinzip und hinreichende
Bedingungen fiir Monotonie und Lipschitzstetigkeit. Unter Anwendung
dieser Resultate untersuchen wir den Spezialfall der Exponentialvertei-
lung und andere Beispiele. Auflerdem untersuchen wir ein interagierendes
Teilchensystem, dessen hydrodynamischer Grenzwert bei gegebener Ver-
teilung die Losung des inversen first-passage time Problems findet.

Fiir das soft-killing Problem zeigen wir eine stirkere Version des be-
kannten Existenz- und Eindeutigkeitsresultates fiir stetige Losungen, in-
dem wir nur die notwendige Bedingung fiir die Existenz annehmen und
das Ergebnis auf eine allgemeinere Klasse von Markov-Prozessen erwei-
tern.
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Chapter 1

Introduction

The search for distribution constrained stopping times for Brownian motion
presumably began with a question of Shiryaev during a Banach center meet-
ing in 1976. According to [Pes02a], the question was posed, whether there
exists a continuous function whose first-passage time of a Brownian motion
is exponentially distributed. Later, this question was often formulated more
generally, namely, whether there is an exponentially distributed stopping time
with respect to Brownian motion. Subsequently, the even more general prob-
lem of finding stopping times with a given arbitrary distribution was studied.
In [DG77| the authors characterize the existence of stopping times with given
distributions for general stochastic processes by an equivalent condition, which
applies for Brownian motion. From this point of view one could ask, within
which classes of explicit realizations of stopping times the solutions can be
found. In this work we will be concerned with the particular cases of realizing
the solutions as first-passage times and soft-killed first-passage times.

1.1 Problems and motivation

The inverse first-passage time problem consists of the following problem.
Let (Xt)t>0 be a Brownian motion. Given a distribution on (0, 00), or equiv-
alently a random variable & > 0, find a function b : (0, 00) — [—00, 00|, such
that

[ = inf{t > 0: |X¢| > b(¢)} (1.1)

has the given distribution of £, this means P (7, > t) = P({ > t) = g(¢) for
all £ > 0. Here the problem is stated with given distributions on the positive
numbers, since for standard Brownian motion the probability of 7, = 0 is trivial
by Blumenthal’s law. The terminology comes from the classical first-passage
time problem, where one wants to find the distribution of 7,, when b is a given
function. The direct problem is a classical problem in probability and only a
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few explicit examples are known. The inverse problem has another structure
and induces, for example, the following questions:

e Do solutions always exist? If not, to what extend do they exist?
e If a solution exists, is it unique in some sense?

e If a solution exists, which properties does the solution have? More pre-
cisely, what can we say about regularity, shape or asymptotics?

The inverse first-passage time problem has a long history, which apparently
started with the question of Shiryaev. In 1980 Anulova [Anu80| gave a positive
answer to this question by in fact showing the existence of lower semicontin-
uous solutions to the general inverse first-passage time problem for reflected
Brownian motion. Some time passed until the problem found new attention
in [HWO1] and [AZO1] as a possibility to model the default time of a firm in
the context of credit risk modeling. This revived the research on the question
of uniqueness, which was partially established in |[Che+06| and |Che+11] in
terms of a free boundary problem and finally answered in [EJ16| by a general
uniqueness result concerning the lower semicontinuous solutions of Anulova in
connection with an optimal stopping problem. Furthermore, as by-product a
uniqueness result dropped from the much more general consideration of opti-
mal stopping problems in |Bei+18|.

Conditions for continuity were given in [Che+11| and [EJ16| and as impli-
cation of the study of existence of continuous solutions in [Pot21]. Asymptotics
at zero have been studied in [Che+06|. Higher order regularity has been tack-
led in |[CCS21J.

Parallely, strongly related research has been accomplished, which project
into the inverse first-passage time problem from several directions. To begin
with, integral equations relating to the inverse and/or the direct problem have
been found in [Pes02b|, [Che+06|, [EJ16] and |[JKV09a]. Methods to solve
the problem numerically have been presented in [ZS09], [Abu06|, [SZ11] and
|GP21]. A modification of the problem seeing the inverse unkown in the ran-
dom starting position has been studied in [JKZ09|, [JKVO09b], [Abul3b| and
[JKV14]. The branch of research of [De +19a|, [BBP19|, |Becl9|, |Lee20],
[Ber+-20] and |Ber+21]|, studying certain branching particle systems with se-
lection and corresponding free boundary problems, is related to the particular
case of the inverse first-passage time problem where ¢ has exponential distri-
bution. A more detailed overview over the existent literature mentioned above
is given further below.

What strikes the eye is, that the inverse first-passage time problem has not
been directly tackled by staying in or extending its own probabilistic scope,
except for |[EJ16| at most. The author of |[Anu80| constructed solutions di-
rectly by a compactness argument in a probabilistic setting, but the work of
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|Che+06], [Che+11] and |[CCS21| relies on the connection to a free boundary
problem and is based on purely analytical methods. The work of [EJ16] may
be based on the setting of |[Anu80| in combination with an optimal stopping
representation but does not develop further tools to analyze solutions or its
approximants from [Anu80|. Instead, the analysis of properties of solutions,
such as in |[EJ16|, [Che+06] and |Che+11|, mainly rely on directly deriving
necessities for the survival function g. The branch concerning only the special
case g(t) = exp(—t) is situated in the setting of a free boundary problem and
mainly uses methods from partial differential equations, but in addition draws
from a therein commonly method, which gives rise to the usual stochastic order
and encourages the following approach pursued in this thesis.

In this thesis we aim to add a new method to the tools in the inverse first-
passage time problem, which in regard to |[Anu80| only uses stochastic orders
and probability metrics as elementary supplements and can be shortly moti-
vated by the following. In the setting of with a distribution constriction
on T it is intuitive that the mass distribution of the conditioned time marginal

P(X;e- |m>t) (1.2)

at time ¢ > 0 in turn affects the further behavior of the solution b after that
time. Regarding this perception, in the study of the measure in and cer-
tain approximants of it, the notion of stochastic order relations comes into play,
yielding a tool by which we can control the appearing measures and thereby
the boundaries to a suitable extend. We will use stochastic order relations
in order to compare solutions to its approximants, compare solutions corre-
sponding to different survival functions and compare solutions corresponding
to different initial distributions. We will see that this approach enables us to
deduce the known uniqueness result as well as new qualitative results, such as
a comparison principle and sufficient conditions for monotonicity or continuity.
The results are applied for some examples such as the exponential distribution.

The inverse first-passage time problem with soft-killing is in some
sense a generalization of the inverse first-passage time problem for Brownian
motion. Let (X;);>0 be a Brownian motion with X ~ p independent from the
increments and U an independent exponentially distributed random variable
with mean 1. Moreover, for a killing rate A > 0 and a measurable function
b:(0,00) = [—00, 0] let

t
= inf {t >0: )\/ ﬂ(foo,b(s))(Xs) ds > U} . (13)
0

The stopping time Tlf‘k can be seen as the soft-killing variant of 75, where one

does not stop at the first-passage time directly, but after the process has spent
a random memoryless time below the boundary.
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For a given survival distribution g, the inverse first-passage time with soft-
killing is then to find a function b such that P (735 > ¢) = g(¢). Regarding
this, by substitution and Brownian scaling one can assume without loss of
generality that A\ = 1. Apparently this modification of the original inverse
first-passage time problem was considered the first time in [EEH14|, where the
authors showed that there exists a solution b under the condition, that g is
twice continuously differentiable and satisfies

0<—g(t)<gt) Vt>0 (1.4)

and p has a bounded, twice continuously differentiable density, which is posi-
tive everywhere and has bounded derivatives up to order 2.

The question of uniqueness has been tackled in the subsequent work [EHW20)],
where the authors show that there is a unique continuous solution, if g is con-
tinuously differentiable, fulfills and p admits a density, which is contained
in the Sobolev space H? and is positive everywhere.

The works |[EEH14| and [EHW20| use the connection to a partial differ-
ential equation and a free boundary problem, respectively, and apply analyt-
ical methods from partial differential equations to approach the inverse first-
passage time problem with soft-killing.

In this thesis we aim to approach the inverse first-passage time prob-
lem with soft-killing in a probabilistic and more elementary way and prove
a stronger existence and uniqueness result for continuous solutions. On the
one hand, we are able to impose weaker conditions on the initial distribution
and to remove the condition of at zero. On the other hand, our result
is in fact true for a more general class of Markov processes, which was con-
jectured for diffusions in [EHW20]. On top of that, we obtain an additional
comparison principle for the soft-killing problem. Similar to the hard-killing
case, the key idea of our approach is to study the marginal measure

P, (Xt e k> t> (1.5)

and a certain approximation with respect to the usual stochastic order and
probability distances.

1.2 Main results and structure of the thesis

In this section we aim to give an overview of the results achieved in this work,
where it is important to keep in mind that they emerge from the uniform
approach discussed above. We will first introduce some notation and state our
main results. Subsequently, we give a description of the structure of this work
with regard to the main results. We begin with a throughout relevant and
simplifying definition.
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Definition 1.2.1. We call a function g : [0,00) — [0, 1] survival distribution,
if g(t) =P (£ >1t) for a real random variable £ > 0. Additionally, we call a
function b : [0, 00] — [0, 00] boundary function, if b is lower semicontinuous.

Let [P|denote the space of probability measures on (R, B(R)). Given u € P
and a standard Brownian motion (W;)¢>o independent from Xy, denote with
P, a measure under which

Xt = Wt +X0

is a Brownian motion with initial state Xy ~ pu.

The inverse first-passage time problem

For p € P and a survival distribution g we denote the set of all boundary
functions which solve the inverse first-passage time problem for the survival
distribution g and a Brownian motion with initial condition p with

ifpt(g, 1) = {b boundary function : P, (1, > t) = g(t) V¢t > 0},

where 73 is the first-passage time from . We denote the extinction time
of g with t9 := sup{t > 0: g(¢) > 0}. The following uniqueness result is to be
found in the thesis as Theorem [2.3:33] and states essentially the same as the
uniqueness result from [EJ16] but with arbitrary initial distribution.

Theorem 1.2.2 (Uniqueness). For every survival distribution g and initial
measure p € P, the solution in ifpt(g, u) is unique in the sense that all b €
ifpt(g, 1) coincide on (0,t9).

Define P; as the operator of convolution of measures with the Gaussian
probability kernel, this is

1 _ew?
Pp(dx) :—/ e dp(y) dx (1.6)
R V27t

for ¢ > 0 and p € P. Define the quantile-truncation T, of measures by

:u(' n [_Q(ly QQ])

e 0a) .7

To(p) = p( - [ [~Garqal) =
for a € (0,1] and p € P, where qq == go (1) == inf{c > 0: p([—c, c]) > a}.
For a probability measure p and a survival distribution g we make the

following construction. We fix a timepoint A € (0,t9). For n € N let ¢ =
6™ := h27" and for k € N with k6 < 19 sct

o = 9k
T (k= 1a®)
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and define

" =t =Ty 0 Pso...oTa, o Ps() (1.8)
and

pp " =y = PsoT, o...0FP50T, (1) (1.9)

An approximation in Wasserstein sense of the marginal measure (|1.2)) is

given by Theorem [2.3.32]

Theorem 1.2.3 (Approximation in Wasserstein). Let u be symmetric with
finite first absolute moment and g a survival distribution. Let b € ifpt(g, p).
Then

,Uétrzn =P, (Xn €| >h)
as n — 0o in the 1-Wasserstein distance.

The techniques used are based on the following stochastic order relation.
Recall that P denotes the space of probability measures on R. For any two
measures u, v € P on R we say p is dominated by v in the two-sided stochastic
order, and write u < v, if

wl=ce) 2 v([=¢,d) VYe=0.

For the unique solutions of the inverse first-passage time problem hold the
following comparison principle to be found as Theorem in the thesis.

Theorem 1.2.4. Let ju1,pus € P, such that 1 =< ps. Let g' and g be two
survival distributions, such that g2/g" is non-decreasing on [0,t9'). Then the
solutions b € ifpt(g*, ;) for i € {1,2} satisfy

bt < b
pointwise on (0,19").

Note that in the special case of g'(t) = ¢?(t) = ™! a corresponding com-

parison principle has been established in the free boundary problem context
in [BBP19| and |Ber+21].

For a survival distribution g and a number A > 0 define g (t) := g(\t). We
can give the following sufficient condition for Lipschitz continuity by Proposi-
tion 2.3.43] in combination with Theorem

Theorem 1.2.5. Let g be a survival distribution, which is logarithmically
convex on (0,¢) C (0,t9), and b € ifpt(g,0). Then b is non-decreasing on
[0,¢). Additionally, if for all X € (0,1) it holds that g*/g is non-decreasing on
(0,t9/X), then

b(t) — b(s)] < [t — 5"

for0<s<t<ec.
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Finally, partly by applying the criteria above, in Subsection [2.3.5] we ob-
tain the following properties of the boundary function corresponding to the
exponential distribution and a standard Brownian motion.

Proposition 1.2.6. Fiz A > 0 and set g(t) == exp(—At). Let b € ifpt(g, do).
Then

(i) b is non-decreasing and bounded from above by w/(2v/2\),
(i) limy_,o0 b(t) = 7/(2V2)) and

(#3) b is locally Lipschitz continuous on (0,00) and continuous on [0, c0) with
b(0) = 0.
For the special case of g(t) = e~! we already mentioned the work of
[Ber+-21|, which in the free boundary context also comes to the conclusion
of the asymptotic limit in (ii) and that b is continuous on (0, 00).

Versions of the results of Theorem Theorem Theorem
Theorem and Proposition are published in the journal article [KK22a].

Now, let us introduce a simple particle system, whose hydrodynamic limit
is of the form . For this let g be a survival distribution and for a par-
ticle number N € N let B = (B',...,B") be an N dimensional Brownian
motion. Further let T7,...,Ty be independent and identically distributed
random variables with T} ~g and let T(y) < ... < T{y) be the correspond-
ing order statistics. Let (X});ca(),>0 be the process, which results from the
following scheme. At every timepoint T(;) we remove the particle with the
greatest absolute value from the system and define the index set A(t) of sur-
viving particles up to a time ¢ as the particles, which have not been removed
up to this time. The following follows from the more general Theorem [2.4.4]

Theorem 1.2.7. Let b € ifpt(g,d0). Then fort € (0,t9) holds

Zaxz =Py (X € [~a,a] |7, >t), Ya>0,
ZEA

N%ooA

almost surely, where (X;)i>0 denotes the Brownian motion.

The inverse first-passage time problem with soft-killing

Now we turn our attention to the inverse first-passage time problem with soft-
killing for Markov processes, where we state our main result in the Brownian
case. For Brownian motion the result of Theorem is the following.
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Theorem 1.2.8. Let y € P be a probability measure. Let g be a survival
distribution continuously differentiable on (0,00) and fulfilling

0<—g'(t)<gt) Vt>D0. (1.10)

Then there is a unique continuous function b : (0,00) — R such that for all
t > 0 we have g(t) =P, (Tlfk > t), where Tgk is the soft-killing time from (|1.3]).
If additionally

p < Lebesgue measure, supp(p) is connected and
g'(0) == limp~ o L;g(o) exists with ¢'(0) = ¢'(04) and 0 < —¢'(0) < 1,
(1.11)

then b(0+) exists and is the unique value such that u((—oo,b(0+))) = —g¢'(0).

Note that this result allows more general initial measures and the condition
is a relaxation of the condition in [EHW20].

The statement of Theorem but with the condition of is under
review in the preprint article [KK22b).

Structure of the thesis

The thesis is organized as follows. As the main part of this work, Chapter 2
is concerned with the classical inverse first-passage time problem for reflected
Brownian motion.

In Section [2.I] we begin with studying the compact metric space of bound-
ary functions and carrying out the proof of existence from [Anu80| in terms
of boundary functions in the slightly more general case of an arbitrary initial
distribution.

In Section we prepare the analysis of the approximants of and
thereby the analysis of solutions, by studying the operators P; and T, their
relation to the usual stochastic order, the likelihood ratio order and to the
Wasserstein and total variation distance.

In Section 2.3 we finally focus on quantitative and qualitative properties of
solutions. We begin with auxiliary statements concerning general properties
of boundary functions and marginal distributions. Subsequently, we carry
out a study of the sequences uki’n from and and their relation
to the general marginal measure in , leading to stochastic inequalities
with respect to the usual stochastic order and thereby to the convergence
result Theorem [[.2.3] and the uniqueness result of Theorem We then
deduce the comparison principle of Theorem Furthermore, we utilize the
comparison statement in order to achieve qualitative properties of solutions,
including Theorem [1.2.5] Finally, we study the special case of exponential
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distribution and apply the previous results to further examples of survival
distributions.

In Section we first discuss the possibility to obtain the marginal mea-
sure as a hydrodynamic limit from an interacting particle system, which
a priori only depends on the given survival distribution. Regarding this we
propose a generalization of the system studied in [De +19a], which therein
corresponds to the exponential case of the inverse first-passage time problem,
and conjecture that the hydrodynamic procedure should work for more general
survival distributions. We then analyze the simpler but even more general sys-
tem of Theorem [1.2.7] We conclude with a discussion on how to obtain proper
visualizations of the unknown boundary solution and produce some examples.

Chapter 3 is concerned with the inverse first-passage time problem with
soft-killing for a class of Markov processes, where the focus lies on the existence
and uniqueness of a continuous solution under appropriate conditions.

In Section we prepare the analysis of the measure by studying the
involved Markov kernel and a reweighting mechanism, which is the counterpart
of T,, in the soft-killing setting, and their relation to the usual stochastic order
and the total variation distance.

In Section [3:2) we focus on the proof of the existence and uniqueness of a
continuous solution. We begin with auxiliary statements about the marginal
measure from and its approximation. Subsequently, we study their re-
lation and convergence properties of the approximation, leading to stochas-
tic inequalities with respect to the usual stochastic order and thereby to the
uniqueness result of Theorem [1.2.8

In Section [3.3] we shortly discuss how to extract a Monte-Carlo method
from the achieved results in order to visualize solutions for the inverse soft-
killing problem and produce some examples.

1.3 Related results for the inverse first-passage
time problem

The inverse first-passage time problem for a stochastic process (X)t>¢ with
initial distribution Xy ~ p can be posed in a similar way as above. Given a
random variable £ with values in (0, c0), find a function b : (0,00) — [—o0, 0],
such that the (up-crossing) first-passage time

7, = inf{t > 0: X; > b(t)} (1.12)

of b by the process (X;);>0 has the same distribution as . We will be mainly
concerned with the case that (X;);>¢ is a (reflected) Brownian motion, where
we also refer to the reflected case as two-sided situation. In the following we
give a detailed overview over the related results in the literature.
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Existence and uniqueness

Anulova’s barrier type solution: The work of [Anu80| gave the first affir-
mative answer to the inverse first-passage time problem by showing that for
any random variable ¢ with values in (0, 00| one can find a suitable so-called
barrier as a closed set B C [0, 00] X [—00, 00] such that the hitting time

g =inf{t > 0: (¢t,X;) € B} (1.13)

has the given distribution of £, where (X;);>¢ is a standard Brownian motion.
It turned out in [EJ16] that the barriers B are associated with the epigraphs
of lower semicontinuous functions. The key of this existence result is the
compact Hausdorff topology on the set of barriers, which makes it possible to
extract a converging sequence of discrete boundary functions, whose hitting
times converge simultaneously in distribution to g and to the hitting time of
the limit.

Continuous, piecewise linear approximation: Under certain assump-
tions on g the existence of a continuous limit of an approximation by continu-
ous, piecewise linear functions has been established in [Pot21| for the standard
and the reflected case.

Free boundary problem and viscosity solution: The first contribu-
tion to this topic has been made by the subsequent analytical works [Che-+06|,
originating from the thesis [Che05|, and |[Che+11|. The authors essentially
considered the following free boundary problem, where we translated it to
our up-crossing first-passage time and reduced it from diffusion processes to
Brownian motion. Given the survival function g(t) = P (§ > t) for ¢ > 0 of
a random variable & with values in (0,00) and a random variable Xy, find a
function w : R x [0,00) — R and a boundary b : [0,00) — [—00, 00] such that

dw(z,t) = $02w(z,t) 1z <b(t),t >0,
1) = g(t sz > b(t),t >0,
wlt) = g(t) v > b(1) o
0 <w(z,t)<g(t) cx < b(t),t>0,
w(z,0) =P(Xo<z) :zeR,
where in [Che+11| the third constraint is substituted by Zw(z,t) = 0 for
x > b(t),t > 0 and in [Che+06| the function wy is equal to 1(g ) throughout.
In order to explain the connection to the inverse first-passage time problem
let (X¢)i>0 such that (X; — Xo)¢>0 is a standard Brownian motion. Then a

formal candidate for a solution to ([1.14) is the function
w(z,t) =P (Xy < x,7 > t). (1.15)

In [Che+11] it is used that the problem in (1.14)) can also be seen from the point
of view of the direct first-passage time problem, this is, given b, one wants to
find a function w and a survival function g such that ((1.14)) is fulfilled. Instead
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of using the usual generalization of solutions, the authors use the analytical
notion of a so-called viscosity solution of a corresponding variational inequality
for the inverse and the direct problem of (1.14), respectively. In [Che+06] it
is shown that the inverse problem of has a unique viscosity solution w,
from which the function

b (t) == sup{z € R: w(x,t) < g(t)} (1.16)

can be extracted. Subsequently, |Che+11| proves that, if g is continuous, b"
is the unique lower semicontinuous solution to the inverse first-passage time
problem of the Brownian (X;)>o.

Optimal stopping: The next step was done by |[EJ16|, where the inverse
first-passage time of standard Brownian motion is connected with the following
optimal stopping problem. Given the survival function g(t) = P (£ > t) for
t > 0 of a random variable £ with values in (0, 00), define the value function

v(t,x) = 761%1[{)71:]1}3 (9t = Npyety + Ligmtoix, 501, t> 0,2 €R, (1.17)

where 70, t] denotes the set of stopping times of the Brownian motion (X3)¢>0
taking values in [0, ¢]. Reusing the existence result of Anulova in [Anu80], it is
shown that the function b” : [0, 00) — [—00, 00] given by

b’ (t) = inf{x € R:v(t,x) = g(t)} (1.18)

is a lower semi-continuous solution. Now the key idea is that for discrete
boundaries a discrete optimal stopping problem can be associated, which only
depends on the discrete survival function. By passing a certain discrete ap-
proximation from [Che+11] to the limit, it turns out that in fact

v(t, ) =P (Xy <z,m >t)

holds for every solution b. It follows that b" is the unique lower semicontinuous
solution.

Related but coming from a much more general setting of optimal stopping
is the work of [Bei+18|. As by-product from the consideration of a very gen-
eral optimal stopping problem under a distribution constraint, they obtain in
the case that g has finite first moment the existence and uniqueness of lower
semicontinuous solutions.

Properties of solutions

Since the solutions to the inverse first-passage time problem are innately un-
kown, the further question arises how to derive properties of solutions in or
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without dependence on ¢(t) = P (7, > t). We will only state the results rele-
vant for this thesis.

Continuity: In |[Che+11] it is shown that for a continuous survival func-
tion g the solution b fulfills liminfy ~ b(s) = b(t) for every ¢ > 0. The work of
|EJ16] extends this by showing that the converse is also true and by adding a
further equivalent condition, namely, that X, = b(7,) almost surely if 7, < oo.
Furthermore, both works establish the following criteria on g for the continuity
of the solution b. If ¢ is continuous, then

e 90— g()

>0 = b continuous on (¢, u)
1<s<t<u t—s

for 0 < ¢ < w and, if the condition holds for ¢ = 0, setting b(0) = 0 makes b
continuous on [0, u).
Whereas |[Che-+11] partially draws from their setting for this purpose, the work
of |[EJ16] argues by elementary but subtle analysis and in fact only uses the
essential infimum.

Further, the criteria on g for the existence of continuous solutions from
|[Pot21| are criteria for the continuity of b.

Other properties: In [Che+06] the limit at zero of b introduced in
is studied, which in light of |Che+11] is the unique solution of the
inverse first-passage time problem if g is continuous. The subsequent analytical
work |[CCS21| connects the higher order regularity of g with the higher order
regularity of the solution.

The special case of exponential distribution

Since Shiryaev’s problem originated as question about the exponential dis-
tribution, it is not surprising that the choice of g(t) = exp(—At) has found
particular attention in the literature or has been used to evaluate the obtained
results of the general case. A first visualization by simulation of the one-
sided case is to be found in [ZS09| and for the two-sided case in [Abu06| and
|[Abulb|. We list some known properties of the solution b corresponding to the
exponential distribution and the case that (X;);>0 is a (standard) Brownian
motion.

e The conditions about the limit at zero from |Che+06| yield (stated here
for the up-crossing variant) that

b(t)

lim =1.
N0 /2t log(1 — exp(—t))

e The conditions for continuity of [Che+11]| and [EJ16|, and the existence
result of [Pot21|, yield individually that b is continuous on [0, c0).
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e The work of [CCS21]| provides sufficient criteria for smoothness on (0, 00),
which include the exponential distribution.

The condition for continuity of [EJ16| can be transferred to the case of reflected
Brownian motion, and thus yields as well as the existence result of [Pot21,
that b is continuous on [0, 00) in the two-sided situation.

Apart from this, there exists a branch of research in the literature, which is
strongly related to this special case of the inverse first-passage time problem.
This connection has not been pointed out before, which shall be done below
in a formal way. We will begin with the one-sided situation.

A special free boundary problem: The work of [BBP19| studies a free
boundary problem equivalent to the following. Find functions v : R x [0, 00) —
R and b : [0,00) — R such that

dv(z,t) = 30%v(z,t) +v(z,t) a <b(t),t >0,

v(z,t) =1 cx > b(t),t >0, (1.19)
0zv(b(t),t) =0 1t >0,
v(z,0) = vo(x) rx €R,

where vy : R — [0,1] is a non-decreasing function with lim,_,o vo(z) = 0
and limg_, ~, vo(z) = 1. The original free boundary problem in [BBP19)| is
formulated as down-crossing variant and omits the scalar % in front of the
Laplacian, thus the problems can be equivalently transformed into each other
by a scaling of the spatial variable by factor —v/2. In the following we will
explain the connection to the more general free boundary problem (|1.14f) and
therefore a connection to the inverse first-passage time problem. For vy(z) =
P(Xo < x) and if b is the solution to the inverse first-passage time problem
for the standard exponential distribution, i.e. P (7, > t) = exp(—t), a formal

candidate to (1.19) could be the function
Oz, t) =P (X <z |1 > t)

by noticing that #(z,t) = e'w(z,t) with the notation from (L.15). Thus,
differentiation in time and the product rule yield the connection of the two free
boundary problems, which is, generally speaking, dividing the desired function
w of by the normalizing factor g(¢). Hence, for given differentiable g,
we obtain the generalized free boundary problem of by substituting the

first line of (1.19) by
1
O = 583@ + hv, x> b(t),t>0,

where h(t) = —0d;log(g(t)) = —¢'(t)/g(t) is the hazard rate of g.
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In particular, the authors show in [BBP19| that has a unique classi-
cal solution (u, b), which includes that b is continuous on [0, c0). Furthermore,
they establish the comparison principle, that, if v[()l) > v(()z) as initial condi-
tions, the corresponding solutions stay ordered, i.e. u > 4@ and b < @),
which gives rise to the usual stochastic order.

The free boundary problem considered in |[De +19a] and [Lee20]| is essen-
tially the problem of differentiated in the spatial variable. In |Lee20| it
is shown that there exists 7' > 0 such that a solution with C1([0,T]) exists.
In |[De -+19a] uniqueness of solutions is shown. The approach to uniqueness
of [De +19a], [BBP19| and |[Ber+21] below uses a method, which gives rise to
the discretization technique of and used in this thesis.

On the side, further results are to be found in this special situation. Re-
ferring to the analysis in [BBD18| the work of [BBP19] mentions a long time
behavior of b. Corresponding to this, the question for a travelling wave solu-
tion can be answered by the sometimes called randomized first-passage time
problem. For example, from |[JKZ09| one can deduce that, if 1 — vo(—=z) is
the distribution function of the Gamma(2, v/2) distribution, then vg(z — b(t))
with b(t) = —v/2t is the unique solution to . In view of the comparison
principle this can be used to establish lower bounds for solutions corresponding
to other initial distributions.

The special free boundary problem for the two-sided case: The
authors of |[Ber+21| consider a free boundary problem equivalent to finding a
continuous u : R% x (0, 00) — [0, 00) and a measurable b : [0, 00) — [0, co] such
that

du(z,t) = 3Au(z, t) +u(z,t) :t>0,[z| <b(t),
u(z,t) =0 2t >0, ||z] > b(t),
Jpau(z,t)de = 1t >0,

u(-,t) — p weakly as t — 0,

(1.20)

where p is a probability measure and again the original problem of |Ber-+21]|
omits the % For d = 1 this free boundary problem is the two-sided analogue of
. A corresponding comparison principle is shown, which is a special case
of Theorem The result of [Ber+21]| is that has a unique classical
solution with the following properties. The boundary b is finite on (0, c0) and
continuous on [0, 00). Further, for a < 1 there exists a constant C,, < oo such
that b(t) —b(s) < Cu(t—s)* forall s > 0 and t € (s, s+ 1]. Finally, it is stated
that b(oo) = limy_,o b(t) exists with convergence rate in O(t~!). For d = 1
it holds b(c0) = ﬁ For d € N, the boundary b is therefore the solution to
the inverse first-passage time problem for Bessel processes of natural order or
reflected Brownian motion in the case g(t) = exp(—t).
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Interacting particle representation: The following general model was

proposed in |Ber-+20] and covers the particle systems we will discuss below. Let
(X}, ..., X{¥)i>0 be an N-particle process, which starts from (X¢,..., X") in
(RHN for d € N, N € N. Every particle moves independently as d-dimensional
Brownian motion and branches independently with rate one. At any branch-
ing time the particle with the lowest fitness is removed from the system, where
fitness is measured by a fitness function F : R — R. Hence, the number of
particles is kept constant equal to .
For d =1 in [De +19a] it was shown for a strictly increasing fitness function,
e.g. F(x) = x, that the solution of appears as so-called hydrodynamic
limit of this particle system, therein called N-BBM. The work of [Bec19| trans-
fers this result to the case F(x) = —|z|. More generally for d € N, the authors
in [Ber+20] establish the hydrodynamic limit for F(x) = —||z||.






Chapter 2

The inverse first-passage time
problem

In this chapter we will be concerned with the inverse first-passage time problem
for reflected Brownian motion, but with the slight generalization from the
existing literature, that the Brownian motion can start from a random initial
point. More precisely, let @ be a probability measure on R and (X¢):>0 be a
Brownian motion with initial distribution Xy ~ g, such that the increments
of the Brownian motion are independent of Xy. Recall that we denoted the
first-passage time by the reflected Brownian motion of a function b with

T, =1inf{t > 0:|X¢| > b(¢t)}.

Now, the inverse first-passage time problem for reflected Brownian motion
with initial distribution p with respect to a survival distribution g is to find a
function b : (0,00) — R such that P, (1, > t) = g(t) for all t > 0.

Motivation of the approach: Let us present and motivate our approach
by the following. The work [Anu80] of Anulova proves that there is always a
solution in form of a lower semicontinuous function b. It is intuitive that the
mass distribution of the conditioned time marginal

P(X;e- |mp>t) (2.1)

in turn affects the further behavior of the solution b after time ¢, which lets it
seem natural to start an analysis of this conditioned measure. For this purpose,
the setting of [Anu80| motivates the discretization of the time. By interpreting
the conditioning on the survival 7, > ¢ as an inhomogeneous operator, for
given timesteps (¢});"", with 0 <t} <... <t} it is natural to discretize the
marginal distribution in by a type of Trotter product formula written as

Tb(tg) o PtZ*tLCl 0...0 Tb(t?) o Pt? (/L),

17
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where P; denotes the Markov kernel of Brownian motion and 7°¢ denotes the
conditioning to the interval [—c, ¢|. From the view of the inverse first-passage
time problem the values b(t}}) are unknown, but the approach of Anulova
provides us with the approximate candidates b"(¢}') chosen successively such
that

P (| Xep| <O"(6R), ..., | Xep| <b"(t1)) = g(t}) (2.2)

with the aim to substitute b(¢}). In order to proceed to the limit we use a
convergence of lower semicontinuous functions, which can be derived from the
Hausdorff topology used in |Anu80]. It is not far to seek for a method to
analyze these quantiles and their behavior and try to pass them to the limit.
In order to study b"(t}), k = 1,...,my, and the corresponding

TV o Py in 0.0 TV o P (p1) (2.3)

1

we will use stochastic order relations and probability distances.

2.1 Semicontinuous functions and existence of
solutions

In this section we will revise the setting and approach of Anulova in [Anu80],
which we will lead us to the fact that for a survival function g with g(0) = 1,
there is always a solution in form of a lower semicontinuous function. Moti-
vated by this we recall the following definition.

Definition 2.1.1. We call a function g : [0,00) — [0,1] survival distribution
if there exists a real random variable & > 0, such that g(t) = P (£ > t) for all
t € [0,00). A function b : [0,00] — [0, 00] is called boundary function if it is
lower semicontinuous.

The set of the solutions of this form was defined by
ifpt(g, i) == {b boundary function : P, (7, > t) = g(t) vVt > 0}.

In this section we will first develop a useful connection between boundary
functions and the so-called barriers, which were used by Anulova, in order to
work only with boundary functions outside of this section. Afterwards we will
establish the existence of solutions in ifpt(g, 1) by carrying out the approach
of Anulova.

2.1.1 Barriers and boundary functions

In order to construct certain stopping times for a Brownian motion (X3)¢>0
Anulova introduced a certain metric space of closed subsets of the product of
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time and space H = [0, 00] X [—00,00]. The stopping times are then realized
as hitting times of those closed sets by the process (¢, X¢)>0. It turns out
that in the same time this enables us to equip the set of boundary functions
with a convenient metric, which can be characterized further. Essentially, this
subsection deals with specific properties of this topology. We begin with an
analysis of the specific class of subsets, which is a slightly adapted version of
the class in |[Anu80).
We call B C H a (two-sided) barrier, if

(i) B is closed,
(i) [0,00] x {—00} U [0, 0] x {0} C B,
(iii) (t,z) € B implies (t,—x) € B and
(iv) x > 0 and (¢t,z) € B imply (¢,y) € B for all y > =.

We denote the set of all barriers with 5. We see that a barrier is spatially
symmetric. Basically, it is described by its boundary, which can be seen as
a function of time. In order to link both concepts we show that barriers
and boundary functions are in fact the same, which was already pointed out
without proof in [EJ16].

Lemma 2.1.2. The mapping B — (t — b(t) = inf{x > 0 : (t,z) € B}),
is a bijection between B and the set of boundary functions. Its inverse is

b— B:={(t,z) € H:|z| > b(t)}.

Proof. First we check if those b are lower semi-continuous. Since B is closed we
have (t,b(t)) € B for all t € [0, 00]. Let tg € [0,00] and (¢, )nen be a sequence
with limit ¢y such that b(¢,) — liminf, ,;, b(t) = y. Then (t,,b(ty)) € B
for all n € N and (¢, b(ty)) is convergent with limit point (¢g,y). Due to the
closure of B this limit point lies in B. By the definition of b we see that

b(to) = inf{z > 0: (to,x) € B} <y = liminf b(¢).
t—to

Therefore b is lower semi-continuous.

Conversely, let b be a boundary function. In order to prove that the set
B = {(t,z) € H : |z| > b(t)} is indeed a barrier, by the definition of a
boundary function, the only property left to show is the closure of B. Let
(tn,xn) a convergent sequence in B. We denote its limit point with (¢g, ).
Without loss of generality we assume that z > 0. The definition of B implies
that x,, > b(t,,) for all n € N. Thus

x = liminf x,, > liminf b(¢,,) > liminf b(t) > b(to).

n—00 n—00 t—to
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Consequently, (tg,z) € B.
Now let B be a barrier. We want to show that

B ={(t,z) € H :|z| > b(t)},

where b is the boundary function we obtain by B. Let (¢,x) € B then (¢, |z|) €
B. This yields |z| > b(t) by the definition of b. Thus (¢,z) is contained in
the right-hand side above. Conversely, let (¢,2) be contained in the right-
hand side. Then |z| > b(t). The fact (¢,6(t)) € B immediately implies that
(t,|z|) € B, which means that (¢,x) € B. O

Anulova equipped B in |[Anu80| with the so-called Hausdorff topology in-
duced by the Hausdorff-distance rz on the compact subsets of H from ,
whose characterization has been further developed in later years, but was ap-
parently not applied to the subject matter of barriers since then. A crucial
property of this topology is the compactness of the set of barriers, which we will
show by the Kuratowski-convergence from Definition which is equivalent
to the convergence in the Hausdorff-distance.

Proposition 2.1.3. B is compact with respect to the Hausdorff topology.

Proof. Let K(H) denote the set of compact subsets of H equipped with the
Hausdorff topology. By Theorem 3.2.4 from [Bee93| the space K(H) is com-
pact. We claim that B C K(H) is closed, hence compact. For this, let B, — B
be a converging sequence with respect to the Hausdorfl-distance such that
By, € Bfor all n. Since B has to be closed it remains to show properties (ii)-(iv)
of the definition of a barrier. Due to Theorem we have B = Li,_o0 By,
in the sense of the Kuratowski-convergence.

Let t € [0,00]. Then {(t, —00), (t,00)} C B,, for all n. By the definition of
the Kuratowski limit inferior we see that {(¢,—00), (t,00)} C Lip—0o B = B.
This shows (ii).

Further, let (t,z) € B and let U be a neighborhood of (¢, —x) in H. Con-
sider the map (=) : H — H, (t,z) — (t,—z). Then W = (—)(U) is a
neighborhood of (¢, ). Thus, there exists N € N such that for all n > N the
intersection B, N W is non-empty. Since B, is a barrier, for those n we have
that (—)(B,NW) = B,NU is non-empty. Therefore, (t, —z) € Li,— 00 By, = B.
This shows (iii).

At last, let (¢,x) € B and without loss of generality assume z € [0, 00).
Let y € [z, 00) and let U be a neighborhood of (¢,y). Then V :=U — (0,y — z)
is a neighborhood of (¢,z). Thus, there exists N € N such that for all n > N
we have V' N By, # 0. For such n take (t,,x,) € V N B,. Since B, is a barrier
it holds that (tn,x, +y — ) € U N By,. Therefore (t,y) € B. This yields
(iv). O

By Lemma we see that we can identify barriers with boundary func-
tions. By this we transfer the topology on B to the set of boundary functions.
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As soon as we want to work with boundary functions it becomes important to
understand the transferred topology or convergence. The following statement
is a corollary of Theorem 4.16 in |[Dal93| and Theorem and identifies the
convergence in Hausdorff sense as the so-called I'-convergence. The notion of
I'-convergence is well-studied, for example see [Dal93].

Theorem 2.1.4. Let b and b,, be boundary functions for n € N. Then b, — b
in the Hausdorff topology if and only if for every t € [0, o0

(i) there exists a sequence (t,)nen converging to t such that

b(t) = nh—>Holo bn(tn)

(ii) and for every sequence (t,)nen converging to t holds

Proof. By Theorem the convergence b, — b in the Hausdorff distance
is equivalent to the Kuratowski convergence of the corresponding barriers.
But due to the symmetry of the barriers and the fact that the topology of
[0, 00] x [0,00) is the same as the induced topology of H, this convergence of
barriers in the Kuratowski sense in H is equivalent to the convergence of the
epigraphs

epi(by) — epi(b) == {(t,z) € [0,00] x [0,00) : & > b(t)}

in the Kuratowski sense in [0,00] x [0,00). But this is in turn equivalent
to the convergence given by the two conditions of the statement, known as
I'-convergence, by Theorem 4.16 in [Dal93]. O

We want to mention that it is possible to avoid the notions of barriers and
Hausdorff convergence, and to work directly with boundary functions and the
I'-convergence instead. From now on we are doing so, but can interpret the
subject always in the light of the original work of |[Anu80| in the sense that
the previous consideration of barriers represents the historical origin of the
approach.

Since the I'-convergence is used throughout the thesis we use a separate
notation.

Definition 2.1.5. We say that a sequence of boundary functions b, converges
in the sense of I'-convergence (or equivalently in Hausdorff distance) to a

boundary function b, write by, 5 b, if (i) and (ii) of Theorem are fulfilled.

This characterization of the Hausdorff-convergence is extremely useful when
working with sequences of boundary functions, which we will see in the fol-
lowing. We begin with an alternative proof for a statement from |[Anu80]. For
s > 0 and a boundary function b let

b =00 ]1[075) +b- ]1[5700].
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Lemma 2.1.6. Let b, — b and s > 0. Then b5 5 b°.

Proof. By Theorem we have to check conditions (i) and (ii) for every
time point. Let ¢ € [0,s). Since for large n the remaining elements of any
sequence (t,)nen converging to ¢ are smaller than s we get

lim inf b (¢,) = co = b°(t).

n—oo

Let ¢ > s. Condition (i) is obviously fulfilled. Further

b*(t) = b(t) < liminf by, (t,,) < liminf b3 (¢,)

n—o0 n—oo

for every sequence (t,)nen converging to t. O

Now we will collect some direct deductions concerning the I'-convergence
of boundary functions, which can partly also be found or deduced in a more
general setting in [Dal93].

Lemma 2.1.7. Let (b%)nen and (b)nen be sequences of boundary functions

with b, L vt and by L b*, respectivly. Assume that b, < b for all n. Then
bt < b

Proof. For t € [0,00] let ¢, — t be a converging sequence such that b%(t,) —
b“(t). Then it holds

VA . . ¢ : 3 [ _ LU
bo(t) < hnrr_lgoréf by, (tn) < llnﬂ_l)loréf by (tn) = b“(t).

Therefore it holds b’ < b¥. O

We will use the following relationship to pointwise convergence, which also
can be found in Remark 5.5 of [Dal93|.

Lemma 2.1.8. Let b,, n € N, be a sequence of boundary functions, such that
by, < bpy1 pointwise. Then by, RN b, where b(t) = lim,_,oc by (t) fort € [0, o0].
In particular, b 1s lower-semicontinuous.

Proof. Let b' and b? be accumulation points of (b,),eny with limiting subse-
quences by, — bt and bn, — b2. Then for any ¢ € [0, 00| there exists a sequence
(tx)ken converging to t such that by, (tx) — b(t). Thus

bl (t) = liminf by, (tx) > liminf by, (tx) > liminf b, (s) > by, ().
k—o0 k—o0 s—t

Since by, converges in the Hausdorff distance to b? this ordering implies by
Lemma that b' > b%. Analogously, one can establish that b* < b2. We
end up with b' = b2, and thus every accumulation point coincides. Due to the
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compactness we get b, — bl. It is left to show that bl = b. Let t € [0, c0] and
t, — t such that b, (t,) — b'(t). Then for m € N we have
1 R TI ..
b (t) = hnlggf b (tn) > hnnigo}f b (tn) = bin ().

By letting m — oo it follows that b'(t) > b(t). By the definition of the
I'-convergence we have b!(t) < liminf, o b,(t) = b(t). Hence b* = b. O

By Theorem for every boundary function such a sequence, consisting
of continuous functions, exists. Thus this means in the Hausdorff topology
every boundary function can be approximated by continuous functions from
below.

We can also pass shape properties through the limit.

Lemma 2.1.9. Let U C [0,00] be open. If by, 5 b and every by, 1is non-
decreasing on U N {t € [0,00] : by(t) < oo}, then b is non-decreasing on
Und{te[0,00]:b(t) < oo}

Proof. Define F, := {t € [0,00] : b(t) < oo}. Let s,t € F NU with s < t.
Then Theorem implies that there exist sequences (sy)nen and (t,)nen
with s, — s plus by, (s,) — b(s) and t,, — t plus b, (t,) — b(t). Since s < t we
can assume without loss of generality that s, < t,,. Furthermore, since s,t € Fj,
and U is open it follows that for all n large enough we have s,,t, € F, NU.
Consequently,
b(s) = lim by(sy) < lim by(t,) = b(t)
n—o0

n—0o0

which completes the proof. O

Lemma 2.1.10. Assume by, L b and that every by, is concave (convex). Then
b is concave (convex).

Proof. Let s,t € [0,00] with s <t and a € (0,1). Define r := (1 — a)s + at.
As first case, let b, be concave for all n. By Theorem there exists a
sequence (7, )nen such that r, — 7 and b,(r,) — b(r). Without loss of

generality we assume that r, € (s,t) for all n. Further, set a,, := 2=2. By

t—s
the concavity of b, it holds
b((1 —a)s+at) = li_}rn bn((1 — an)s + ant)
> lirginf(l — a)bp(s) + anby(t)
>(1—a) lggloréf bn(s) + ozhnrggéf bn(t)
> (1 — a)b(s) + ab(t)

which means that b is concave. Now, assume the case that b, is convex for
all n. Then there exist sequences (t,)nen and (S, )nen such that ¢, — t and



24 CHAPTER 2. THE INVERSE FIRST-PASSAGE TIME PROBLEM

Sp, — s with by (t,) — b(t) and b, (s,) — b(s). With this at hand follows in
view of Theorem [2.1.4] that

b(1—a)s+at) < linrr_1)ioréf bn((1 — a)sy, + aty,)
<liminf(1 — @)by(sn) + aby(t,) = (1 — @)b(s) + ab(t)

n—0o0

which implies that b is convex. O

2.1.2 Existence of solutions by discrete approximation

The purpose of this subsection is to extend the result of [Anu80| to the case
where the Brownian motion starts from an arbitrary (random) starting point.
In fact, it is straightforward to apply the techniques used by Anulova. We will
label all statements which appeared directly in [Anu80| for the special case of
standard Brownian motion as taken from |Anu80].

In the following let g be a survival distribution and p a probability distri-
bution on R. The following main theorem by Anulova states that ifpt(g, ) is
not empty.

Theorem 2.1.11 (JAnu80|). For a probability distribution p and every survival
distribution g there exists a boundary function b such that 1, is distributed
according to g, i.e. P, (1, > t) = g(t) for all t > 0.

In the previous subsection we have already mentioned that Anulova orig-
inally worked with barriers instead of boundary functions. Since we want to
work in the direct setting of the first-passage time, we will carry out the ap-
proach of [Anu80| in terms of boundary functions and use the I'-convergence
instead of the Hausdorff distance. This has also the advantage that some
technicalities of [Anu80] can be avoided.

In order to prove Theorem the key step for using the compactness
of the set of boundary functions is the following proposition.

Proposition 2.1.12. Let b be a boundary function and by, Lo Suppose one
of the following conditions is fulfilled:

(1) iminf,, 7, > 0 almost surely,

(ii) there is a survival distribution g, such that 1, — g.
Then p,, 5 Tp.

The proof of Proposition concerning (ii) is a generalization of an
argument of Anulova used in the proof of Theorem 1 of [Anu80| to an arbitrary
starting point, but the argument appeared to be valid also for (i) as condition,
and proved to be very useful in the further analysis of the inverse first-passage
time problem.
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In the following we will prepare the proof of Proposition [2.1.12] by several
individual statements. We define

Tp = inf{t > 0: | X¢| > b(t)}.

The next statement shows that P (7, = 0) = 0 implies condition (i) of Propo-
sition [2.1.12)

Lemma 2.1.13 (|Anu80|). For n € N let by, b be boundary functions, such
that b, > b. Then

7, < lim inf Thy,
n—00

almost surely.

Proof. Abbreviate s,, = 7, = inf{t > 0 : |X;| > by(t)}. Since b, is lower
semicontinuous and ¢ +— X is almost surely continuous, we have that | X, | >
bn(sn) almost surely. Let (ng)ren be a (possibly random) sequence such that
Sp,, — § = liminf, , s,. Then we have by the I'-convergence that

b(s) < liminfb,(s,) <liminf | X, | = |Xs| a.s.,
n—o0 n—o0

which implies that 7, < s. O

For ¢ > 0 and a boundary function b, note that ¢t — b(t) + ¢ is again a
boundary function.

Lemma 2.1.14 (JAnu80|). Let € > 0. For n € N let b,,b be boundary func-
tions, such that b, L b, Then

Thre > limsup 7,
n—oo

almost surely.

Proof. Without loss of generality, assume that ¢ == 7., < co. Due to the
lower semicontinuity we have almost surely that |X;| > b(t) + . By the I'-
convergence let ¢, — t be a (possibly random) sequence such that b, (¢,) —
b(t). Let N € N be large enough such that for n > N on the one hand
bn(tn) < b(t) + 5 and on the other hand | Xy, | > b(t) + 5. It follows

sup 7, < sup ty.
n>N n>N

By letting N — oo we obtain limsup,, ., 7, <t = Tpie. O

For s > 0 and a boundary function b recall the definition b°(t) = 1 4)(t)oo+
I[[s,oo} (t)b(t)
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Lemma 2.1.15 (|JAnu80]). Let b be a boundary function such that there is
s > 0 such that b =%, this is b(t) = oo for all t < s. Then

— 1
) El\r‘% To+e
almost surely.
Proof. In the following denote Wy := X; — X. For b write

mt=inf{t >0: X, > b(t)},
7, = inf{t > 0: —-X; < b(t)}.

Note that 7, = 7_b+ A 1, . In view of symmetry in suffices to prove 7_b+ =
limg o 7'(;:5 a.s.. Note that Tbis is increasing in €. Thus the limit limg\ o 7';;6
exist and Tb+ < limag 7'1:;8. Assume that P (7'b+ < limg o TI;:_S) > 0. Then,
since Tbis, Tb+ > s, there exists u > s with

0<P<T;§u<ii\1‘%7'£€) :P(;i\r%Tbt_a>u> —P(r) >u).  (24)

Hence P (TbJr > u) <P (limg\o Tlii—a > u) Write

IP’(T;;E >u) =P(Xy < b(t) +eVt <u) =P (Xg+ Wy <b(t) +eVt € [s,u])
= /RIP’(Wt <b(t)+e—axVtels,ul)du(z).

Defining 0, := 1< 5 we we can verify that the Novikov condition is fulfilled

R ST R e o

Set W, = W, — f(f 0, dr and let P be the measure on o(Xs: s €[0,u]) given by

_ u ~ 1 u
]P’:exp(/ GrdWrJr/ GZdr>dP.
0 2 0

We find for any € > 0 by Girsanov’s theorem that
P (Wi <b(t)+e—axVtels,ul)

:]P’<Wt—/0t0Tdr<b(t)—th€ [s,u])

u ~ 1,
_]l{Wt<b(t)—x viels,u]} P <_/0 0, dW, — 2/0 97“ d1">:|

Il
=h

- . 2
-k _H{Wt<b(t)—x vie[s,u]} OXP —;WS ~ 5
- ; >

=K _]l{Wt<b(t)—m vte[s,u]} €XP —;WS — ?5 .
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But, as € — 0 by the dominated convergence theorem, where we use as bound
that the normal distribution has exponential moments, we obtain

s 2s
— P (Wi +x <b(t) Vt € [s,u]).

g 82
E |:]1{Wt<b(t)—w vitc[s,u]} €XP <_Ws - >:|

In conclusion, by the Fatou lemma
P Ql{% T > u> <P <li£n\i£1f{7;r€ > u}> < lirgn\%lf]P’ (e > )
< limsup/ P(Wy <b(t)+e—aVtel[s,ul)du(z)
e\O0 R

< / limsupP (W < b(t) + € —a Vt € [s,u]) du(z)
R e\0

= / P (Wi +x < b(t) Vt € [s,u]) du(x)
R
=P (X; <b(t) Vt € [s,u]) =P (7,7 > u),
which is a contradiction to (2.4). Eventually, P (7'1)+ = lim.\ o Tb—:_ 8) =1. O

Lemma 2.1.16 (JAnu80]). Let b be a boundary function with the property that
there exists s > 0 such that b =0°. Then, if b, RN b,

T, = lim 7,
n—oo

almost surely.
Proof. Let m € N. Then, since 1, = 73, we have

7, < liminf 7, < limsup7, <7, et

n—oo n—o00 m
almost surely. By letting m — oo we obtain by Lemma [2.1.15] that 7, =
limy, o 7p,, almost surely. O

Lemma 2.1.17 (|[Anu80|). Let b be a boundary function. Then

7, = lim 7ps
b= lmm

almost surely.

Proof. For 0 < s1 < s9 we have 7, < Tps1 < Tpse the limit exists and 7, <
limg\ o 7s. Further, let m € N. Since in the definition of 7, the infimum is
taken within a subset of (0,00), we have that, almost surely, there exist a
random time T > 0 with 7' € [r, 7 + 1) such that [Xp| > b(T). For any
st < %, this implies | X7| > b°7(T") and consequently 7, < limg\ o Tps < Tpor <
™+ % By m — oo we obtain limg\ g 7ps = 73, almost surely. ]
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We can now assemble the statements above to prove Proposition [2.1.12

Proof of Proposition|2.1.19. Let ¢ > 0 and s > 0. Then

P (|7, — 7 > ¢)
€

3> + P (|Tb% —Tbs| > %) + P (|7‘bs —Tb| > %)

<P(m, §8)+P(|sz—7'bs‘ > %) +P(|Tbs_n,\ > %)

<P (|7‘b% _Tbn| >

where we have used that
P (|7‘bfL — Tbn| > %) <P (Tb% % Tbn) < P(Tbn < S).

By using the fact that by Lemma and Lemma [2.1.16{ we have that 7ps —
Tps a.S., we obtain

limsupP (|7, — 7| > ¢) < limsupP (7, <s)+P (]Tbs — Tp| > E) .
n—00 n—00 3

By letting s N\, 0 and using Lemma we obtain

limsupP (|7, — 7| > ¢) < limlimsupP (7, < s).
n—oo 8\0 n—o0
Thus it is left to show that limg\ o limsup,, , P (7, < s) = 0.
Assume condition (i). With the Fatou lemma and in view of Lemma/[2.1.13
it holds that

limsupP (7, <s) <P <lim sup{m, < s}) =P <lim inf 73, < s) :
n—00 n—00 n—oo
Letting s — 0 yields the desired statement.
Assume condition (ii). Define g, (t) == P(m, >t). For s > 0 take a
sequence of continuity points ¢, N\, s of g. For all £ € N it holds that

limsupP (7, < s) =limsupl — g,(s) <limsupl — g,(ts) =1 — g(t¢).
n—oo n—oo n—o0
By letting £ — oo and using the right continuity of g we obtain that the limit

limsup,, ,oo P (7, < s) is bounded from above by 1 — g(s), which tends to 0
as s — 0. Thus the desired statement follows. O

Before we continue with the proof of Theorem we extract a further
argument of Anulova as general statement in order to use it later in this thesis.

Lemma 2.1.18. Let g be a survival distribution. Forn € N let 6 > 0, such
that 6™ — 0 as n — co. Let (bn)nen be a sequence of boundary functions
such that Py, (1p,, > ké(”)) = g(k6™) for all 1 < k < [t9/6()|. Then , — g
in distribution as n — oo.



2.1. BOUNDARY FUNCTIONS AND EXISTENCE OF SOLUTIONS 29

Proof. Let t € (0,19) be a continuity point of g. Let ¢ :=
tF = [t/6(M]6™). For n € N large enough we have 0 < t,; <
we have t — ¢. Observe that by assumption we have

|t/6(™) |5 and
t <th <t9 and

g(t:) =P, (Tbn > t'jz_) <P, (Tbn >t) < Py (Tbn > t;) =g(t,).
By t7 — t and t;; — ¢ it follows that
P (rype > t) — g(t),

since ¢ was a continuity point. The cases t € {0,t9} are analogous with only
t} or t,, respectively. O

Now we are ready to prove the generalized version of the theorem of An-
ulova.

Proof of Theorem[2.1.11. For n € N let b, be a boundary function inductively
defined as follows. Set by, (t) := oo for t ¢ {k27" : k € N} and given b, (k27")
let by ((k +1)27™) be such that

Py (Kol < ba(2™), | Xenyanl < ba((k+ 127) = g((k +1)27").

By construction we have then P, (7, > k27") = g(k27") for every k € N
and thus the requirements of Lemma are fulfilled with 6" = 2-7.
Hence 7,, — g in distribution. The compactness of B implies that there
exists a subsequence (b, )xen with a limit point with respect to the Hausdorff
topology, which we denote with b. Since Th,, @S 2 subsequence also converges
in distribution to g, condition (ii) of Proposition is fulfilled, and thus
we obtain that Tbn,, — Th in probability. From this it is clear that T, = Tb in
distribution. Therefore, the law of 7, must be the law given by g, which yields
b € ifpt(g, ). O
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2.2 Properties of Gaussian convolution and
truncation

In the beginning of this chapter we have motivated that our aim is to discretize
the marginal distribution of the conditioned process given by for a pos-
sible solution b of the inverse first-passage time problem. This discretization
was proposed in terms of the truncating function ¢ € [0, 00], given by

() = i - |[—ev]) (2.5)

for a probability measure p with p([—c,c]) > 0.

A slightly different representation of the proposed discretization in ,
which is more suitable from the view of the inverse problem, can be found
by taking into account the fact that the approximants of the solution b are
constructed as certain quantiles. Denote with P the Borel probability measures
on R. Let us recall that the a-truncating function : P — P, ac (0,1] from

is given by
Ta(p) = p( - |[=4as 4a]) = T (w), (2.6)

where ¢ = qo(p) = inf{c > 0 : pu([—c¢,c]) > a}. Furthermore, denote the
convolution operator on P corresponding to a centered normal distribution

with [P} i.e.
Pyp=p*xN(0,t) =P, (X, €-), (2.7)

where (X;);>0 is a Brownian motion with Xy ~ p and AN(0,¢) denotes the
normal distribution with mean 0 and variance t. Then another representation

of (2.3)) is given by
TQTkL o Ptzft;cl—l ©...0 Ta?lz o Pt? (,u), (28)

where o} = g(t})/g9(t}_;). In order to analyze the quantity of (2.8)), we
will study the individual and joint effects of T, T, and P; on the two-sided
usual stochastic order, on the two-sided likelihood ratio order, on probability
distances and related aspects.

2.2.1 Usual stochastic order: Gaussian convolution,
truncation

Recall that P denotes the set of probability measures on R. We begin with
the definition of the well-known usual stochastic order of probability measures
and a two-sided modification of it. In the context of the inverse first-passage
time problem we will be mainly concerned with the two-sided version. In this
subsection we study the effect of the convolution operator and the a-truncation
on this two-sided stochastic order.
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Definition 2.2.1. Let u,v € P.
(i) w is smaller than v in the usual stochastic order, we write 1/, if
p((—o0,c]) > v((—o0,c]) Ye > 0.
(i) We say that v dominates p in the two-sided stochastic order, write v,
if
p(l=e d]) 2 v([=ec ) Ve 2 0,

and call a mapping F : P — P dominance preserving for u and v with
respect to =<, if p = v implies F(u) < F(v).

(iii) Define the modulus law of p by

F(A) = p(=AN (=00,0)) + (AN {0}) + (AN (0, 00)).

(iv) We call a measure p € P symmetric, if u(—A) = p(A) for any measur-
able A C R.

Note that for ¢ > 0 we have

(=00, d]) = fi[=¢, ) = p([=¢,0)) + u({0}) + p((0, ) = p([=c, c]).

It follows that p =< v if and only if &t X 7 if and only if 7t <4 . Further, note
that 7z is the law of | X/, if X ~ p.

The well-known usual stochastic order admits the intuitive property, that
w is smaller that v in the usual stochastic order, if and only if one can find a
coupling X ~ p and Y ~ v such that X <Y almost surely, see e.g. [Tho00].
The two-sided stochastic order has an analogous property.

Lemma 2.2.2. Let v and v be probability measures. Then p < v if and only
if there exists a pair of random variables (X,Y) such that X ~ p andY ~ v
with | X| < Y.

Proof. First, let X, Y be random variables such that X ~ p and Y ~ v with
|X| < |Y|. Then for ¢ > 0 we have

pll—c.c]) = P (X € [~e,d) = P(IX] < ¢) = P(|Y] < ¢) = v([~c,d]).

Conversely, let ¢ =< v. Now as first step we assume that both p and v have
finite support and write them in the following form

n m
p= pibe, V=Y gy,
j=1

=1
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where (z,y) € R™ x R™ such that |z1| < ... < |z,| and |y1| < ... < |yn| and
pr+...+pn=1=q + ...+ qn with p;,¢; > 0. Define P, = Zlepi and
Q= 22:1 q;- Let U ~U(0,1) and define

X = Z H(Pk—hpk}(U) Tg, Y= Z ]l(QZ—th](U) " Ye
= /=1

We observe that X ~ pand Y ~ v. Furthermore, observe that the distribution
functions of | X| and |Y'| are given by

Fixi(0) = P(IX] < ) = {g“—a P sezo

e =B (v <= {00 o2

Thus F|x| > Fjy|. This implies that
Z]lpk 17Pk ) |kl = inf{CGR:ﬂX|(c) >t}

<inf{c €R: Fy((c) >t} = Zﬂ@g 1@ (1) - yel.

Therefore we have that
X = Z Lipy_y,p)(U) - |zk| < Z L@@ U) - lyel =Y
/=1

For the next step let u, v be arbitrary and X ~ g and Y ~ v on the same
probability space. Define

[(X], = sgn(X)sup{k <|X|:k= 1,...,n2},
n

Y[, = sgn(Y) <inf{s >|Y|: k= 1,...,n2} /\n> :

where sgn(0) = 0. Let p, = P([X], €-) and v, = P(]Y[,€-). Since
|[X]n] < |X| and |[Y],] > |Y| we have for ¢ > 0 that

pn([=¢;c]) = P(|[X]n| <€) 2 P(|X] < ¢) = p([=¢,c])
2 v(=¢d) =P(Y]| <) =P([IY[al < ¢) = va([-c,c]).
Therefore p, < v,. But additionally we have [X], — X and |Y[,— Y almost

surely, hence u, — p and v, — v. By the result of the first step there exist
pairs of random variables (X,,Y,) such that X,, ~ pu, and Y,, ~ v, with
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| Xn| < |Yn|. Define g, == P((X,,Y,) €-). Since u, — p and v, — v
we have by Prokhorov’s theorem that the families (py)nen and (vy)nen are
tight. Let € > 0. Choose compact sets K1, Ko C R such that P (X, ¢ K;) =
pn(R\ K1) < 5 and P (Y, ¢ K2) = v,(R\ K2) < 5. Then
Qn(Kl X Kg) = P(Xn e K1,Y, € KQ)
>1-P(X, ¢ K1) —P (Y, ¢ Ky)
>1—¢
and thus (gp)nen is tight. Let (on, )ren be a convergent subsequence with limit
0. Let m; : R? = R, (21, 22) — ;. We obtain
p= lim pp,, = lim anowl_l :QO7T1_1
k—00 k—o00
as well as
1

v= lim v, = lim anowz_l =pom,y .
k—o0 k—oo

Furthermore, note that the set A := {(z,y) € R? : |z| < |y|} is closed. There-
fore by the Portmanteau theorem we get

0(A) > limsup gy, (A) = limsup P ((X,,,Y,) € A)

k—o0 k—o0
= thUpP(‘Xn‘ < ‘YnD =1
k—o0

Therefore, on the probability space (R?, B(R?), ¢) the pair of random variables
(m1,m2) has the desired properties. O

We now begin with an analysis of the dominance preservation properties
of the operators, which appear in our approach.

Proposition 2.2.3. For every t > 0 the operator P; is dominance preserving,
i.e. if u X v then

Pt,u j PtV.

22
Proof. Let ¢(x) = \/%me_?. We have to show that Pu([—c,c]) > P ([—c,d]),

which is equivalent to

OS/_Cc/]qut(ﬂc—y)cl(u—I/)(y)dw=/]R _chﬁt(y—x)dwd(u—V)(y)
y+e
=/R i ¢t(z) dzd(n —v)(y) =/Rw(y)du(y)—/Rw(y)dV(y)

—C

— /[O,OO)W(y) dzi(y) — / w(y) dv(y)

[0,00)
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_ [Yytc
=/
creasing on [0, 00), which can be seen by

W'(lyl) = eyl + ) — du(lyl — c) < 0.
The desired inequality is a consequence of Lemma O

with the symmetric function w(y) : ¢¢(x) dz. Additionally w is nonin-

The statement of Proposition [2.2.3] could also be shown by a coupling
argument, which in fact enables us to deduce a more general statement.

Lemma 2.2.4. Let uy = p2 and b : [0,00] — [0,00] a lower-semicontinuous
function. Then we have

Pu(me-) 2Py (mpe-).
Proof. If 1 < ps then by Lemma we can assume that there are random
variables X ~ p1 and Y ~ po with |[X| < [Y]. Let B — X, B® —Y be two
independent standard Brownian motions independent of X, Y. Let
T :=inf{t > 0:|By| = |B?|}.
Then
By t < T,
BN ={B® =By + B -BY)  :t>T,sen(Br) = sgn(BY),
~B® =By — (BY = B®) :t>T sgn(Br) # sgn(BY)

defines a Brownian motion with initial datum Bél) =X.

Y ¢
| B
‘ t
X |
| BV

T

Figure 2.1: The coupling of B() and B® in the proof of Lemma m

By construction and due to the coupling it follows that \Bt(l)] < ]Bt@)\
for t > 0. Now, if b : [0,00] — [0,00] is a lower-semicontinuous function,
|Bt(1)] < |B§2)\ for t > 0 means that

inf{t > 0: [BY| > b(t)} > inf{t > 0:|BZ| > b(t)},
which implies that P, (7, € - ) =5t Py, (15 € - ). O
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Remark 2.2.5. The proof of Lemma showed that |Bt(1)| < |Bt(2)| for

t > 0. By Lemma and the fact that B,fi) ~ P,p; this gives a coupling
proof for Proposition [2:2.3]

Now we turn to the order preserving properties of T,,. At first, we prove
that the restriction to non-atomic measures the function 7, is dominance pre-
serving, which is sufficient in our situation, since the output of P; is always
non-atomic. Note that in general we have p([—qa(pt), go(1t)]) > @ and for non-
atomic p we have u([—qa (), ga(1)]) = «, where g, is defined within (2.6)).

Lemma 2.2.6. Let aj,ay € (0,1] with a1 < «ag. Let p,v € P, such that
1[40y (1), Gor (1)]) < V([ G0z (V) Garn (V)]) and p 2 v. Then Ty, (1) = Toy (V).

Proof. We have

fe20: pu(l—ed) > ar} 2 {e> 05 v~ d) > ar}
2{c>0:v([—c]) > a}.

Thus

Go, () = inf{c > 0: p([—c,c]) > a1}
<inf{c>0:v([—¢, ) > aa} = qu, (V).

Let ¢ > 0. If ¢ > gq, (1) we have

T ()([=¢, ]) = 1 2 Top (V) ([ ¢ €]).

If ¢ < g, (1), then

o u(ed) u([—e.d))
Ton ) (=ere]) = e )t G0]) = Aty (7)o ()]
v([—e, d]) B N
o @), ey o))
which yields that T, (1) < Ta, (V). O

Remark 2.2.7. For any « € (0, 1), the mapping 7}, is not dominance preserv-
ing. We present the following artificial counterexample. Let o € (0,1) and
e € (0,a). Let

= (a—¢e)dy+ (1 +e— a)d,

vi=(a—¢)by+eb + (1 — a)da.

Then p < v, but

Therefore, To, (1) ({0}) = a — e < 9= = T (v)({0}).
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For the most situations the following technically simpler corollaries of
Lemma [2.2.6 are sufficient.

Corollary 2.2.8. Let o € (0,1] and p € P, such that ¢ — p((—oo,cl) is
continuous. Then p < v implies To, (1) < Ty (v).

Corollary 2.2.9. Let u € P and « € (0,1]. Then Ty (u) = .

Furthermore the truncation functions have some kind of semigroup prop-
erty.

Lemma 2.2.10. Let o, € (0,1] and p € P such that ¢ — pu((—o0,c]) is
continuous. Then we have that To, 0 Tg(p) = Thp(p).

Proof. Since for every ¢ > gg(y) it holds that Ts(u)([—c,c]) = 1, we have that
a = 4a(T3(1)) < qs(p) = qp. Furthermore, due to the assumption on g
and since Tg(p) is absolutely continuous with respect to 1 we have that ¢ —
T(1)((—00, c]) is continuous and therefore, as in the proof of Lemma we

have that Tj(u)([—qa, qa)) = o, p([—qs,q5]) = B and p([—qap(p), qap(p))) =
af. Let A C R be measurable. Then

1 1
Ta o Tp(u)(A) = ~Ts(p)(AN [—a2,40)) = OTBM(A N [—q2, 4a) N [—4s, q5])
1
= —uwAn[-¢2, 7).
aﬁu( N [~4a: 4al)
It follows that qg = ¢ap(p). And thus the statement is proven. O

For arbitrary measures we have the following result.

Proposition 2.2.11. Let a,f € (0,1] and u € P. Then we have that
Top(p) = To 0 Tp(p)-

Proof. By definition we have
4a(Tp(p)) = inf{c = 0 : Tg(p)([-c, c]) = a}

and Ts([~qs(1), qs()]) = 1 > a, which implies that ga(Ts(n) < gs().
Furthermore, we have for ¢ > 0

pl=e N l=gs(m), a5(w))) _ pll=c,c])
pl=as()as(w)) = B

Thus, if ¢ > 0, the inequality Ts(u)([—c,c]) > « implies p([—c,c]) > aB. It
follows that ¢as(Ts(1)) < ¢a(T3(1)) < gp(p). By this follows

To o Tp(p) = Ta(p) (- [[=9a(Ts(1)), ga(Ts(1))])
= p(- [[=9a(Ts(1)), qa(T5(1))])-

TB(M)([—, ¢ c]) =
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Additionally, for ¢ > 0 with ¢ < go5(p) follows

p([=c d])
1([=gap(1); dap()])
(=
(

Tap(p)([=¢,d) =

S p([=c d])

— 1l[=9a(Ts(1), 4a(Ts(1))])

= pl[=¢, dl[=qap(1); gap()]) = Ta o Ta(p)([—c, c]).
Since for ¢ > qq5(p) we have Tog(p)([—c,c]) = 1 > Ty o Tg(p)([—c, ¢]) the
statement is proved. ]

Now we begin with a study of the interaction of T, and P;.

Lemma 2.2.12. Let a € (0,1] and p € P and t > 0. Then it holds that
Ta o Pt(ﬂ) j Pt e} Ta(ﬂ)

Proof. As before we have that pu([—qa (1), ¢a(1t)]) > « and, since the mapping
¢+ Pu((—o0,c]) is continuous, that Pu([—qa(Pipt), ¢a(Pip)]) = a. Let ¢ >
do(Pipt). Then

Ty o Py(u)([~¢,c]) = 1 > Py o Tu(p)([—c.d]).

For 0 < ¢ < go(Pipt) we have

To o Py(p)([—c.d]) = *Ptu /C/ pe(z,y) du(z) dy
/C/qa(u pe(x,y) du(z) dy
> (s /_c/qa(u (z,y) du(z) dy

_/“/w (@, y) dTa(p) (x) = P, o Ta(p)([—c. ),

—C

(=) )2
where p(x,y) = ﬁe denotes the density of the Gaussian kernel. [

The statement of Lemma [2.2.12] meets the intuition by having in mind that
paths which end up far-away from the origin are only punished in the left-hand
side of the inequality.

2.2.2 Likelihood ratio order: Gaussian convolution,
truncation

Recall that our general objective consists of studying the discretization of the
marginal distribution from ({2.1). The motivation to use the two-sided usual
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stochastic order was based on the viewpoint of the inverse problem to represent
the discretization in terms of the mass truncating operator T,. However, in
some applications one has to work with given boundary functions. This corre-
sponds to a viewpoint of the direct problem, and in a study of the discretization
of the marginal distribution we have to deal with the level truncation oper-
ator T¢ from . In contrary to T,, the truncation of T¢ fails to preserve
the two-sided usual stochastic order very generally, as we will discuss in more
detail in Remark 2.2.22

In order to work with T°° we introduce the likelihood ratio order, to which
we conduct a similar study as in the case of the two-sided usual stochastic
order. For sets A, B C R we write A < B if (z,y) € A x B implies z < y.

A measure p € P is smaller than v € P in the usual likelihood ratio order,
write ({ <}]v, if for all measurable A < B, we have

W(AW(B) > u(B)u(A).

Definition 2.2.13. Let p,v € P. We say v dominates pu in the two-sided
likelihood ratio order, write 1/, if 1 =y 7.

We will introduce some operations which preserve this ordering. Let P
denote the operator defined in . In order to establish the counterpart of
Proposition we will investigate some general properties of the likelihood
ratio order and use some results from the theory of total positivity. We begin
with the following important characterization of the likelihood ration order
from Theorem 1.C.20 in [SS07|. Since the proof in [SS07| was only carried out
for absolutely continuous p, v, we will give a general proof.

Theorem 2.2.14. Let p,v € P and X ~ u,Y ~ v be independent. Then we
have p =1, v if and only if

P(op(X,Y) € ) 2 P(o(Y,X) € -)
for all ¢ € {3 : R? — R measurable: v <y = ¥(x,y) < ¥(y,x)}.

As preparation we will first characterize the likelihood ratio order by the
following.

Lemma 2.2.15. Let u,v € P and X ~ u,Y ~ v be independent. Then
=i vifand only if m =P((X,Y)e-)—-P(Y,X) € ) is a non-negative
measure on V = {(z,y) € R? : x < y}.

Proof. Suppose 7 is such a measure. Then, A < B implies A x B C V, and
it follows immediately, that p <. v. Conversely, assume that p < v. 7 is
a signed measure on R? and for any F C A = {(z,7) : * € R} we have
m(F) = 0. Further, we have m(A x B) > 0 for A < B. Now, let m,m_
the Hahn decomposition of w. Since 74,7_ are both absolutely continuous



2.2. GAUSSIAN CONVOLUTION AND TRUNCATION 39

with respect to |x|, by the Radon-Nikodym-theorem there exist |r|-integrable
functions f, f— > 0, such that 7 = f4 d|r| and 7— = f_ d|n|. Corollary 11.4
from |DiB02| yields that |r|-almost all points in R? are Lebesgue points for
f = f+— f—. At first, we claim that for any Lebesgue point (z,y) € V\ A we
have that 7(B,(z,y)) > 0 for > 0 small enough, where B, (z,y) = {(u,v) €
R?: /(u— )%+ (v —y)% < r}. If this was true, by the definition of Lebesgue
point it would follow that for (z,y) being a Lebesgue point of V \ A we have

1 1
0< —7w(B,(x, =
— 7(Br(2,9))) (Bresu) |7|(Br(z,y))) /Br(x,y)

fdr| — f(x,y),

as r — 0, which means that f(z,y) > 0. Since 7 = 0 on A, for A C V
measurable would follow that m(A) = fA\A fd|m| > 0, which means that 7 is
a non-negative measure on V.

Let us now prove the claim. Let (z,y) € V \ A such a point and r > 0, such
that B,(x,y) C V\A. For n € Ndefine D,, := {[k27", (k+1)27") x [I27", (I+
127): (k1) € Z*} and S,, .= {S € D,, : S C B,(w,y)}. By this construction

we obtain that

o K, = Usesn S C By (z,y),
e 51,5 € S, with 51 # S5 implies 51 NSy = @,

o K, C Kpy1 and e Kn = Br(2,y),
e 5, C{AxB:A< B} and |S,| < cc.
Since 7 is a finite measure we have by o-continuity

w(By(x.y)) = lim 7(K,) = lim 3 w(S) > 0.
SES,

By observing that

m(Br(z,y)) = lim 7(B,,1(z,y)) >0

n—oo

the claim follows. O

Proof of Theorem [2.2.14) Suppose p = v. Let 7 be defined as in Lemma/|2.2.15]
Let ¢ be a function such that < y implies ¢(z,y) < ¢(y,z) and ¢ € R. The
function f(x) = 1(_o,q 1s measurable and non-increasing. Therefore, by

Lemma [2.2.15 we have

P(¢(X,Y) <¢) =P(o(Y, X) < ¢) =E[f(¢(X,Y)) = f(o(Y, X))]
=E [f((X,Y)) = f(¢(Y, X)) L{x<yy] + E [f(&(X,Y)) = f(6(Y. X)L (x>}

- / (&) — F(é(y,2))) ) > 0,
V\A
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since for x <y holds f(¢(x,y)) — f(¢(y,z)) > 0. This shows that
P@(X,Y)€e ) 2 P(o(Y,X) €-).

Conversely, let A, B C R be measurable with A < B. As in [SS07| define
d(x,y) = 1a(y)lp(x). For x < y holds (y,x) ¢ A x B and therefore ¢(x,y) =

laxp(y,z) = 0 < ¢(y,x). Of course ¢ is measurable, hence by assumption
d(X,Y) 2¢ o(Y, X), and thus

p(A)v(B) =P (X € A)P(Y € B) = E[p(Y, X)]
> Eo(X,Y)] = ( € B)P(Y € A) = w(B)v(A).
Altogether it follows that p =<, v. O
By choosing ¢(x,y) := x we obtain the following important relation be-

tween the likelihood ratio order and the usual stochastic order as corollary

from Theorem 2.2.74
Corollary 2.2.16. Let p,v € P. If p =y, v, then p Jv.

For absolutely continuous measures we obtain a very convenient charac-
terization of the likelihood ratio order. This characterization was given as
definition of the likelihood ratio order in [SS07|, where the equivalence to our
definition was stated without proof.

Lemma 2.2.17. Let p,v € P be absolutely continuous with respect to Lebesgue
measure and p = fdx and v = gdx. Then pu =y v if and only if

f(@)g(y) = fly)g(x)

for Lebesgue-almost all x < y.

Proof. Assume that p <, v. Let x < y and hq, ho > 0 small enough such that
A= [z,x + hi] < B = [y,y + ha]. By the definition of the likelihood ratio
order follows that pu(A)v(B) > u(B)v(A). Dividing by hihg yields

1 z+hy 1 y+ha 1 y+h2 1 z+hy
hi S )dthg/ g(s)ds = hg/ )dthl/ g(s)ds.
T )

By letting hj, he — 0 we obtain f(x)g(y) > g(x)f(y) for Lebesgue-almost all
z < y.

Conversely, the assumption means that 7 defined in Lemma[2.:2.T5|is a positive
measure on V = {(z,y) : * < y}, which implies that p <, v. O

The next statement gives a necessary and sufficient condition for the preser-
vation of the two-sided likelihood ratio order under convolution operations. For
absolutely continuous measures the counterpart of this statement concerning
the one-sided likelihood ratio order is Theorem 1.C.9 in [SS07].
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As preparation, for a density function f : R — R we define the generalized
absolute value density by

F*(0.u) = (o +u) + F(o—u) (2.9)
for v,u > 0. Furthermore, we call a function K : R? — R totally positive of
order 2 (TPq ) if

K(z1,y1) K (22,y2) — K(z1,y2) K (22,91) > 0 (2.10)
for all x1,x9 € R, y1,y2 € R with 21 < z2,y1 < yo.

Theorem 2.2.18. Let n € P be symmetric. Then the following properties are
equivalent:

(i) p 2| v implies n* p 2y 0 * v for all p,v € P.
(i) P(Z +uy € -) 2y P(Z +ug € -) whenever Z ~n and |u1| < |ug.

If n has a density f with respect to the Lebesque measure, the following is also
an equivalent condition:

(iii) f* is almost everywhere totally positive of order 2 (TPs).
Proof. In the following, for o € {u,v} let X, ~ o and Z ~ n be independent.

At first, as preparation, we observe that by symmetry
P(| X, + Z] < v)
=P(|Xe+Z| <0, Xs >0)+P(| X, +Z| <v,X,=0)
+P(| X, + 7| <v,X, <0)
=P(||Xo|+Z| <v,Xs>0)+P(||Xo] + Z| <v,X, =0)
+IP)(HXU| - Z’ <, X, < 0)
=P(||Xo|+Z| <v,Xs>0)+P(||Xo]| + Z| <v,X, =0)
+P(|Xs| + Z] <v,X, <0)
=P (|| Xo|+ Z| < v)
for v > 0, which implies that %o = 1 * 7.
It is clear that (i) implies (ii) by observing that d,, = du, Whenever
|ur] < Jug].
Conversely, assume (ii) and p =) v. Let A, B be measurable sets with
A < B. Define the function ¢(z,y) =P (Jy + Z| € A)P(|z + Z| € B). Due to

the assumption z < y implies ¢(z,y) < ¢(y,z). We have by Theorem [2.2.14
that

mF (A Fv(B) = 0 p(A)n «v(B)

P([IXul + 2] € AP (||X,] + 2] € B) = E[o(|X0 ], [Xul)]
>E[¢

n *

(Xl [ X )] =P ([[Xu] + 2] € B)P(||X] + Z] € A)
T (B v(A),
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which implies 7% p <, 1 * v.
Now assume 7 has density f. If condition (ii) is true, for 0 < u; < ug by
Lemma [2.2.17] it follows that

(v, ur) f*(v2,u2) > f*(v2,u1) f*(v1, u2)

for almost all 0 < v; < vy, which means that f* is totally positive of order 2
almost everywhere.

Conversely, if f* is totally positive of order 2 almost everywhere, then for
v1 < vy the function ¢(z,y) = f*(v1,y)f*(ve, x) is measurable and = < y
implies ¢(z,y) < ¢(y, ) almost everywhere. Therefore, by Theorem for
p 2y v it follows that

hu(vi)hy (v2) = E[f* (01, [ Xu]) [ (02, | X0 )] = E[o(| X0 ], [Xp])]
> E[o(|1Xpul, [Xu)] = E [ (01, [ X0 ]) /" (02, [ Xpu)] = hpu(v2)hu (01)-

But by Lemma [2.2.17] this means that n*p =<, n*v. O

In §5 in Chapter 1 of |Kar68| we find that the density of a normal dis-
tribution is a Pdlya frequency function of all orders, thus by Theorem 9.1 in
Chapter 7 therein has a generalized absolute value density which is totally
positive of all orders. This yields the useful fact that the Gaussian convolution
operator also preserves the two-sided likelihood ratio order.

Corollary 2.2.19. Let p <y, v and t > 0. Then Py 2y P

In the situation of the one-sided likelihood ratio order, the counterpart of
Corollary follows from the proof of Theorem 1.C.9 from [SS07|, since
the convolution density of P, is logconcave.

We will now study the properties of T, and T¢ in terms of the two-sided
likelihood ratio order.

Lemma 2.2.20. Let p,v absolutely continuous with respect to Lebesgue mea-
sure. Let a € (0,1] and assume that p =y, v. Then Ty (p) X1 Ta(v).

Proof. By Theorem [2.2.14 follows p < v. This means that ¢o(1) < ga(v).
Let f and g being the densities of i and 7, respectively. Note that then the
densities of T, (1) and T, (v) are given by

~ 1- 5 1
f= Ef]]-[o,qa(,u)]? g= ag]l[(),qa(u)]a

respectively. Note that by Lemma [2.2.17| we have that f(s)g(t) > f(t)g(s) for
almost all s <¢. Thus for 0 < s <t < go(u) we have

F)a(t) = 5 7()3(0) > ~5T0(s) = F(D)(s).

If t > go(p) or s < 0 the inequality is trivially fulfilled. By Lemma [2.2.17]
follows that Ty (1) =) Ta(v). O
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Recall the definition of the operator in (2.5)). The next result is a direct
consequence of Theorem 1.C.6 of [SS07|, but for completeness we give a proof
here.

Lemma 2.2.21. Let p,v € P and 0 < p < g < oo, such that o) =
w([=p,p]) > 0 and o, = v([~q,q]) > 0. Assume that p 2py v. Then
TP(p) =) T(v).

Proof. At first consider the case p = q. Let A < B. Then AN [—q,q] <
BN [—q,q|]. Note that T9(c) = T(7) for o € {u,v}. Set a, = o([—q,q]). It
holds

TAGATT)B) = - (AN [-0,0)7(B 0 [-a.0)
> B0 g d)PAN [g.d)) = THR(BTT0) (),

which shows the statement in this case.
Now assume that ¢ = oo and p = v. We have to show that T?(7z) <), fi. Let
A < B. First of all assume A C (—o0,p|. Then

N A 1_ _ 1_ _
T (m(A)R(B) = —p(AN [=p,p)a(B) = —A(AN (~o0,p|)i(B)
Iz I
1_ 1 _ _ _ _
= —nu(A)a(B) =z —nu(B N [—p,p)r(A) = TP (1) (B)n(A).

ay ay
If A ¢ (—oo,p|, there exists a € A, such that a > p. But since for every
b € B we have b > a > p, this means that BN (—oo, p| = 0, which implies that
TP(m)(B) = 0, which makes the desired inequality trivially fulfilled.
Now consider the general case 0 < p < g < co. We obtain

TP(p) = TP(T9 (1) 2wy T(p) ey T9(v),
which yields the statement. O

Finally, we want to emphasize that the statement of Lemma relies
on working with the likelihood ratio order.

Remark 2.2.22. For any ¢ > 0 the function T does not preserve the two-sided
stochastic order. For specific pairs of measures, the problem can occur that
the dominating measure looses more mass in the truncating mechanism, before
reweighting, which is then distributed too close to the origin by the reweighting.
We give the following general construction as counterexample. Let p € P with
u([—c¢,¢]) = 1 such that there exists x € (0,¢) with 0 < p([—z,2]) < 1. Let v
be given by v(A) = p(AN[—=z,z]) + w(R\ [—z,z])o(A), where o is a measure
with (R \ [—¢,c]) = 1. Then p < v, but T%u)([—z,z]) = p([—z,z]) <
w([—z, z])/uR\ [z, z]) = T¢(v)([—z,z]). This counterexample shows that
T¢ fails to be dominance preserving very generally.
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2.2.3 Wasserstein distance: Gaussian convolution, truncation

At several stages in this work we will be concerned with measures of the form of
and similar measures where the Gaussian convolution and the truncation
is interchanged. When varying the mesh size of time discretization it becomes
important to gain control over the induced sequences of measures. For this
purpose we will establish some results concerning the effect of P, and T, on
the Wasserstein distances.

Denote the set of all probability measures with finite first absolute moment

with
:: {MGP:/]x|dM($)<oo}.
R

Definition 2.2.23. For two probability measures p,v € P! we define the
Wasserstein distance as

dw (p,v) =inf{E[|X - Y|]: X ~pu,Y ~v}. (2.11)

This distance has several different representations. On the one hand by
the Kantorovich-Rubenstein theorem we have that

dw (p,v) = sup {/RSO(@ d(p —v)(@) : [[ellup < L [[@lleo < OO}, (2.12)

where ||¢||Lip = sup{|z — y|"p(z) — o(y)| : © # y} for a function ¢ : R — R,
For example see Theorem 1.14 in [Vil03]. On the other hand we have

dw (1, v) = /R 1((—00, 2]) — v((~00, 2])] dz (2.13)

as it is stated in Remarks 2.19 in [Vil03)].

Recall the definitions of the Gaussian convolution operator in and
the truncation operator in . Let o € P, Since for ¢t > 0 we can sample
from P,u by adding an independent By ~ N(0,t) to X ~ pu, we see that also
Pip € PL. For a € (0,1] we always have T, (1) = p. As a consequence of
Lemma this implies that T, (1) € P

Firstly, we will collect the statements concerning the effect of P, on the
Wasserstein distance. These comparatively simple statements may be found
in the existing literature, but we have not been able to locate them directly
and will give their proofs instead.

Lemma 2.2.24. Let p,v € PL. Then for t > 0 holds
(i) dw (Pep, Piv) < dw (p,v) and

(ii) ldw (P, v) — dw (n,v) | < V1.



2.2. GAUSSIAN CONVOLUTION AND TRUNCATION 45

Proof. Let (X,Y) be a coupling of p and v, thisis X ~ p and Y ~ v. Let
B ~ N(0,t) be independent from X and Y. Then we have

dw (P, Pv) <E[|X 4+ B, — (Y + B[] =E[| X = Y]]
and
dw (P, v) <E[|[X + B, = Y| <E[|X = Y| + E[|B,[] <E[|X - Y] + V1.

Taking the infimum over all possible couplings on the right-hand side of both
inequalities yields (i) and dw (P, v) < dw (p, v) ++/t. For the inequality left
we use (2.12) and consider

dw (1,v) = sup E[p(X) — (V)]

lellLip<1
< sup Efjo(X) —o(X + B[]+ sup E[p(X + By) — (V)]
lellLip<1 llellLip<1
< E HBtH + dW (Pt/Jﬂ V) < dW (Pt/Ja V) + \/iv
which yields the statement. O

We now turn to the effect of T, on the Wasserstein distance.

Lemma 2.2.25. Let p,v € PL. For a € (0,1] holds
(i) dw (Ta(), ) < dw (1,9) +2 [, lol dis(e) and

(i1) if we assume that p((—o0o, —qa(1))) = v((—o0, —qa(v))) and in addition
([=qa (), 4a(1)]) = v([~a(v), ¢a(v)]) then we have
1

dw (Ta(p), Ta(v)) < —dw (V).

Q

Proof. For (i) we only have to consider the case pu([—ga (1), ga(pt)]) < 1. Let
(X,Y) be a coupling of p and v, and independent of X and Y take X¢o ~ T ().

Define
X = Xo + (X = X)L x|<ga(w)-
We have that X ~ T, (u). Thus
dw (To(p),v) <E[|X —Y|] <E[|X - X[ +E[|X —Y]].
[—q

Further, using that p(

E[IX - X|] = E [IXo = X|L{x}>ga ()]
<E[|Xo]]P(1X]| > galr)) + E [| X |L{1X5q0 (0}
<E[X[P(X] > qa(p)) + E[[X|[IX] > qa ()] P (| X]| > galp))
<2E [[X[|X]| > ga ()] P (|X] > galp))

< 2/ |z| dp(z).
Ix‘>QQ(:U‘)

o), ga(p)]) < 1 and that T, () < p, we have
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Taking the infimum over all possible coupling yields (i).

Let F, G be the distribution functions of 1 and v, and F', G the distribution
functions of T, (1), T (v), respectivly. Set & = pu([—qa(it), ¢a(1)]) and ¢, =
Ga(it), ¢ = qa(v). The distribution functions satisfy

0 tr < —ey, 0 < —cy,
F(z) = W x| <eu  Gla) = W Hz| < ey,
1 : else, 1 : else.

Without loss of generality ¢, > ¢,. By (2.13]) we can write

dw (T /IF r)|dx

1 [ 1o )
= d/ \F(:p)—F(—cH)]dx+d/ |F(xz) — F(—c,) — a&ldx
—Cpu Cy

L1 / F(2) — F(—c,) — G(z) + G(—c,)| da.

a f .

Since for z € (cy,c¢y) holds F(x) — F(—cu) — & = F(x) — (& + F(—c,)) =
F(x)— F(cu) <0, we have that the first two summands of the quantity above
equal

1 (/ (F(z) — F(—c,))dz + /CH(F(CM) _ F(x))da:)

é ( 70“ r)dr — / F(z)dz + (cy — ) (F(cy) — F(‘%)))

(cp—cv) + (/CCV z)dx — /V F(z ) (2.14)

Now observe that

/_ Y P(a) de — / Fla)dz

Q=

_ / Y F@) - Gl)) o+ / " (G() - F(2)) do
_ (/cH G(z)dz — __CV G(z) d:U)
< /__c” |F(z) - G(x)| dz + / G(z) - F(z)| dz

— (ep — &) (Glev) — G(=c))
= [ IF@ - 6@l ar+ [ F@ - 6@) dr = (e, - 0)(@)
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which means that (2.14) can be bounded from above by

: ( / P @) - G| da + / " |F@) - Gw) dx) -

Cu

Putting it together, using that F'(—c,) = G(—c¢,), yields

W ()

<3 (Won+ [P - Flee) - 6@ + Gallas - [ 1P - 6o
- /_ F(z) — G(z)|do — /OO F(z) — G(2)| dx)

<! (Ww, - [ CIF@ - @l [ 1) - G) dx)

< éW(M, v),

which finishes the proof. O

Remark 2.2.26. Corresponding statements to Lemma [2.2.25[ for the total
variation distance and further statements are to be found in the appendix as

Lemma [A.4.9] and Lemma [A-4.3]
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2.3 Uniqueness, properties and examples

We now turn our focus back to the inverse first-passage time problem and will
complete our analysis of solutions in this section. For this purpose our main
tool is the discrete approximation

TC“Z o) Ptz—t271 ©...0 Ta? o) Pti‘ (:u)v (215)

where aff = g(t})/g(t}_,), already introduced in (2.8). From this we will
extract a discrete boundary function, which serves us as approximant of so-
lutions. The results of the previous section allow us to compare solutions to
these and other approximants, compare solutions corresponding to different
survival functions ordered in the hazard rate order and compare solutions cor-
responding to ordered initial distributions. The results with respect to the
probability distances will let us study the convergence of the approximants,
and the results of Section will let us pass properties through the limit.
This approach enables us to deduce the known uniqueness result by a Wasser-
stein convergence result of the approximants to the marginal measure in
(1.2). Furthermore we derive new qualitative results, such as a comparison
principle and sufficient conditions on g for monotonicity or Lipschitz continu-
ity by using Brownian scaling. We demonstrate the results for some classical
examples such as the exponential distribution.

2.3.1 Auxiliary results: boundary functions, survival
distribution and marginal distributions

Before we begin carrying out our main approach of this section, we will prepare
our analysis with a study of the direct properties of the objects which appear in
the context of boundary functions, survival distributions and the corresponding
marginal distribution. We begin with the intuitively clear statement that we
cannot have the occasion for the Brownian paths to hit the boundary solution
instantaneously.

Recall that for a measure y € P its support is defined as

supp(p) ={z € R: U CRopen ,z € U = u(U) > 0}.
Lemma 2.3.1. Let b € ifpt(g, ). Then

lim inf b(t) > ).
im in (t) > sup supp(f)

Proof. Without loss of generality we suppose that sup supp(z) = sup supp(u).
Assume that

= lim inf b(¢ .
3 im in (t) < supsupp(u)
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Let § > 0 such that £ + ¢ < supsupp(u). Let ¢, — 0 be a decreasing sequence
such that b(t,) < £ + 0 for every n. Now choose x € supp(u) with z > & + 4.
Let U be a neighbourhood of z with U C (£ + 4, 00). For every y > £ + 6 we
have

P, (7 = 0) = Py (X5, | = blta) i.0.) = 1,
since X, — y almost surely. Therefore
0=1-9(0) =Py (n,=0) = | B, (= 0)duly) = V) >0,
U

since U was a neighbourhood of = € supp(u). This contradiction yields the
statement. O

For a boundary function b we call
t = inf{t > 0: b(t) = 0}
the extinction time of b. Further denote t9 := sup{t > 0: g(¢) > 0}.
Lemma 2.3.2. Let b € ifpt(g, n). Then
t* = sup{t > 0: g(t) > 0} = #9.
with b(ty) = 0.

Proof. By the definition of 73, we see that 7, < t* almost surely. This implies
g(ty) = 0 and therefore we have t? > t9. Assume that t* > t9. Choose € > 0
such that € < t9 < t9 + ¢ < t*. By Lemma we get that
inf  b(s) > 0.
s€[e,t9+¢]

By Lemma we obtain a continuous function f : [e,t9 + €] — (0, 00) such
that f(e) = b(e) and f(t9 +¢) = b(tY +¢) and f < b. By Lévy’s forgery
theorem [B.I.T] we see that

0<P,(|Xs| < f(s)Vs€le,t?+¢]||m>e)
<Py(mp>t!+e) =gt +¢)=0.

This contradiction yields that t* = t9. Let t, \, t; such that b(t,) = 0. Since
b is lower semicontinuous we have b(t?) < liminf,, . b(t,) = 0. O

If we ask for uniqueness of boundary functions we have to shrink the general
set of boundary functions. For instance, suppose we have a boundary function
b such that at one time point ¢ > 0 the function’s value is 0. Thus, Brownian
paths will run into the boundary function by no later than ¢. Therefore,
the corresponding survival distribution does not depend on the values of the
boundary function after time t. In view of this there is a natural way of
standardizing a boundary function, which is a generalized version of [EJ16|,
and motivated by Lemma [2.3.1 and Lemma [2.3.2
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Definition 2.3.3. We say a boundary function b is standard if b satisfies
(1) b(0) = liminf; ,ob(t), b(co) = liminf; o b(t)
(i1) b(t) =0 fort > 0 implies b(s) =0 for all s >t

and define b(t) == liminf 0 b(s) Loy (t) +b(t)L (o) (t) as the standardized ver-
sion of b.

The reason, why (i) differs from the definition in [EJ16] is that b should
remain continuous if b is.

For p with unbounded support we have that liminfy\ o b(t) = co. For u
with compact support we have at least the following assertions.

Lemma 2.3.4. Let n € P and g be a survival distribution. Assume that
supp(u) is bounded and
52

limsup(1 — g(t))t™/2e% =00 Ve > 0.
t—0

Then for b € ifpt(g, u) it follows

lim inf b(t) = 7).
im in (t) = supsupp(7i)

If i has an atom at K := supsupp(u) then

lims bt) — K >1
imsup ————— > 1.
N0 /2tlog(1/t)

If 1t is absolutely continuous with density f, limsup,_,ot (1 — g(t)) = 0 and
liminf,n oz 1 f(K — x) > 0, we have

limsup ¢~ /2(b(t) — K) = .
t\0

Proof. For the first part assume liminf, gb(t) > K. For every 0 < € <
liminf;\ o b(t) — K, using Lemma and the reflection principle, we have
for ¢ small enough that

1—g(t)=Pu(m <t) <Psp (1 < t) =Ps,c (Is <t 1| X| > b(s)

~—

§2]P’0(E|s§t:XSZE)§4IP’o(]Xt]25)28(1—@(

\/i<2>

<8—¢
£
where ¢(z) = \/%67% and ®(z) = [*__ #(z)dz. But this means

<o
<o

&2 8
oo = limsup(1 — g(¢))t Y25 < .
-0 p(L ~9(1)) T eVor
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Together with Lemma this contradiction implies that

lim inf b(t) = 7).

i in (t) = sup supp(7)
Now assume additionally that  has an atom at sup supp(zz). Without loss of
generality let p have the atom at K. Suppose that

i b(t) — K <1

imsup ————

N0 /2tlog(1/t)

Then for € > 0 small enough there is ¢ > 0 such that for all s < ¢ we have
b(s) — K < (1 —¢)y/2slog(1/s). But Lévy’s modulus of continuity yields
that almost surely there are arbitrary small s < t, such that X; — Xy >
(1 —¢e)y/2slog(1/s). Since there is a positive probability p > 0 to start from

K, we had that 1 — g(t) = P, (7, < t) > p for arbitrarily small ¢ > 0. This
b(D)— K

1/ 2tlog(1/t) > 1

For the last case we can assume without loss of generality that p is symmetric
and has density f. Note that it holds 2f(K — z) = f(K — x). Now suppose
lim sup, t=1/2(b(t) — K) = R < oo. Let t, — 0 be a sequence such that
b(t,) — K. By Lemma [B.1.2] we obtain

contradiction shows limsup,\

1 1
0= liminf —P,, (m, < t,) > liminf —P, (|X¢,] > b(t))

n—o0 tn
(K —a) /°° < < . b(tn)—K>>
> liminf —~——-22 1-® + lim sup ———— d
2\0 x 0 Y Y n—>oop \/t7n Y
o f(K =) /°°
>1 f——=2 1-0 d
> limin " ; y( (y+R))dy >0
with ®(z) := [*__ ¢(z) dz and the convention ®(—oco) = 0. This contradiction
yields the desired statement. O

Remark 2.3.5. In Lemma[2.3.4 we did not aim to carry out a full study of the
asymptotic behavior at zero and only used naive arguments. In the one-sided
case and initial position at the origin more elaborated results concerning the
limit at zero have been achieved in |Che+06|.

The following intuitively clear but important result shows that we can
recover the boundary function from the distribution of a Brownian motion
conditioned to stay below the boundary function and is a reformulation of
Proposition 3.1 from [EJ16| for the two-sided case.

Lemma 2.3.6. Let b a boundary function and define py =P, (X; € - |17, > 1)
for t >0 such that P, (1, > t) > 0. Then holds

supp(pt) = [=b(t), b(t)]

for those t > 0.
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versely, let x € (—b(t),b(t)). We will show that every neighbourhood of = has
positive mass in p;. For this assume without loss of generality that > 0. Oth-
erwise we can mirror the initial measure p. Let € > 0 such that (r —e,x4¢) C
(=b(t),b(t)). Set s :=t/2. We have us((—b(s),b(s))) = 1, thus there exists
d € (0,b(s)) such that ps((—9,0)) > 0. The function b; : [s,t] — [0, 00] given
by

Proof. Since 7, > t implies | X¢| < b(t) we have supp(u:) C [—b(t), b(t)]. Con-

1) iT =8,
bi(r) :==<b(r) :re(st),
r+e r=t

is lower semicontinuous and does not vanish on [s,t]. Corollary yields
the existence of a function fi : [s,t] — (0,00) with by > f1 pointwise as well as
fi(s) =0 and fi(t) = x+¢. Further, let f5 : [s,t] — R be a continuous function
such that f1 > fo > —f1 pointwise as well as fa(s) = —0 and fa(t) = — &.
We have that

P,(Xi€(x—e,x+e),m>1)

P, (fa(r) < Xy < fi(r) Vr € [s,t], 7 > 1)
P, (fa(r) < X, < fi(r) Vr € [s,t], 7, > 5)
>0

pa((z —&,2 +¢€))g(t)

Y

by Lévy’s forgery theorem Since x and € were arbitrary this means that
(—=b(t),b(t)) € supp(u), which finishes the proof. O

Of course the several typical properties of Brownian motion are reflected in
the properties of solutions for the inverse problem. As first example, this results
in the following invariance among suitable parameter families of distributions.

For a survival distribution g and a number A > 0 define g*(t) := g(\t) and

WM(t) = —=b(At)

S

for b € ifpt(g, p).

Lemma 2.3.7. Let g be a survival distribution and p € P. Let b € ifpt(g, ).
Then for X\ > 0 it holds that b* € ifpt(g*,v), where v(dz) == p(v/Adz).
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Proof. Since b € ifpt(g, 1) and by Brownian scaling we have that

(i > 1) = /RIP’ (yws 2| < —)\b()\s) Vs € [0, t]) v(dz)

1

= /RIP’ (‘ 7 Wi + x| < ﬁb(ks) Vs € [0, t]) v(dz)
1 1 1

= [ (15w + sl < 5b(s) vs € 0.0 iy

= RIP’ (|Ws + y| < b(s) Vs € [0, At]) p(dy)

=P, (> M) = g(At) = g\(t),

which shows the statement. O

We have the following connection to last-exit times.

Remark 2.3.8. For a boundary function b, by the time inversion property
the last exit time

op =sup{t > 0:|X;| > b(t)}

of b(t)=1t-b (%) is connected to the first-passage time of b, by

Py (7 > t) = Po (| Xs| < b(s) ¥s < t) = By (]sX;\ < b(s) Vs < t)

1
=Po (’Xu‘ <b (1> Vu > 1)
u U t
~ 1 1

Thus first-passage time problems can be solved by finding the distribution of
the corresponding last exit time and vice versa. See [Sal88| for example.

We now turn to the approach of dividing Gaussian convolution and mass
truncation. We begin with a preparing statement.

Lemma 2.3.9. Let p be a probability measure and b a boundary function,
such that D == {0} U {t € [0,00] : 0 < b(t) < oo} is a discrete set. Write
D = {to,t1,...} with t < tgs1. Then for k € {1,...,|D|} we have

P, (X, € | >tg) =Ta, 0Pty 0...0Th, 0 Py (1),

where oy =P, (1, >ty |75 > tp—1).
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Proof. The equality is clear for £ = 0, since 0 = tg < t; and P, (7, > 0) = 1.
Abbreviate py, =P, (X, € - |m > t). We have by the Markov property

Pyt () ([=b(trg1), b(trg1)]) = Py (1 Xty —t0] < bltrg1))
=P, (I Xt | S b(tes1) |76 > k) =Pu (1 > tig |70 > tr)

= Qf+1-
This implies qa,_, (P, —t, (1)) = b(tg+1). Consequently, for measurable A,

pisp1(A) = By (X, € A |7 > tepa)
=Py (th+1 €A “th+1| < b(tkt1), 7 > tk)
_ P (th+1 €A, ’th+1| < o1 (Ptkﬂ —t ,uk ‘Tb > tk)
(’th_,.l‘ < Qo (Prpr—ty (1)) ‘Tb > tk)
Pyt (1) (A0 [y (Pric 13 (18)) Qo (P 12 (1))
 Pan () (= o (P10 (1)) g1 (P10 (1))
- Tak+1 ° Ptk+1_tk () (A).

Hence, the statement follows by induction. O

The next statement transfers the ordering of the starting measures to the
corresponding ordering of some of the existing boundary functions. At a later
stage we will be able to extend this result to the more general Theorem [2.3.34}

Theorem 2.3.10. Let py, o € P such that py = pe and g a survival distri-
bution. Let i € {1,2} and let b € ifpt(g, p;). Then for j € {1,2} \ {i} there
exists a barrier b € ifpt(g, uj) with bt < b2,

Remark 2.3.11. In the special case g(t) = e~! a corresponding comparison
principle is also to be found for the unique solutions of a free boundary problem
in [Ber+21] and [BBP19|.

In order to prove Theorem [2.3.10| we will use an approximation of boundary
functions, which was already used in [EJ16] and [Che+11]. For the application
at a later stage in the proof of Theorem we present a slightly adapted
version.

Let b be a standard boundary function and D(b) an arbitrary countable set
and D, (b) C Dy,4+1(b) finite such that |, .y Dn(b) = D(b). For n € N define
for every k € N

neN
o= infdt e k27, (k 4+ 1)27"] : b(t) = inf b(s) V.
A CaNCER R U RN 0]

Set AL(b) == {t} : k € {1,...,n2"}}. Furthermore, let (¢,)nen be an enu-
meration of {t € [0,00) : P, (7, =1t) > 0}. Set A2( ) == {t1,...,t,} and
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Ap(b) == AL(b) U A2(b) U D, (b). The mentioned adaption of the construc-
tion in comparison to |[EJ16] is merely the addition of D,,(b) to the discrete
timesteps. By this we are able to take into account other required dependen-
cies in the construction. If not especially defined, one can take D(b) = ) as
default value and ends up with the construction of [EJ16|. Since

inf b(s) = min inf b(s), inf b(s)
—-n -n
SE[k2 ’(k+1)2 } 86[2'311 7351%] e[jlngi% ’zési})]

we have that A} (b) C A}, (b) and thus A, (b) C Ap41(b). For n € N we define

the boundary function
b(t) :te A,(b),
by (t) == ®) (b) (2.16)
oo :té Ayb).

Note that b, > by+1 > b and thus 7,, > 7., > Tp.

In the following we collect adapted versions of results in [EJ16|, which
where achieved in the context of the approximation of . The proofs
follow the lines of the proofs in [EJ16].

Proposition 2.3.12 (|EJ16]). Let b be a boundary function. Then
=77 = inf{t > 0: | X;| > b(t)}
almost surely.
Proof. By definition we have 7] > 7,. Let 0 < s < ¢ and Z;,t = SUDPyes, (Xu—
b(u)) and Z3, = SUPyels,¢) (—Xu — b(u)). It holds

Zsl,t = X+ sup (X, — X5 —b(u)),
u€|[s,t]

where the terms of the sum are independent and X, has a density. Hence
Zsljt has no atoms. In the same manner one sees that Zs,t has no atoms.
Consequently,

Zsy = sup (| Xy| —b(u)) = sup (max(X,,—X,) —b(u))

u€(s, u€ls,t]
= sup max(X, — b(u), — X, —b(u)) = max(Z;t, Zit)
w€[s,t]

has no atoms. Now, note that on the event {7, € [s,t]} we have
Zsp 2 | Xz | = b(1) = 0,
since b is lower semicontinuous. Thus
P, (p € [s5,t]) =P, (1 € [5,t], Zs 1 > 0)
=Py (1 € [5,t], Zss > 0) =P, (1 € [s,t], 75 € [5,t])

which shows that P, (s <7, <t < 77) = 0. Since this holds for all such rational
s,t, we have 7, = 7, almost surely. ]
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Lemma 2.3.13 (|[EJ16]). We have
(1) imy, o0 T, = Tp almost surely and
(i) limy oo Py (13, > t) =P, (15 > t) for every t > 0.

Proof. We begin with (i). Since 7, > 7, it suffices to show that lim sup,, _, . 75,
Tp. In the following we fix a path. By Lemmawe can assume that 7, = 7
and since for 7, = oo there is nothing left to show, we assume 7, < co. Let
e > 0. Since 7, = 7} there is a t < 7, +¢, such that | X;| > b(t). Since s — | X
is continuous, there exists ¢ > 0 with |X,| > b(t) for all u € (¢t — §,t + 9). For
n large enough we have 27" < § and 27" < min(¢,e) < max(t,e) < n. For
k= [2"t] holds t € [k27", (k + 1)27"]. This implies [t} —¢| < 0, and thus

[ Xep| > 0(t) = b(t)-

Since ¢ € Ap(b), we have 7, <t} <t+27" < 7, + 2¢. Thus, by letting
e — 0, for any path of the event {7, = 7/} we have limsup,,_,o, 7, < 7p.
Finally we prove (ii). For ¢ > 0 define g,(t) = P, (7, >t) and g(t) =
P, (1 >t). We have g(t) < gnt1(t) < gn(t). In particular, lim, o gn(t)
exists. From 7,, — 7, almost surely follows g,(s) — g(s) for all continuity
points of g. Fix t > 0. If P, (1, = t) = g(t—) — g(t) > 0, for n large enough we
have t € A, (b), and thus 7, = ¢ implies that 7,, = ¢. This means that 7, > ¢
for almost all n implies 7, # t and ¢ < limy o0 75, = T3, hence 7, > ¢. On
the other hand, by lim,_, 75, = 75, one sees that 7, > ¢ implies 7, > ¢ for
almost all n. Consequently,

lim g, (t) = lim Py (m, > t) =P, (ﬂ {m, > t}) =P, (1 >1t) = g(t),

n—oo
neN

which finishes the proof. O

Proof of Theorem[2.3.10, We will execute the proof for the case of i = 2. The
other case is analoguous. Hence, assume b? € ifpt(g, p2). Let (b2),en be the
construction of with D(b?) = (. At first we claim that b2 L b2, Since
A, (b?) is a finite set it is clear that b2 is a lower semi-continuous function. Let
b? be any accumulation point of the sequence and let (b%k)keN be a subsequence

such that b%k L 52 in the Hausdorff metric. Since b%k > b% by construction,
we have liminfg_ . uzs > 72 > 0 almost surely. From Proposition
we have that 7,2 — 73, in probability. Due to the almost sure convergence
of Lemma We obtain 7,2 = 73, almost surely. By Lemma we get
b2 = b2. Thus every accumulation point coincides with b and thus the claim is
proved.

Now define gn(t) == P2 (Tb% > t) and gn(00) = g(o0). By Lemma
we obtain in particular g, (t) — g(t) for every continuity point ¢t € [0, 00| of g.

IN
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Write A, (b%) = {t7,...,t% } with m, = [4,(b?)| and set ¢§ = 0. Define
o = gn(t})/gn(t}_,) for k such that g, (t}_,) > 0.

Recall T}, from and the definition g, (1) == inf{c > 0 : p([—c¢,c]) > a}.
Further, let P, be the operator defined in ({2.7)).

Now define

= TogoPp_yn o...0TynoPn (1)

for k such that g,(t}) > 0. By Proposition and Corollary we have

that Tag OPtZ*t};Ll preserves the order and thus it is a direct consequence that

P =2 Hge (2.17)
Now, we claim that b(t7) = b2(t7) = Gor (PtZ—tZ_ll‘i—l)' If we assume the
statement for kK — 1 by Lemma [2.3.9| we can identify
i1 =Py, (Xt’,;‘,l € ‘Tb% > tZ—l)
and thus we can compute
Py i SV ), B = By (1Xg] < () g > £10)
=P, (13 > 1} |1z > 1) = 9n(t8)/9n(tiy) = o,

which means that b*(t}!) = qar(Pim_m  pj_;). Hence the claim follows by
induction. Now set b, (%) = ‘IGZ(PtZ—tZ_INl%:—l) and b} (t) :== oo for t ¢ A, (b?).
All in all we can identify by Lemma that

,u}% =P, (th € - }Tb% > tZ) .
By construction we have for t € [t}!, ¢}, ;) that

Py, (o1 > t) =Py (1Xen| < 05(11), .-, | Xan| < by (1))
=ap-...-af =gn(ty) = gn(t).

Therefore, since g, — ¢ in distribution, by Proposition for an accu-
mulation point b' of (b,ll)neN we have that 7,1 has distribution according to g,

which means that b' € ifpt(g, p1). In addition, by (2.17) and Lemma we
see that b., < b2. By Lemma follows b < b2. O

In the context of finding ordered solutions we have the following intuitive
statement, which emphasizes once again that the choice to search for solutions
among lower semicontinuous functions is suitable for the inverse first-passage
time problem.

Lemma 2.3.14. Let p € P and g a survival distribution. Let by, be € ifpt(g, 1)
standard with by < by. Then by = bs.
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Proof. Assume that there is ¢ > 0 such that bi(t) < ba(#). This means in
particular that ¢t < t*. For s € (0,t) there is by Corollary a continuous
function f : [s,t] — (0, 00) such that f < by and f(s) = bi(s) and f(t) = ba(t).
This means

0=P, (1, >t) =Py (1, >t) =Py (1, >t) =Py (1, >t,7p, > 1)
=Py (15, > t, 1, <t) > P, (| Xu| < fuw) Vu € [s,t], | X¢| > bi(t), 7, > s)
> 0,

where the positivity is due to Levy’s forgery theorem [B.1.1] This contradiction
shows that b; = bs. O

Since we are working with arbitrary initial measures, we could have allowed
survival functions, which do not satisfy g(0) = 1. In particular, this would lead
to allow the Brownian motion to start above liminfs_,ob(s). The following
intuitively clear statements shows that this generalization is not necessary.

Lemma 2.3.15. Let p € P and b be a standard boundary function. Then for
t >0 with P, (1, > t) > 0 holds

Pu(Xi €[ >t) = Prooyy (Xe € - |1 > 1)

Proof. Due to the continuity of the path of (X;);>¢ we have that {r, >t} C
{|Xo0| <0(0)}, since b is standard. This yields

P, (Xt € A, > 1)

P, (Xt € Almp, >t) =

PM (Tb >t)
. Pu (Xt e A >t |X0| < b(O)) . PH (Xt cA >t HXO| < b(O))
Py (15 > 1, [ Xo| < b(0)) Py (15 >t [[Xo| < b(0))

~ Preoy (Xe € A,y > t)

=P XieAlm>t
]P)Tb(m(u) (1p > t) ) () (Xi |7h )

for every measurable A. O

Staying in the context of arbitrary initial distributions we could ask how
the initial distribution affects the survival distribution. By tools which were
used in the proof of Proposition [2.1.12] we can deduce some sort of continuity
in the initial distribution, which will be used in proof of the general uniqueness
result of Theorem

Lemma 2.3.16. Let p, — p weakly in P. Further, let b be a boundary
Junction such that limg\ o limsup,, . Py, (7, <5) =0="P, (1, =0). Then it
holds Py, (1p > t) = P, (1, > t) for all t > 0.
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Proof. Let s > 0. First consider

limsup [Py, (1 > 0) =P, (17, > 0) |

n—oo

= limsupP,, (1, = 0) < limsuplP,, (7, < s).

n—0o0 n—0o0

Now let ¢ > 0. For 0 < s < t let b*(u) = b(u) for u > s and b*(u) = oo for
0 <wu < s. Then we have

Py, (76 >t) —Pu (1 > 1) |
=Py, (> t, 7 =) =Py (1 > t, 75 =75) |
= [Py, (Tos > 1) = Py, (os > 8,700 # 70) = P (1ps > 8) + Pp (70 > 8,10 # 7) |
<Py, (Tos > t) = Pp(6s > 0) | + Py, (105 # 70) + Py (105 # 7)
<P, (Ths > t) = Pp (s > ) [+ Pp, (1 < 5) + P (1 < 5) .
By writing

Py (1ps > t) =Py (| Xu| < b(u) Yu € [s,t])

s s s
_ /pr (|Xu| <b (u + 5) Vu € [i,t - 5]) P4, (dy)

we see that the mapping x — P, (7ps > t) is continuous. Thus by the weak
convergence we have P, (1,s > t) — P, (15 > t). Hence,

limsup [Py, (1, > t) =P, (1, > t)| <limsupP,, (1, < s) + P, (1 < s).

n—oo n—oo

Letting s \, 0, the assumption yields the statement. ]

When working with boundary functions, the distribution of the Brownian
motion conditioned to stay below the boundary function plays an important
role. The following theorem provides a useful tool to connect the ordering of
boundary functions to the ordering of the corresponding conditioned distribu-
tions. It is strongly related to Lemma 2.1.2 from |[Rob91b| and Theorem 2.8
from [Rob91a]. For more details regarding these relations see Remark

Theorem 2.3.17. For i € {1,2} let b* be a standard boundary function and
wi € P, such that PTbi(o)(,ui) (1 = 0) = 0. Assume that pu' =ir| ©? and b' < b2,
Then for t > 0 with P i (1 >t) > 0 holds

Pul (Xt c - |Tb1 > t) j\m IP)/Q (Xt c - ‘TbQ > t) . (2.18)

Remark 2.3.18. Similar, related or more general problems as Theorem
have been considered for a larger class of processes or functions in the past.
In the following we try to give a few details of related statements.

In terms of the usual stochastic order, in [Rob91b| it is stated, combining
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Lemma 2.1.1 and Lemma 2.1.2 therein, that for suitable strictly positive func-
tions f < g it holds

P, (Yie- |1y >t) 2P, (Y e |1g>1),

for z <y, where (Y;):>0 is a time-homogeneous one-dimensional diffusion pro-
cess with point symmetric drift coefficient and symmetric diffusion coefficient.
In terms of the likelihood ratio order, in [Rob91a] it is stated in Theorem 2.8
that for cadlag functions f < g it holds

Po(Zie- |1y >t) 2uPp(Zi€- |19 > 1),

where (Z;);>0 is a real-valued, possibly time-inhomogeneous Markov process
with initial value x € R, whose transition preserves the likelihood ratio order
in the following sense. Whenever y < 2,0 < s < t it shall hold that

P.(Zr€- |Zs=y) 2P (Zr € |Zs=2).

In an application as first step this preservation has to be established. For
example, in the case of Z; = | X;| being the reflected Brownian motion it would
follow from Corollary[2.2.19] The work of [Rob91a] refers to the likelihood ratio
order between processes as strong stochastic monotonocity.

Another approach to establish an ordering in the usual stochastic order is to
construct realizations of the conditioned processes which are ordered pathwise.
In the case of Ito diffusions this is done for sufficiently smooth boundaries
f < g in the introduction of [Rob91a]. In the case of squared Bessel processes
of dimension 2 this approach is carried out for positive measurable boundaries
f <gin |BB10].

In order to prove Theorem [2.3.17] we will use the approximation of bound-
ary functions, which we introduced in (2.16]) and which is an adapted version
of an approximation already used in |[EJ16| and |[Che+11].

Proof of Theorem[2.3.17. At first note, that by Lemma we can assume
without loss of generality that already P, (1 = 0) = 0.

For the boundary functions b’ let (b’ ),cn the construction of , where we
choose D,,(b') := AL (V) U A2 (V) with j € {1,2}\ {i}.

We claim that for fixed n € N the boundary functions b, and b2 fulfill .
For this note that by construction A, = A,(b') = A,(b?). Let m = |A,|
and write 4, = {a1,...,an} and a;41 = 0o such that ap < agyq for k €
{1,...,m}. Let k such that ¢ € [ag,ar4+1). Observe that by the Markov
property we have the representation

Pﬂi (Xt € ‘Tb% > t) = Pt—a;C o Tbi(ak) © Pak—ak_1 0...0 Tbi(al) o Pa1 (MZ)
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Since pt =i p? and b'(ay) < b*(ag) we obtain by alternating application of
Proposition [2.2.19] and Lemma [2.2.21] that

o...oT" (@), Py, (1h)
o...oTt(a1) Py, (11°)

P (Xt € - ‘Tb% > t) =P, oTb (k) o p

ap—ak—1

S| Pr—ay, © T o P,

A —ak—1

:Pﬂl (XtE' ‘Tb’}l >t).

This means that b. and b2 fulfill (2.18). We will know pass this property
through the limit.
By Lemma [2.3.13| we have that 7,; — 73 almost surely. This implies that for

any t € (0,t"") it holds
{Tbi > t} g lim inf{Tbi > t}
n—o00 "
holds almost surely. Consequently, using Fatou’s Lemma this yields

limsupP (Tbi >t > Tb%) = limsup P (10 > t) — P (Tbi >t Ty > t)
n—oo n—oo
<P (my > 1) — Py ({Tbi >t} Nliminf{r, > t})
=P (T > t) — P (me > t) =0.
Further, for ¢ > 0 by Lemma [2.3.13| we have that P (Tb% >t) — P i (1 > t)
as n — oo and using this we obtain

P (Tb% >t>7) = P (Tb; >t) — P (Tb% > t, 7 > 1)
=Py (g, > 1) = Pyi (14 > ) + Ppi (10 > t = 7))
—0

as n — 0o. Therefore, for every ¢t > 0 we get for every ¢ > 0 that

|P,Lti (‘Xt‘ < C, Tb;il > t) - ]P)#i (|Xt| < C, Tpi > t) ‘
=Py (I1Xe] < e, >t <t) —Pui (IXe| < ;1 > 8,1 < 1) |
< ]P)Mi (Tb% >t > Tbi) +PN1 (sz‘ >t > Tb%) — 0.

This means that
Py (|1Xe € |me > 1) = P (IXi| €+ | > t)
in the sense of convergence of distributions. Now, since the ordering (2.18])

holds for b} and b2 for all n € N, by Theorem follows that (2.18]) holds
also for b' and b%. O
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2.3.2 The lower approximation and uniqueness of continuous
solutions

We have seen that Anulova’s approach contains the construction of a sequence
of barriers whose first-passage times converge in distribution to the given sur-
vival function. In our setting this construction can be done as follows.

Let u € P and g be a survival distribution. Recall t9 := sup{t € R : g(t) >
0} as the final extinction time. From now on we fix a timepoint h € (0,t9)
and set 6 := 6(") == h2~ ™.
For every k € N with kd < t9 set

o e g 9(kO)
PR T (k- 1)9)

and define
py = " =Ty 0 Pso...0Ty, o Ps(p)

and M(T = p, where the last equality above is a consequence of Lemma .
We define

b, (k) = sup supp(y;),

b (t) == oo for all t € (0,t9) \ 6N and b (t) := 0 else. In the following this
construction will be called the lower barrier approxzimation. By Lemma [2.3.9
we have

,U,Z—’n = ]P’# <Xk§ c - ’sz > k5> .
Further, note that b, (kd) is the unique value such that
Py (| Xks| < byt (k0) || Xes| < b (06) VI € {1,... .k —1}) = ay

and thus essentially coincides with the construction of Anulova.

In the special case of g corresponding to the exponential distribution several
properties of the sequence (,u;")n,keN already appeared implicitly in |[De +19a]
in the context of a free boundary problem. More precisely, in the special setting
g(t) = exp(—t) and under the assumption that the initial distribution admits
a Lebesgue density with bounded support, analogues of Lemma and
Lemma [2.3.20] are to be found in [De +19a] for the one-sided case.

Now, note that by construction we have

P, (Tbi > k(S(”)) = g(ks™).

Hence by Lemma [2.1.18] we have Ty — g in distribution as n — co.
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Although the lower barrier approximation only depends on the survival
distribution g and the initial measure pu, its relation to arbitrary solutions of
the inverse first-passage time problem always contains the following remarkable

property.
Lemma 2.3.19. Let b € ifpt(g, 1) and py =P, (Xy € - |1 > t). Then

MZ’” = Hks
for all k € N such that ké < t9, and n € N.

Proof. Let n € N be fixed. In the following the dependency on n is dropped in
the notation. For s > 0 we introduce the shifted boundary function b*(r) :=
b(r+s). For s <t <t9 and v € P set

Sts() =P, (Xi—s € - |Tps >t —5),
as long as it is defined. Furthermore, for k > ¢ such that kd < t9, define

S,Ie(l/) =Ty, 0oFso...oT,

Q41

o P(;(I/).
By the definition of MZ we see that

St(uf) =TayoPso...0T,

Qo1

(PsoTn,0Ps50...0T,, o Ps(p)) = pyf .
By the Markov property we have that

Py, (Xi—s € -, Tps >t —5)
Py, (1ps >t — 5)

By [Px, (Xios € 70 >t — ) Tz 50)]
Eu[Px, (1o >t = )] 1755

= =P, (Xt € |1 >1) = s
Pu(7b>t) H( t | b ) 13

Sts(ps) =Pu, (Xi—s € - [Tps >t —5) =

In order to make an induction argument, let k& € N such that k§ < t9 and

assume that [L’i;l = k-1)s- By Proposition and Corollary we see
that then S:k_l(,uz_l) = S;jk_ﬂﬂ(k—l)é)- We claim that

Sy p—1 (1(e-1)8) = Sks,(k—1)5 (H(k=1)5)-

For this, note that by the Markov property, similar as above,

Eu |PX 1y (Toe-1s > 0) ]l{Tb>(k—1)5}]
P, (m > (k- 1))

Py (7 > ko) ~ g(ko) .

T PB(m>(k-18) g((k-Ds)

Pu—1s (Tye-15 > 6) =
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Now let ¢ > 0. If ¢ > qa,, (Psit(r—1)s5), then

S ko1 (Br=1s) ([, ) = 1> Sps (k1) (1(e-1)5) ([ =€ €])-

If ¢ < qoy, (Pspy(x—1ys) We have

1 1
Si ko1 (Br—1)s) ([, ) = OTkPM‘(k—l)S([_Ca c]) = Ojkpm_l)a (|Xs] <¢)

> L1p

= H(k—1)3 (IXs| < e, mye-1ys > 6) =P
g

H(k—1)5 (IXs| < ¢ |mp-1s > 0)
= Sks,(k—1)s (H(k—1)5) ([=¢; c]),

which shows the claim. Altogether it follows that
=S () 2 S (k=1)6) = Ska(k—1)6 ((k-1)5) = Hks-

Since ,uar = i = po, the desired statement follows by induction. O

Lemma 2.3.20. Let n € N. Then it holds that

+,n +,n+1
g, = Hop

for all k € N such that k6™ < t9.

Proof. Let k such as in the statement’s condition. For v € P define H ,:r M(v) =
T () o Py (v). We first claim that
k
+, +n+1 +n+1
H"(v) 2 Hy™ o Hy"y (v).

Note that Pj+1) 0 Psnt1) = Psn) due to the semigroup property of the Gaus-
sian kernel and the fact that 6(® = §+D 4 5(+1)  Thus the claim is equivalent
to

T © Pty © Pty (V) 2 T (1) © Pty © T ni1) © Py (1)
Using Lemma and Lemma [2.:2.10] we obtain for arbitrary © € P that
T (n+1) © Psnr) © T 1) (7) = T (nt1) © T_(ns1) © Pyinrn) (7)
Qo) Qok—1 Yok k-1
=T 1), (n+1) © Pyt (D)
RTINS Y |
=T ) © Py (),
k

where we have used that agzﬂ)aézt? = al(c") by definition. Choosing 7 =

Ps(ny1)(v) yields the claim. For an induction, assume that “z;ﬁl) = u;(’:j'll).
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We obtain by Lemma and Corollary that H ,:r ™ is dominance pre-
serving. Using this and observing that

+’ +’
pgs =H,;/ " o...0oH""(n)
we get by using the assumption and the statement of the claim that

) k) k) k) k) 1
" = H () S H ()

Ho(k—1)
+,n+1 +n+1, +n+1y _  +,n+1
= Hy o Hyl 7y (MQ(kfl)) = Mo -
By induction the statement follows. O

The statements above yield the following corollary.

Corollary 2.3.21. Let N € N, h > 0 and recall 5 = h2™". Let b €
ifpt(g, ). Then for alln > N holds

by (1) < by (8) < (1)

for every t € h2= VNN [0,9]. Every accumulation point b+ of (b} )nen with
respect to the Hausdorff metric fulfills m+ ~ g.

Proof. By Lemma [2.3.19] and Lemma [2.3.20| we obtain the ordering
+,n+1
t

+,n
Ay A
5(n) 5(n+1)

I = -

By recovering the boundary functions by Lemma [2.3.6] we obtain the desired
inequalities, since the supports of the measures are ordered in the same way.
By the fact that 7+ — g in distribution as n — oo and Proposition we
obtain the last part.

At this stage, by the lower barrier approximation, it is already possible to
deduce a uniqueness property for continuous solutions.

Proposition 2.3.22 (uniqueness of continuous boundary functions). There is
at most one standard b € ifpt(g, u) which is continuous on (0,t9).

Proof. Assume b € ifpt(g, pt) is standard and continuous on (0,t9). Let h =
1. Due to the compactness of the set of boundary functions there exists an
accumulation point by of the lower barrier approximation with respect to the
Hausdorff topology. Let b:{k be a subsequence with limit point bg. Let ¢t €
(0,t9). For k € N choose t;, € 27"*NN[0, 9] such that ¢; — t. By Lemma[2.3.21]
and Theorem 2.1.4 we deduce that

bo(t) < liminf b (t) < liminf b(ty) = b(t)
k—o0 k—oo
since b is continuous at t. Since by € ifpt(g, u), by Lemma [2.3.14]the boundary

function b has to coincide with the standard version of by. This proves the
desired statement. O
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2.3.3 The upper approximation and uniqueness

In the previous section we established a lower bound for the marginal measure
1, which gives rise to search for an upper bound. Recalling the statement
from Lemma [2.2.12] we observe that adopting the setting from the previous
section, the measure resulting from u:, when interchanging the truncation
and the convolution, namely

py =y " =PFPsoT, o...0P50T,, 0Ps0Ty (1) (2.19)

is larger than the measure u;f in the two-sided stochastic order. In the special
case of g(t) = e and p admitting a density, a one-sided version of this
sequence would coincide with a construction made in [De +19a] in the context
of a free boundary problem. In our general setting we have to work with a
slight modification of this sequence. For fixed n € N define for all k£ > 2 the
sequence of measures

Ly, = fi;" = PsoTy, o...0P50T,, o Ps(p)

and gy = g, == Psp and g == fi,"" = p. In comparison to u,;’n we
removed the first application of Ty, .

This family of sequences will be called the upper barrier approrimation and
will serve us as the desired upper bound.

Again, for the special case g(t) = e~! the properties of iy, obtained by

Lemma [2.3.23| and Lemma [2.3.27| implicitely appeared in |[De +19a] in terms
of (2.19) and for our proofs we draw from ideas therein.

Lemma 2.3.23. Let b € ifpt(g, u) and py =P, (Xy € - |17y > t). Then
fks = iy "
for all k € N such that k6 < t9, and n € N.

In order to prove Lemma we will prove an auxiliary statement by
the use of the stochastic inequality of Theorem [2.3.17] with respect to the two-
sided usual stochastic order, which already appeared in the context of the first-
passage time problem in [Rob91b|. In fact, we could also use Lemma 2.1.2 of

[Rob91b| instead of Theorem[2.3.17|in the following proof of Proposition [2.3.24]
The formulation of the following statement is optimized for the application in

the proof of Lemma [2.3.23]

Proposition 2.3.24. Lett > 0. Let b be a boundary function and v € P such
that P, (1, > t) > 0. Let s € (0,t]. Choose x € R such that |x| > b(s). Then

P, (Xt €-|mp>t) <Py (Xys € )
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Proof. Define vs == P, (X5 € - |1, > s) and b°(¢) == b(t + s). We have that
supp(vs) C [—b(s),b(s)]. This means that for vs-almost every y € supp(vs) we
have |y| < b(s) < |z| and thus using Theorem for the first inequality
and Lemma, for the second, we have

Py (Xi—s € |mps >t —5) 2Py (X5 €) 2P, (X35 € ).
Now we have

P, (Xi€-|mpm>t)=P, (Xi—s € |1ps >t —5)
fR (Xi—s € ,mps >t — 5)dus(y)
Py, (1ps >t —s)
fR (Xt—s € - |1ps >t —8) Py (15 >t — 5) dvs(y)
Py, (1ps >t — )
fR (Xt—s € - )Py (s >t — 5) dus(y)
Py, (1ps >t —s)

:Px(Xt—se')v

which yields the statement. O

The following statement will yield the induction basis in the proof of

Lemma 2.3.23

Lemma 2.3.25. Let b be a boundary function and v € P such thatP, (1, = 0) =
0. Let t > 0 such that P, (1, > t) > 0. Then

P (Xire-Impm>t) 2P, (Xr€-).

Proof. For the following note that |X,,| > b(7,) and 7, > 0 almost surely. For
¢ > 0 we have by Proposition [2.3.24 with s = 73, that

P, (|Xi| <e,m <t)=E, [ﬂ{Tbgt}PXTb ([ Xt—s| <€)y

<E, [Lin<nPo (1X| <clm > 1) =P (1 < )P, (| X < ¢ | > 1)

Now we can deduce

(1X:| < ¢)

Py (IXil < e, <) + Py (| K| S e,y > 1)

Py (1 < )P, (1Xi e |my > 6) + By (1 > )Py (|Xe] < € |7y > 1)
P, (|Xi <clm>1),

P

Il <
|/\

IN

which shows the desired statement. O

Remark 2.3.26. On the first glance the statement of Lemma [2.3:25] could
seem like a special case of Lemma 2.1.2 in [Rob91b|, but due to a different
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definition of the random initial value in equation (2.1.7) in |[Rob91b| this is
only the case if v = 6.

The statement of Lemma can also be shown directly in an elemen-
tary but technical way, by first showing the statement for discrete boundary
functions, then for continuous boundary functions, and then using the approx-
imation of general boundary functions by continuous ones in the Hausdorff
metric. The proof is given in the appendix as Lemma

Proof of Lemma[2.5.23. Fix n € N. Since iy = Pspu we obtain the statement
for k = 1 as consequence of Lemma[2.3.25] Let k > 2 with kd < t9 and assume
that p—1)s =< fiz_,- Let v € P such that supp(v) C [~b((k—1)4),b((k—1)d)]
and v has no point mass at the boundary. Note that this already implies
P, (1yk-1)s = 0) = 0, where b(5=1)9 denotes the shifted boundary function given
by bF=D(t) = b(t + (k — 1)8). Set By = P, (Tyx—15s > J) and assume that
Br < v([—qa,, (V), qa, (V)]). We claim that

Hi(v) = Sis 15 () < Hy (v) == Py 0 T, (v), (2.20)

where we use the notation from the proof of Lemma [2.3.191 We have to show
that for ¢ > 0 holds

H (v)([—c ) < Hi(v)([—c, c]). (2.21)
We can rewrite both sides as follows. On the one hand

Hk(l/)([—c, C]) = IP),, (|X5| <c ’Tb(k—l)é > 5)

1
= / ]P)ac (’X6’ <cg, Tp(k—1)5 > 5) dl/((L‘),
Br Jr

on the other hand

Hi (v)([=¢,c]) = Ps o To,, (v)([=¢, ¢]) = Pr, ) ([ X5] <€)

= / Px (‘Xg‘ < C, Ty(k—1)8 < 5) + Pm (‘Xg’ < C, Tp(k—1)8 > 5) dTak (V)(.%’)
R
which makes the inequality (2.21]) above equivalent to

/ Py (1 X5 < ¢, mye—1ys < 0)dTh, (v)(x)
R

< / Py (‘X5| <cg, Tp(k—1)5 > 5) d <l/
R

o Tak(y)> (2). (2.22)
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Now observe that

/ Px (Tb(k—l)é S 5) dTak (V)($)
R

1 /R Py (ryens > 6) ATy (v)(2)

1
- /R Py (ry s > 8) du(z) — /R Py (s > 6) AT, (v)(2)

- /R Py (-5 > 6)d (B”k - Tak(u)> (2). (2.23)

Essentially we have shown the desired inequality for ¢ = oo, which
means that the appearing measures corresponding to the distribution functions
depending on ¢ have the same mass. As next step we will establish an inequality
between the integrands by the help of Corollary The idea is to stop
the process at the time point, when it passes the boundary and use that at
this timepoint it has to be located over any point the process conditioned to
survival could be at. Since ’XTb(k—l)é‘ > b(Tyk-1)s) almost surely, by using
Corollary [2.3.24] we obtain

Py (|X5| < 6 Tytk—1)s < 5) =E; |:Em |:]]-{|X5|§c}

fTb(k—1)§:| I{Tb(k71)6 S5}1|

= EI‘ |:PXTb(k71)5 (‘Xé‘is‘ S C)S:Tb(k—1)5 ' ]l{‘rb(k,l)(;gé}]
<P, (|Xs| < ¢ lmyi-ns > 6) Py (Ty-1)s < 9)

for any z with |z| < b((k — 1)d). Hence, the bound also stays true, if we take
the infimum over those z. Recall that 8y < v([—¢a, (V) ¢a, (v)]). Additionally,
recall that we assumed supp(v) C [-b((k—1)d),b((k—1)d)] and that v has no
point mass at the boundary. By the definition of Tq, we see that 5~ —Tj, (v)
is a positive measure with mass completely in (—b((k — 1)d),b((k — 1)J)).
Therefore, due to the mass equality from , we have

/Pﬂuwécmmlw§®¢RAWW)
R

< inf P (IXs| S clnons > 0) [ Po (005 < 6)dTa
< in P (X] < clrygans > ) [ P (s < 8)dTe, ()@

v
= inf P.(X; < - 6) | Py (- o)d| - —Tu
(Xl S s > 6) [ P rgicns > 6 (5 -0, 0)) @

v

< / Py (| Xs] < ¢ |myin-1s > 0) Py (Tyr—1)s > ) d <ﬁ — Ty, (1/)) (x)
R k

= / Py (|1 Xs] < ¢, 16 > 9)d <ﬁy — Tak(y)> (z),
R k

which proves the claim. Observe that v = p_1)s fulfilles the required con-
ditions and we have indeed Sy = o < v([—¢a,(V), o, (V)]). By combining
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Corollary and Proposition that H, is dominance preserving for
measures, which are absolutely continuous with respect to Lebesgue measure.

Since pr_1)s is absolutely continuous with respect to Lebesgue measure, to-
gether with the result (2.20) above this yields

trs = Hi(pe-1ys) = Hy (h-1)s) = Hy (1) = iy, -
The statement follows therefore by induction. O

Similar as in the case of the lower barrier approximation we can establish
a corresponding monotonicity property.

Lemma 2.3.27. Let n € N. Then it holds that

~—n ~—n+1
IRl 179

for all k € N such that k6™ < t9.

Proof. For v € P define H, "™ (v) = Py o T w(v) for k& € N such that
k

k6™ < 9. We claim that for v such that ¢ — v((—o0,¢]) is continuous, we
have

_7 ! +1 B +1
H_"(v) = Hy"" o Hy" T (v).
By Lemma [2.2.12] and Lemma [2.2.10] we obtain
Taéz+l) 0 Psni1) © Taé’;ﬂ)(y)
2 Py 0T a1y 0 T 1) (v)
2k 2k—1
= Pyniny o T ) (v).
k
Applying Pj11) on both sides yields the claim by using Lemma and the
semigroup property of the Gaussian kernel. For k£ = 1 we obtain
~—,’I’Z+

1
Ha = Pynt1) © Taé”“) 0 Ps(n+1) (1)

—n

= Psnt1) © Psnrny (1) = Pyny (1) = fiq

Now assume that i, "] = ﬂ;(’:fll) for fixed £ > 2. Both measures are abso-
lutely continuous with respect to Lebesgue measure. Therefore, by combining
Corollary and Proposition [2.2.3] and using the claim above we have
~—n —n/~—n —n/~—,n+1 —n+1 —n+l/~—n+1y  ~—n+l
" = Hy " (y,2) = Hy, (MQ(kfl)) = Hy " o HylZy (”2(1@71)) = Mo -

Thus, the statement follows by induction. O
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Remark 2.3.28. The construction of the upper barrier approximation would
be more intuitive, if we worked with j, instead of /i, as in the special case of
the exponential distribution. In the one-sided situation this was done in |[De
+19a] in the context of a free boundary problem. But the desired direction of
< in the step of the proof of Lemma[2.3.27], where Lemma[2.2.10]is applied, can
only be obtained in the extreme case T, 0T(v) = Ty3(v), as Proposition[2.2.11]
shows. For arbitrary u as starting measure the inequality may fail to be true
for k = 1. The actual construction is a work around for this technical problem.
However, the more intuitive way of construction above would work for every
starting measure g which satisfies T, o T3(p) = T,p(p), which includes for
example p = §p and non-atomic measures.

Remark 2.3.29. The statements Lemma/2.3.19, Lemma/|2.3.20, Lemma|2.3.23
and Lemma [2.3.27] add up to a monotonic squeezing type statement by which

any marginal distribution P, (X; € - |7, > t) corresponding to a b € ifpt(g, 1)
is affected. It is natural to strive after an argument about some sort of distance
of the lower and the upper barrier approximation. In the special case of |[De
+19a], the approach in terms of the L!-distance of the involved densities would
give rise to the total variation distance of measures in the general case. The
general setting differs from the special case in the cruical point that in the
special case the sequence of (o) ke is constant for fixed n, namely oy = e 9 for
every k € N, which would lead in the general case to a comparison of truncating
operators with different mass truncation. Unfortunately, this comparison is
inconvenient for our purpose, for example see Lemma related to the
total variation distance. In order to get rid of this problem, we align the lower
and upper barrier approximation as

Mz;’n: TakOP(sO...OTQQOPJOTalOP§(/-”’)7
/:Z]:’n:P(SOTakO...OP(SOTOQOP(S (,U),

which leads to the natural comparison of truncation with same amounts of
mass and some single extra applications of truncation and convolution.

Let dw denote the Wasserstein distance from (2.11f). With the comparing
of Remark [2.3.29in mind we obtain the following behavior with respect to the
Wasserstein distance.

Lemma 2.3.30. Assume that p € P! is symmetric and let g be a survival
distribution. The upper and lower barrier approximation satisfy

+n ~—n En(/%g) n
dw (uk o ) < 79(1«5(”)) + V),

for all n,k € N, where (e,(i,g))nen S a sequence converging to zero only
depending on i and g.



72 CHAPTER 2. THE INVERSE FIRST-PASSAGE TIME PROBLEM

Proof. Recall the definition of S,jl and Hfr from the proof of Lemma [2.3.19]
Note that

uz’n = Slj,l o H{ (p) and

fi," = P50 S}j@(#)-
Since all of the operations on p preserve the symmetricness of p, we obtain by

the second item of Lemma and alternated application of Lemma [2.2.25
and Lemma [2.2,.24] that

dw (" g™ ) < dw (S5 0 Hi (), S () + V3

k -1
< (H Oée) dw (H{ (1), 1) + V6
£=2

_ 9(9)
= mdw (Tal © Pﬁ(:“’)vu) + \/S

Take &,(11, g) == g(6™)dw (T (n) © Ps(n) (u),,u,). We claim that this sequence
o

converges to zero. For the following, note that W, := X;— X defines a standard
Brownian motion. Another application of Lemma [2.2.25| and Lemma [2.2.24
yields

d (Toy © Py, 10) < dy (P ) +2 [ 2] dPyp(a)
R\[—qaq (P5p),qaq (Psp)]

<V +2E, [!Xo + W6|1{|X0+W5|>qa1(P6M)}]

< V6 + 2B, [[Ws]] + 2B, [‘XO‘ﬂ{|X0+W5\>qa1(P5p)}} :
On the one hand we have E, [|[Ws]] < v/§. On the other hand observe that

the finite measure | Xg|dP, is absolutely continuous with respect to P,,. Con-
sequently, since for n — co we have

P, (| Xo + Ws| > qa, (Psit)) = 1 — Psp([—qay (Pst), oy (Psp)])
=1—a;=1-g("™) =0,

it follows that

By [1XolL{ixo+wsl>aa(Psm}] = 0
as n — oo. This eventually yields €, (u, g) — 0. O

Remark 2.3.31. In the general case and the aligning of Remark [2.3.29| the
use of the total variation distance is inconvenient. We already mentioned that
by another alignment in the special case of |[De +19a] it was worked with
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the total variation distance, which was suitable since the truncated mass was
constantly 1—e~%. Working with their alignment, for continuous g it is possible
to derive the total variation result Lemma in the spirit of Lemma [2.3.30]
by altering the discrete timesteps. For an application similar as in the following

Theorem [2.3.32] see Proposition

We will now connect the result of Lemma 2.3.30] to solutions of the inverse
first-passage time problem.

Theorem 2.3.32. Assume p € P! is symmetric and b € ifpt(g, ). Then
we have both p", uy™ converge to uy, = P, (Xn € - |7 > h) in Wasserstein
distance.

Proof. For abbreviation set u™" := ,u;rn’n and g =" = poy" and g" = fig .

Combining Lemma and Lemma [2.3:23] and considerig the fact that
dropping truncation makes a measure at most wider, this is applying Corol-

lary 2:2.9] we have

n n

Pt = T = s N0, h) (2.24)

for every n € N. Therefore the sequences of probability measures (u™"),en

and (4~")pen are tight. Let (u™)nen € {(#T™)nen, (7" )nen}. In view of
Prohorov’s theorem let ° be an accumulation point such that ¥ = limy_,~ ™

in the sense of weak convergence. For every ¢ > 0 we have that by either

Lemma [2.3.20[ or Lemma the sequence u"([—c,c|) is monotone. But

this means that it has a limit and thus

lim p"([—c,c]) = lim p™([—c, d]).

n—00 l—00

Let ¢ € R be a continuity point of R — [0,1], x = u®((—o0,z]). Since u was
symmetric, so is u” for all n € N. Hence, by using that u' has no atoms,

lim 1" ((~o0,c]) = 7 + 7 sgn(c) lim u"([~c.c)

n—oo 2 2

11
= — — 1 e ([—
5 T 5 seu(c) lim p([~c,c])

= Jim (=00, e]) = (o0, c]),

which means that actually u™ — ©° in the sense of weak convergence. Denote
with u* and i~ the weak limits of ™" and ™", respectively. Now observe

that by (2.24)) and the gluing lemma [B.1.13|in combination with Lemmam
there exist random variables Z,% ~ u™" Z~ ~ =" and Z ~ u*N(0,h) such
that

1z 1<z, ] < |Z],
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which implies that for R > 0 we have

_ R
E \Zmﬂﬂngm} <E [!Zn 1 ] <E[|Z|1gz5r) 0,

since Z is integrable. Now Theorem [B.1.10|yields that dw (# ™", u*) — 0 and
2.3.30)

dw (=", i~) — 0. By Lemma [2.3.30| we can conclude that u* = g~ = u°.
Now let ¢ € R be again a continuity point of z°.

Let b € ifpt(y,g) and define py = P, (Xy € -|r, >t). Observe that p; is
symmetric, since p is. Due to Lemma and Lemma in the case
¢ > 0 we have

{12 >R}

11 11
Or(_ _ o +nr_ > - - _
p(=ood) = 5+ 3 lim p™"([~e,c]) 2 5 + gun([e. )
11

W((~o0,cl) = ¢ — 5 lim i ([e.d)) > 5 — Lml[e.c)
1 1

Since the set of continuity points is dense in R we obtain that u, = pu°.
i2.2.12

Furthermore, note that we have clearly p,"" < ;" and by Lemma
it follows inductively that p, ™ < " for all k6 < t9. Therefore, we have
analogously to above

pr([=cd) =2 pm " ([=e ) = i ([=e, ),
which implies in the same manner as above, that dw (=", up) — 0. O
Let us now finalize the goal of uniqueness.

Theorem 2.3.33 (Uniqueness). Let u € P and g be a survival distribution.
Then the standard boundary function b € ifpt(g, 1) is unique.

Proof. As first step assume that p € P! is symmetric. Let b € ifpt(g, u) and
let po be the limit of u;z”. By Lemma and Theorem we see that
b(h) = sup supp(p®), but since h € (0,9) was arbitrarily chosen and u° did not
depend on the choice of b we obtain that every boundary function in ifpt(u, g)
has to coincide with b on (0,?9) and thus there is only one standard boundary
function.

As second step let ;1 € P be arbitrary. We can assume without loss of
generality that p is symmetric, since ifpt(g, u) = ifpt(g, ft), where i is the
symmetrized version of p1, i.e. fi(A) = p(AN{0})+3u(A\{0})+u(—A\{0}).
We define p,, == u(- |[-n,n]) for every n € N such that pu([—n,n]) > 0. Then
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i is symmetric and it holds p, € P!. Furthermore, we have p, =< fni1 =
w. By Theorem we have that for b there exist b, € ifpt(g, p,) such
that b, < bpy1 < b. Without loss of generality we can assume that b, is
standard. But then since u,, € P!, the boundary functions b,, are the unique
standard boundary functions in ifpt(g, i), and thus do not depend on b. By
the monotonicity and Lemma [2.1.§] we obtain that there exists b such that
by, EN b in Hausdorff distance. At first we claim that b € ifpt(g, u).

By Lemma [2.1.7] we have b < b. For n € N we have b, < b and thus on the
one hand

lim limsup P 7 <s) <limlimsupP, (7. <s)=Ilim1l-—g¢g(s)=0.
AN n_>oop Hn(b— )_S\,O n_>oop #n(bn— ) AN g()

For € > 0 let n be large enough such that p([—n,n]) > 1 —e. Then

Py (m < s) <e+ p([—n,n])P,, (1, < ).

In the view of the above we have limg\ o P, (TQ < s) < ¢, which means on the
other hand PP, (TQ = 0) =0 by € (0. Now by Lemma [2.3.16] we obtain that
for every t > 0 we have

9(t) =Py (1 > t) > Py, (1 > t)
= nlg& P, (TQ > t) > nhi& P, (1, > 1) = g(t),

which means that b € ifpt(g, ). Since b < b, by Lemma [2.3.14] this implies
that every standard solution b coincides with the standardized version of b. [

2.3.4 Comparison principle and properties of solutions

If we pose the inverse first-passage time problem with initial measures, which
are ordered in the two-sided stochastic order, it is natural to expect that the
marginal distributions of the Brownian motions conditioned to not have hit
the corresponding boundary solutions stay ordered in the two-sided stochastic
order. Indeed, one can fix two different survival distributions which are ordered
in the well-known hazard rate order of random variables, to get the following
strengthened version of Theorem [2.3.10]

Theorem 2.3.34 (Comparison principle). Let pi, pa € P, such that py =< ps.
Let g' and g? be two survival distributions, such that g?/g' is non-decreasing
on [0,49'). Then the unique standard solutions b® € ifpt(gt, ;) for i € {1,2}
satisfy

bt < p?

pointwise.
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In order to prove Theorem we will use the lower barrier approx-
imation from Subsection The uniqueness guarantees us the following
statement about convergence in the Hausdorff distance, by which we will be
able to pass properties of the approximants to the limit.

Lemma 2.3.35. Let p € P. Let g,, n € N and g be survival distributions
such that g, — g in distribution. Let by, € ifpt(u, gn) and b € ifpt(u, g). Then

r
bn:ﬂ.(o’tg) — b]].((Ltg) .

Proof. Let N’ C N be a subsequence. Then, due to compactness, there exists
a subsequence N” C N’, such that b, — by along N”, where by is a boundary
function. The assumptions on b,, yield that 7,, — ¢ in distribution. Thus by
Propositionit follows that by € ifpt(u, g). Therefore, due to uniqueness,
the standardized versions of by and b coincide. In particular, bo1 (g 9) = b1 (g,49)-
If t ¢ (0,t9), for any sequence t,, — t along N” it holds

and the constant sequence t, = t fulfills lim,cnm by (tn) Lo o) (tn) = 0 =
b(tn)Lo49)(t). Else if t € (0,29) and t,, — t along N”, then for n large enough
we have

b(t) = bo(t) < liminf by (tn) = Hminf by (tn) 1o 10) (tn),
(t) = bo(t) < lim inf by (tn) = lim inf bn (n)1(0,49) (tn)

since b, L by along N”. Furthermore, there exists a sequence t, — t such
that

bN(tn)]l(O,tg)(tn) = bn(tn) — bO(t) = b(t) = bl(O,tg)(t)‘

Hence, by Theorem [2.1.4 we have b,1 (g 40) 5 bl(os) along N”. Since the
space of boundary functions is a metric space and N’ was arbitrary we obtain
the statement. O

Since the value of the lower barrier approximants b, is defined to be 0 at
t € {0,00} we obtain the following corollary.

Corollary 2.3.36. Let u € P and b € ifpt(g, p) the unique standard boundary
function. Then b} RN b1 (0,00)-

Proof of Theorem[2.3.34 At first note, that by the monotonicity we have t9' <
t9°. Let (b )nen be the lower barrier approximation from Subsection with
h =1 corresponding to g* and j;. Fix n € N and recall that for k27" < t¢'

g'(k27")

RZ(CERER)
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Now Lemma yields, that for k27" < #9" holds

«

P (Xpo—n € |7 > k27") =T, i ©Pyno... 0T, 0 Pyn(p;)

and by the assumption on the survival distributions we obtain

which implies a}g < ai. By iteratively applying the statements of Proposi-
tion and Lemma [2.2.6] we get

Puy (Xpo-n € | > k27") <Py, (Xpo—n €+ |12 > k27").

Hence, Lemma implies that bl (k2™") < b2(k27") for all k2™ < t9'. By
the definition of the lower barrier approximation and t9 < 9% follows that
bL < b2. By Corollary [2.3.36 we have that b, -+ b'1 (g ). By Lemma [2.1.7

we deduce that blﬂ(o,oo) < b‘]l(opo), and thus, since b! and b? were standard,
bl < b2 n

Remark 2.3.37. The assumption on ¢' and ¢? in Theorem [2.3.34] that t
g2(t)/g*(t) is non-decreasing on [0,9") coincides with the notion of the hazard
rate order of random variables as defined in Section 1.B of [SS07].

Remark 2.3.38. For ¢! = ¢? = ¢ the comparison principle of Theorem
motivates the following question. The solution in ifpt(g,dg) is dominated by
any other solution ifpt(g, u2). Thus, one could fix b and ask whether p exists,
such that b € ifpt(g, ). This problem is sometimes called randomized first-
passage time problem. For the one-sided situation see for example |JKZ09|,
[JKVO09b|, [JKV14]. In the two-sided situation this question has been studied
for the special case of constant boundaries in [Abul3b]. A partial overview is
given in [Abul3a].

Remark 2.3.39. In the special case g'(t) = g2(t) = e~! a corresponding com-
parison principle appears for solutions of a free boundary problem in |Ber+21|
and [BBP19].

Remark 2.3.40. For certain survival distributions, it is possible to show by
Theorem [2.3.34] that the corresponding solutions are bounded. For example,
see Corollary in the exponential case. In this case that the boundary
is bounded, the integral equation from Proposition [A:2.]] connects the initial
distribution p, the survival distribution g and the solution b.

The assumption in Theorem [2.3.34|that ¢! and g2 are ordered in the hazard
rate order cannot be weakened to the usual stochastic order as the following
example demonstrates.
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Example 2.3.41. Let p € P. We merely prove the existence of an artificial
example of two boundary functions such that their survival distributions are
ordered in the usual stochastic order but the boundary functions are not or-
dered pointwise. For this purpose let K,c,e > 0 and sy > s; > sg > 0. First,
set b'(t) = oo for t ¢ [sg, s2]. Let one boundary function be given by b%(t) :== K
for t € [so, s2). Let the other one be given by

bl(t) = K+ % ot e [80751]7
C+%-(t—31) :t € (s1, 89

For an illustration compare Figure Thus on [sg, so] the function b' is
continuous and piecewise linear, with b'(s1) = c¢. Observe that

i B (1 > 1) < Hm By (X, < ) =0,

Thus we can choose ¢ € (0, K) such that P, (71 > s1) < P, (72 > s2) since
P, (12 > s2) > 0. We have P, (1,1 > t) <P, (12 > t) for t € [0, s1] and

PM (Tbl > t) < PM (Tbl > 81) < IPM (Tb2 > SQ) < ]P)“ (TbQ > t)

for t € [s1,s2] and thus 71 is smaller in the usual stochastic order than 72,
but b'(s2) = K +¢ > K = b%(s9).

b1 (t), ba(t)

K +et ot
K+ — = b?
ct T~
i i 1 t
S0 S1 52

Figure 2.2: Illustration of the boundary functions in Example [2.3.41

Concerning the converse direction, it is clear that b! < b? implies that 7,1 is
smaller in the usual stochastic order than 72. Similarly to above, this cannot
be strengthened to an implication of the hazard rate order of the survival
distributions as the next example shows. Thus the converse of Theorem [2.3.34]
is not true.
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Example 2.3.42. Let o € P. Again we merely prove the existence of an
artificial example of two boundary functions, which are ordered pointwise, but
their survival distributions are not ordered in the hazard rate ordering. For
this purpose let K, c and s > s1 > s9 > 0. Again, set b(t) = oo for t ¢ [so, sa].
Then, let one boundary function be given again by b?(¢) := K for t € [sq, sa].
Let the other one be given by

Ty
b1 = K 1€ (s1,82).

(c=K) .
{K—|— T -t 1t e [80,81],
Now, denote g(t) =P, (7 > t) and p} =P, (Xs, € - |7 > 51). We have
P, (52 > 82 |72 > 51) = PMEI (T > 82— s1) <Py (1 > 52 — 51) .
Furthermore, by lim.\ o uil = §p weakly, we can deduce that
ii\lj(l)PM (Tbl > So ‘Tbl > 81) = (lzi\l‘l(l)]P)uél (TK > 89 — 81) = PQ (TK > S9 — Sl).
Thus we can choose ¢ > 0 such that

9" (s1)9%(s2) _ P, (152 > s2 |72 > 51)
g (s2)g%(s1)  Pu(mpr > s2 |t > 51)

<1,

which means

¢*(s2) _ (s1)
g'(s2) = g'(s1)

and shows that ¢! is not smaller than ¢? in the hazard rate order.

bi(t), ba(t)

S0 S1 52

Figure 2.3: Illustration of the boundary functions in Example

The following is devoted to apply the comparison principle above in order
to deduce properties of solutions.
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Regularity

By making use of Brownian scaling a first application of Theorem [2.3.34]is the
following, giving a sufficient but strong condition for local Lipschitz continuity
of a non-decreasing boundary function. Recall the notation g*(t) :== g(\t) for
a survival distribution g and a number A > 0. Note that then 9" = 19 /A

Proposition 2.3.43. Let g be a survival distribution and b € ifpt(g,0) stan-
dard. Assume that for all A\ € (0,1) holds that g*/g is non-decreasing on

(0,t9). Then t — i\/? is non-increasing. In particular,

b(t) — b(s) < |t — s|b(j)

for 0 < s < t.

Proof. Recall the notation bM(t) = %b()\t). Let A1 > A2 > 0. Then
Lemma we have b% € ifpt(g™,0). Now set \ := :\\—f For s,t € (0,t9/\1)

with s < ¢ we have
g(2s) _ g(Ais) _ gWit) _ g(Aot)

g(his)  g(hs) g\it)  g(ht)

Thus ¢*2/g* is non-decreasing on (O,tg?). Consequently, Theorem [2.3.34
yields that we have b™ < b*2. For 0 < s < t and r > t this means and

S

choosing A2 = 2 and A\ = % that

Bs) _bOwr) 1o s bar) blY)
Vi Ve v nz gt n=me = B

which yields the first part of the statement. By b(t) < {/Lb(s) we can deduce

b(t) — bs) < (\/z 1) bs) < <\/Z+ 1) <\/Z 1) b(s) = ° —b(s)

which finishes the proof. O

Remark 2.3.44. e In terms of the hazard rate h(t) := _8% log(g(t)) of
a differentiable survival function g the condition that ¢g*(t)/g(t) is non-
decreasing in t for A € (0, 1) is equivalent to h(t) > Ah(At) for A € (0,1).
By this, the condition is often to be checked conveniently, if g belongs
to a suitable parameter family of distributions.

e The statement of Proposition [2.3.43] exploits the Brownian scaling for a
boundary function of Lemma [2:377, This property was already used in
the context of first-passage times in [Val09} p.112|. Reversed to ({2.25),
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it is shown that under the assumption M > b2 for all Ay < Ag < 1, it
holds that ¢t — i\/tz) is non-decreasing. Regarding this, the complementary

condition that ¢g*/g shall be non-increasing for all A € (0,1) comes into
mind, but this cannot be fulfilled by any survival distribution as the
following computation shows. If we assumed this condition we had

L 900 _ g00) _
g9(t) — 9(0)
for all A € (0,1) and ¢ € (0,¢9). This would imply that g = 1, which is
a degenerate survival function.
The applicable part of Proposition 2.3.43] is the following corollary.

Corollary 2.3.45. Let g be a survival distribution and b € ifpt(g,0) is non-
decreasing. Assume that for all X € (0,1) holds that g* /g is non-decreasing on
(0,t9). Then b is locally Lipschitz continuous on (0,00).

A weaker condition for continuity of non-decreasing boundary functions is
given by the following refinement of Theorem 8.2 of |[EJ16| in the one-sided
inverse first-passage time problem. In the situation that the boundary function
is non-decreasing, the proof of Theorem 8.2 of [EJ16| shows Holder continuity
for any parameter smaller than 1/2, but the arguments of [EJ16| can be refined
to yield Holder continuity with parameter 1/2.

Proposition 2.3.46. Let I == (n,T) with 0 < n < T. Let g be a survival
distribution, which satisfies —g'(t) > C for almost all t € I for some C > 0.
Let b € ifpt(g, u) for a symmetric p € P and assume that b is non-decreasing
on I. Then there is a constant K > 0 such that

Ib(t) — b(s)| < K|t — s|2
fors;tel.

Proof. Note that since b is non-decreasing on I we have g(T'—) > 0. As in the
proof of Theorem 8.2 of [EJ16|, let ty € I, a > 0 and d > 0 and define

E = {s € (to,to + a) : b(s) > b(ty) + d}.
As preparation we consider the densities f and h of the probability measures

f(z)dz =P, (X, € dz |1, > 1),
h(z)dx =P, (X, € dz || Xs| < b(to) Vs < to),

respectively. By Theorem [2.3.17] since b(tg) > b(s) for all s < ¢y, we obtain

PM (Xto €dx |Tb > t()) j\lr| PN (Xto € dx ‘Tb(to) > t())
=P, (Xy, € do || Xs] < b(to) ¥s < to) .
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Regarding this note that b(tg) < oo since otherwise —¢g’ = 0 in a neighbourhood
of typ. We have by Lemma that

f(z)
h(z)

is non-increasing for almost all z € [0, b(g)].

Since off the nullset there has to exist y € (0,b(tg)) such that f(y) < h(y),
we also have that there is & > 0 such that f(z) < h(x) for almost all z €
[b(to) — €,b(to)]. The density h is given explicitly in Proposition In
particular, we have that h(b(t9p)) = 0 and that the following limits exist and
are finite. In view of the above it holds

h(b(to) — z)

b(to) —
lim sup 2000 =2) gy RO =2) gy
2\.0 z 2N\0 z

off a nullset. The value —h/(b(tp)) can be bounded from above. For this denote
with hgpm, t,m > 0, the density of the measure P, (X; € - |75, > t). We arrive
at

lim sup L0000 =2) —H (b(to)) < sup — R} (M) < o0, (2.26)
2\0 z telnT]meb(n) b(T)]

where the supremum over this compact set is finite due to continuity in the pa-
rameters ¢ and m, which follows from the representation in Proposition [B.1.5
On the other hand we have

1 P, (X d t 1 P, (X d
supf(y)z sup M( to € dY, Tp > 0)< sup M( n € y)

> < 0
y€ER g(tO) yeR dy g(T_) yER dy

(2.27)

The bounds in (2.26)) and (2.26]) imply that there is a constant L > 0 only
depending on 7 and T such that f(y) < L- (b(tg) —y) for almost all y < b(tp).
Further, define the boundary function

b1(t) = b(t)Ljo,10)(t) + (b(t0) + d) (g0 (1)

The corresponding hitting time is

Tp, = inf{t > 0: | X;| > bi(t)}.

As in Theorem 8.2 of |[EJ16| we have that 7, € E implies 7, € E. Hence

Pyl € ) 2 Bu(m € B) = [ (=g/(0)dt > CX(B).

where A\ denotes the Lebesgue measure. Let us introduce the notation

Tbt =inf{t >0: Xy > b1 (1)}, 7, =inf{t>0: Xy < -b1(t)}
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and note that by symmetry
Pu(ry, € E) =Py (n, € E,m, > to)
<P, (Tl: c B, > t0> +P, (Tb_l c B, > to)
= 2P, (Tbt eFE n> to) < 2P, <’Tbt eF ”Tb > to) .

Before we make the refinement step, note that under [P, the hitting time Tb( to)-+d

of the constant level b(tyg) + d has the following well-known density by the
reflection principle. We have

b(to) +d—y —Gt+d—n?
—€

+ = (t—tp)
Py (Tb(to)-‘rd € dt) Qﬂ(t _ t0)3 Ao d.

Now the refinement is to observe that for measurable A C (¢, t9 + a)

P, (7'1+ €A ‘Tb > to)

(to)
:/W " s (it € A) B (Xeq € dy |, > to)
- 0

b(to)
:/ )P(b(t)erEA)f()dy
tO) t() +d y — (blig+d—)?
_ 20t—to)  dt d
/ N fly) dy
to) blto) +d—y ~Lugriy®
2i-t0)  dtL(b(tg) —y)dy
/b(to) \/tft0
., /2b (to) y+d (y+d)?

—e———€ - 20-10) dty dy
A /27t — to)3

_ (ytad)?
e 20-to) dy| dt

2b(to)
= _—— yi
/A \/27T(t—t0)/0 0y
L ) ,(2b<(to>+v§>2 2b(to) <y+d>2 dwl g
— _ 2b(tn)e  2G—to e 2(t—tg) t
/A 27 (t —to) (to) \V2m(t —to) / Y

L oy
g// e 20—t dydt:/L/ e
AN 27(t —to) Ja A \/iitox/ s

/ - i dt < Lva
~Ja dV2r dv/2r

With this at hand, we can now deduce that

-2 qudt

e % -)\(A).

CAE)<P(n € E) < ZdL\/\gre_iA(E).
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If F is non-empty we have A\(E) > 0, which then implies that by the inequality

d2
~ e 2L
above either d < y/a or e2a < T

yielding altogether that

d < +/2log(Ch)a

with Cy = max(CfLﬁ, e). For t > ty such that b(t) — b(tg) > 0 the inequality

above is true for all a >t — ¢y and d € (0,b(t) — b(tp)) since E is non-empty.
Letting d 7 b(t) —b(to) yields b(t) —b(tg) < /2 log( 0)a and letting a \, t—tp
afterwards yields then

b —bt(] \/210g Co ‘t—t0‘2

which finishes the proof. O

Monotonicity

The previous statements become useful, if the boundary function is known to
be non-decreasing. In order to make this more accessible we will prove that
the following conditions are sufficient for non-decreasingness.

Theorem 2.3.47. Let g be a survival distribution which is logarithmically
convex on (0,¢) C (0,t9). Let pn € P fulfill one of the following conditions:

(i) 1= by or

(ii) w is symmetric, has compact support [—K, K| and is absolutely continu-
ous with respect to the Lebesgue measure with a version f of a density of
W such that

( —z) g(t)

> lim mft\o and

(a) liminf,\ o
(b) 1 =y Pep for every t > 0.

Then b € ifpt(g, u) is non-decreasing on [0, c).

Remark 2.3.48. Further below Lemma [2.3.51] gives sufficient conditions for
the property that p <), Pru for all ¢ > 0.

Remark 2.3.49. The condition of Theorem [2.3.47]is not expected to be sharp,
which is suggested at a later stage by the example given in Corollary [2.3.65

Before we begin with the proof of Theorem we start with some
preparational statements, which will be used for the situation of non-trivial
initial distributions. In the case of standard Brownian motion starting in zero
the proof of Theorem [2:3:47] could be carried out already at this stage by
working with the lower barrier approximation.
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In the situation of a non-trivial initial distribution we will work with the
following sequence of piecewise constant boundary functions, which is a more
suitable construction for this situation.

Let p € P be absolutely continuous with respect to the Lebesgue measure
and ¢ be a survival distribution. For n € N let § := 6™ > 0 be a positive step
width. For every k € N set

g(ks(™) o e(n
oy = al(ﬂn) — ) g((k—1)s) - ko) < t9,
0 : else.

Now we define a sequence (c})ien, of non-negative numbers in the following
way. Set c¢f = supsupp(p). For k € Ny assume cf,cf,...,c} are already

defined. Then, if 0‘1(:21 > 0 choose ¢, | € [0, 0] as the unique value such that

k6, (k+1)3) se((t—1)5,60]

0‘1(3121[]}#(6( sup | Xs| < cpyy sup | Xs| <¢f VEE{l,...,k})
S

and set ¢, | = 0, if a,(:gl = 0. Now define the piecewise constant boundary
function
oo
OhC =Y et Lese1)s) + min(c, cfy) Liesy- (2.28)
=0

The extra definition at the discrete lattice points ensures that bh° is lower
semicontinuous.

The key idea to prove Theorem will be to establish inductively the
monotonicity of the approximating boundary functions. For the base case of
the induction we will use the following statement.

Lemma 2.3.50. Let yp € P be symmetric, such that p <y P for all t >
0. Further, let b be a standard boundary function such that infcg ) b(t) >
supsupp(u). Then we have

W j|lr\ PH (Xt SIE |Tb > t) .

Proof. Let K = supsupp(u) and ¢ > 0. Then in view of Theorem [2.3.17] it

suffices to prove the statement for b = K. From now on assume therefore that
b= K. Define for n € N the boundary function

() = {K cse{th2™ ke {1,...,2"}}

oo :else.
Then we have

B, (Xi € - |1, > t) = (T 0 Pp-u)" (1).
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We claim that (T5 o Pyy—n )1 (1) = (T o Pyy-n)k(p) for k € N. Assuming
the claim for k, it follows for k + 1 by Corollary and Lemma By
the assumption of the statement we have p =i, Pyg-npt. Moreover, Lemmal[2.2.21]
yields p = T5 (u) =i T o Piy—n(p). Hence, the claim follows by induction.
It follows therefore, that

1= Py (Xe € - 1, > 1)

for every n. We have that P, (X; € - |1, > t) = P, (X; € - |7, > t) in distribu-
tion. Since the likelihood ratio order is preserved in the limit, see Lemmal[B.1.4]
the desired statement follows. O

We are now ready to proof Theorem [2.3.47] also in the situation of non-
trivial initial distributions.

Proof of Theorem [2.3.47. We claim that it suffices to find b, non-decreasing
on {b, < oo} N (0,c) such that 7,, — g in distribution.
As first step, we will prove the claim. Subsequently, we will prove the
existence of such approximations distinguished by the cases (i) and (ii).
Assume we have found a sequence b, non-decreasing on {b, < oo} N (0, c)

and 7, — ¢ in distribution. By Lemma [2.3.35| we obtain that b,1 g ) LN
bl(os) in the Hausdorff distance. Since (0,c) C (0,%7), by Lemma we

get that b is non-decreasing on {b < oo} N (0,¢). It is left to extend this
to (0,¢). By the convexity of logog it follows that g is continuous on (0, ¢).
As in Theorem 8.1 of [EJ16| this implies that for every t € (0,c) we have
liminfy ~ b(s) = b(t). Assume there is ¢ € (0, c) such that b(t) = oco. Now,
suppose that there is € (¢, c) such that b(r) < co. Since liminf, » b(s) = oo
there has to be 0 < s < t such that b(s) > b(r). This contradiction to b being
non-decreasing on (0, ¢)N{b < oo} shows that b(t) = oo for all ¢ € (a, ¢), where
a =inf{t € (0,¢) : b(t) = 0o} A c. Therefore, b is non-decreasing on (0, a) and
hence, since b(0) = liminfs_, b(s), we have b is non-decreasing on [0, ¢).

Now, we focus on the existence on the approximating sequences. We will
treat both cases differently, but make a common preparation first.

We define oy, = g(k6™)/g((k—1)6™) for k6(™ < 9. Since log og is convex
on (0, c) we have by Lemma that

log(a) = logog((k —1)6™ + ™) —logog((k — 1))
< logog(kd™ + ™) —log og(k6'™) = log(ag1),

if (k+ 1)5(") < ¢. Therefore oy, < a1 for such k. We will use this property
in the following.
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We first consider the case (i). In this case we set §® = 27" and let (by)nen
be the lower barrier approximation from Subsection for g and p = by,
which fulfills 7,, — g. We denote

,u,Z = Plt (Xk(S(”) S ‘Tbn > k5(n))
for k € N with £6(™ < ¢9. Now, we claim that for n large enough we have
ti—1 = g

for all k € N with k6" < ¢. If we assume the claim for k € N with (k+1)6() <
¢, then by Proposition 2.2.3] and Lemma [2.2.6] it follows that

1 = Toy, © Py (—1) = Toyy © Psooy (U1) = fi41-

Hence, it is left to show that u{ < p7, which is clear since pg = dg. From the
statement of the claim together with Lemma it follows that b, (k6(™) <
bo((k +1)60) for k € N with (k + 1)t, < ¢. By the construction of the
lower barrier approximation this means that b, is non-decreasing on {b, <
oo} N (0,c¢).

Consider now case (ii). Without loss of generality we can assume ¢ = t9 by
replacing g by g1(_ ). Let t, — 0 be a decreasing sequence of positive real
numbers such that lim, o (1—g(t,))/tn = liminf,\ o(1—g(t))/t. Let (b5 )nen
be the piecewise constant barrier approximation with §(® = ¢,, corresponding
to g and pu. Now for k € N define the boundary function

br = R ) + OG0 =) L o
and denote

,U,Z = ]P)N (Xk.(;(n) € - ‘Tblfz > ]C(S(n)) .

The use of the boundary function b¥ has technical reasons, since we want
to study the quantities b5°(k6(™—) = sup supp(py). In the definition of
py we would rather use directly by° instead, but apriori by the construction
of by° it is still possible that bhS(k6(™) < bh(kS™—) = bk (ks™), which
would result in supsupp(uy) = bgc(ké(”)—i—). Now, by construction, we have
P (g > k6™) = g(kd™).

Let us continue with the claim that for n large enough we have

-1 2| i (2.29)

for all k € N with k6(™) < ¢. If we assume the claim for k € N with (k+1)6(™ <
¢, then in particular it holds uf |, =< u. Assume b%(k5™) > bEF1((k+1)5M).
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By Lemma, it follows that

a =Pur | (Ses[lgg) ] | Xs| < bﬁ(kg(@))

> Py | sup [ X| < bE (k™)
5€[0,6(m)]

>Pun | sup X < o ((k 4+ 1)6™) | = agya.
5€[0,6(™)]

This contradiction shows b¥ (k6(™) < bE+1((k +1)6(™). By Theorem [2.3.17]it

follows

pr = Pup_, (Xam S ’Tbﬁ(k(;(n)) > 5(")>
Sl Py (XW” € ‘sz“«m)mn o 5(n)) = Mg

Hence, it is left to show that ug =<y, pf. For this it suffices to show that

for n large enough it holds that b,(0) = bk (6(™) > K, because in this case
we could deduce by the assumption (b) that u S| Py for every ¢ > 0 and
Lemma that

K j|1r| Pu (th S ‘Tb% > tn) = /ﬂf

Therefore, we want to show that for n large enough it holds that b,(0) =
bL(6(™) > K. As preparation for this, recall that 6 = t,, and define =
inf{s > 0 : £X; > K} and observe that by the reflection principle we have
that

1 _ 1 1
;P“ (1 Ve <t) < EP—K(T;St) :;I[D(\Xt—Xo\ >2K)—0 ast—0.

Thus, we have by the symmetry of p and the reflection principle that
| e 1 T -
liminf —P, (7 <t,) = liminf t—(Z}P’“ (T <tn) =Py (7 V1 <tn))
n

n—oo t,, n—o00

= 2lim inf iPM (T < tn)

n—oo

1
= 2liminf t—IP’H (1X:,| > K).
n

n—o0

By Lemma we have that

1 1 K-
liminf 2P, (|X,,| > K) > - liminf /5 =)
n—oo t, 2 2\0 x
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Assume now that b} (t,) < K along a subsequence N C N. Then would follow

lim inf 1_79(75) = lim 1_79(%) — liminf 1_79@")
t\o t neN tn neN tn
A | |
> liminf LK)
z\,0 €T

By recalling that 6™ = t,, this contradiction shows that bl (¢,) > K for all n
large enough, which finally establishes the claim from . By this, together
with Lemma[2.3.6it follows that b% (k6(™) < bE+L((k + 1)6(™) for k € N with
(k 4+ 1)6(™ < ¢, which in turn implies that bf(k6() = bE+1(k5(™) for every
k € N with (k+ 1)6( < ¢. Thus, for n € N we have that the boundary

function b,Lf/ 5] is non-decreasing on (0, ¢). Hence the boundary function
b = B0

inherits this property. It is left to show that 7, converges to ¢ in distribution.
In order to show this, we check the requirements of Lemma [2.1.18] We have

that b5’ is non-decreasing on [0, [¢/6(™]6(™) and that b,Lf/é(n J(t) = bpe(t) for
every t € [0, |¢/6(™]§(™). By this we have for k < |¢/6(™ | = [t9/6(™ ] that

B (Tb” = kzd(")> =P, (Tbgc > ké(”))

k
=P, | sup |XJ<gve{l,.. k)| =]]el” = g(ks™).
SE((€—1)5,60) =1

Hence, since 60 = t,, — 0, by Lemma [2.1.18/ we have 7,, — ¢ in distribution
as n — 0o, which yields the desired statement. O

In order to make Theorem [2.3.47] more accessible we give the following
characterization for the condition (b) in case (ii). For this purpose recall the
generalized absolute value density from (2.9) and the notion of total positivity

of order 2 from ([2.10)).

Lemma 2.3.51. For a symmetric probability measure the property p <y Pt
is fulfilled, if one of the following conditions, ordered by descending strength,
is fulfilled:

(i) 1% Guy S| b * Ouy whenever |ur| < fugl.
(i) p 2| p* &y for any u € R.

If 1 has a density f we have the following list of sufficient conditions, ordered
by descending strength,
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(i) f* is totally positive of order 2 almost everywhere.

(i1)’ [0,00) Nsupp(f) — R,v — f}((l;’)") is non-decreasing almost everywhere
for any u € R.

(73)’ [0,00) Nsupp(f) — R,v — E, []{&(Sﬂ is non-decreasing almost ever-

where,
where the last condition is also necessary.

Proof. We denote W; := X; — Xy, which is a standard Brownian motion.
Regarding the first part, it is clear that (i) implies (ii). Recall that for A < B,
ifz € A,y € Bimplies x < y. In order to see that (ii) is sufficient, let A, B C R
be measurable with A < B. Recall iz from Definition [2.2.1] and consider

(A Pa(B) = /R F(A)i = 62(B)P (W, € du)
> /R A(B)F Su(A)P (W, € du) = 7(B)B(A),

which means that u <, Prpu.

In the case when p has a density f it it folllows by Theorem that
(i) is equivalent to (i)’ and by Lemma it follows that (ii) is equivalent
to (ii)’. In order to see the remaining part, observe that by Lemma the
property p X Prp is equivalent to

[ (01, 0)E [ (v2, Wi)] = (02, 0)E [f* (01, Wh)]
for almost all vy, v € [0, 00) Nsupp(f) with v; < vy, which exactly means that

E[f* (v, W})] _ E[f(v+ W) + flv = Wy)] _E [f(Xt):|
f*(v,0) 2f(v) " f(Xo)

is non-decreasing for almost all v € [0, c0) N supp(f). O

2.3.5 The shape of the exponential boundary and further
examples

This subsection is devoted to prove properties of the exponential boundary
and other examples. The visualizations were done by a Monte-Carlo method,
which we will discuss in Subsection

For A > 0 set gx(t) :== e~ throughout this subsection. Obviously, we
have t9* = co. By the uniqueness of Theorem [2.3.33]it is justified to speak of
the Shiryaev boundary as the unique standard boundary function contained in
ifpt(gx,0). A visualization can be found later in Figure Furthermore, let
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and v, be the probability measure on [—M), M,] given by
vy(dz) == @y (x) dx == \/A/2cos(V2\x) dx.

If the situation is clear, we write M = My, g == gx, ¢ = ¢ and v :=v). In
order to begin our analysis we give a proof of the following well-known result
reformulated for the context of the inverse first-passage time problem.

Proposition 2.3.52. Let A > 0. The constant boundary function b = M,
s a solution to the inverse first-passage problem with respect to gy and initial
distribution vy, i.e. Py, (1, > t) = e .

Proof. Define f : [0,00) x R — R, f(t,z) = eMcos(mz) for m > 0. We
introduce the process Y; := f(t, Xy). Then, by the It6 formula,

t 2 t
Y, - Yy = / (A — m?)e/\s cos(mXs)ds — / e*msin(mX,) dW.
0 0

We observe that setting m = v/2X makes Y; — Yy a martingale, and hence
Zt = Yips, — Yo defines a martingale. Note that

T =71ym =inf{t > 0:|Xy| = M}

is almost surely finite under P, for |x| < M and therefore, using cos(mX,,) =
cos(mM) = 0, we have

cos(mz) = Ey [Z; + Yo = E, [Yt :H'{TM>t}] + E, [YTM ]l{TMSt}]
= B [N osm X)L 75| + Ba [ cos(m X )10
= ME, [cos(th)]l{TM>tﬂ

M
N / et y)cos(my) dy,

where p=(t,z,y) denotes the transition density of P, (X; € dy,7as > ¢). It
holds that p=(¢,z,y) = p=(t,y, x), for example this can be seen by the repre-
sentation of p=(¢,z,y) from Proposition 8.2 in Chapter 2 of [PS78|, which is
written down explicitly in Proposition [B.1.5] By this we obtain

M
cos(ma) = eM /M p=(t,y, x) cos(my) dy. (2.30)
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Now consider

1= /M v(dx) = /M % cos(mx) dx

= ’\t/ / —(t,y, z) cos(my) dy dz
M 2

= M/ / —(t,y, ) dz v(dy)

= / Py (v > t)v(dy) = NPy (i > 1)
-M

Consequently, P, (Tas > t) = g(t). O

Remark 2.3.53. Note that in view of P,, (1as, >t) = e~ by (2.30) in fact
we have shown that

Py, (X; € dz |Tp, > t) = va(da), (2.31)

which means that vy is a quasi-stationary distribution. The equation
can be also established by direct computation by the representation of the
transition density from Proposition The quasi-stationarity of vy is a
well-known result and essentially one of the simplest examples in the context of
quasi-stationary distributions of diffusions in a bounded interval. For example
see the more general result Theorem 6.4 in [CMS13|. This property of vy is
the same as the fact that ¢, corresponds to a time-independent solution of the
one-dimensional free boundary problem of |[Ber-21].

By the comparison principle, this leads to the following statement about
the solutions corresponding to the exponential distribution.

Corollary 2.3.54. Let A > 0 and p =X vy. The standard boundary function
b € ifpt(gyx, 1) satisfies b < M.

Proof. By Proposition [2.3.52| the constant barrier b = 7/(2v/2)) is the stan-
dard solution corresponding to g and v. Therefore, by Theorem we

2W M

In view of Corollary 2:3.54] for © < vy the integral equation of Propo-
sition holds for b € ifpt(gx, ). In the context of the free boundary
problem in [BBP19| a one-sided version of the integral equation is stated as
tool to study the asymptotic behavior of the free boundary. For the mere

asymptotic long time limit we can carry out a direct analysis using methods
from quasi-stationary distributions.

Proposition 2.3.55. Let b € ifpt(gy, 1), such that supp(u) C [— My, My] with
w({—My,Mx}) =0 and b < My. Then

th& b(t) = M)\.
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Proof. Write 7py == inf{t > 0 : |X;] > M}. By Lemma we have that
P, (X¢ € dy |7ar > t) — v in total variation exponentially fast and uniformly in
x € (—M,M). By Theoremthis means that the so-called Q-process given
by Qg == limy_,00 Py ( - |7ar > t) exists and has the property that Q,(X; € -)
converges for all z € (=M, M) in total variation to a measure §. By Propo-
sition and the formula from Theorem we obtain that 3 has the

density % %@2. We now assume that

liminf b(t) < M,
t—00
which implies that there exists § € (0, M) and a sequence (t,)nen such that
tn, /oo and b(t,) < M — 0 for all n € N. Define the boundary function
Y(t) = M =6 - Ly, .nemy (t) and let Is := [-M + 0, M — 6]. Note that we have
b(t) < ~(t) < M for t > 0. Let m € N. Then for t > t,, holds

Pu(m>t) <Py,(1ry >t) =Py (7y >t, 70 > 1)
=P, (v > )Py () >t |7 > 1)
<Py (tar > )Py (19 >t |[Tar > 1)
=P, (v > )Py ( Xy, €15,..., X4y, € I5 |Tr > 1)

Now note, that by Theorem we have in particular that

P, (ray >t) 4 [2
At x

P, )= ——— = — —4/ — .
€ (Tar > 1) P, (1o > t) T /\SD(:C)

Consequently, using the definition of the Q-process of Theorem [B.1.8] we have
i A
1—tlggoe Py (1 > t)

< lim eMP, (1o > )P, (X4, € Is, ..., Xy, € Is |Tar > )

t—00
_ /R];/\gp(:c) Au(@)Qu(Xe, € Iy, ..., Xu,, € Iy). (2.32)
We claim that
Qu(Xy, €1s,..., Xy, €15) >0
as m — oo. By Theorem [B:1.8 we have also that
drv (Qz(Xe €-),8) =0 (2.33)

for every x € (—M,M). Now, by Theorem 4.1 in Chapter 6 of [ThoO0] the
tail-o-algebra T of X is Q,-trivial for every = € (—M, M). The set

E=J{Xy, € Is}

leEN k>1
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lies in 7 and thus we have Q,(E) € {0,1}. Note that §(I5) < 1, and thus
e:=1—p(Is) > 0. By (2.33) choose L, € N large enough such that

Qu(Xs € I5) — (I5) < sup dry (Qu(Xi €+ ),0) <

t>tr,

| ™

for s > tr,. This implies

Qx(XSeL;)g%Jrﬂ(L;):%+1—(1—,@(15)):1—§

for all s > tr,. Now for [ > L, holds

o | (VX €15} | <Qu(Xy €T5) <1
k>1

[\D\ﬁ')

We obtain

. g
Q:(B) = lim Q, | (J{Xp, €L} | <1-5 <1

k>1

and therefore Qg (E) = 0, hence

/QxtheL;w-ceNdu /Qm )du(x

But in view of (2.32) this yields a contradiction. Eventually, this means our
assumption was false, therefore lim;_,o, b(t) = M. O

Recall that in the context of the Shiryaev boundary the Brownian motion
starts in the origin.

Proposition 2.3.56. The solution b € ifpt(gy,0) is non-decreasing.

Proof. Let s > 0 and set us :== Py (X5 € - |1, > s). Further define the shifted
boundary function bs(t) := b(s + t). By the Markov property one sees that

P, (1, >t) =Py (1, > s+t |1 >5) =e M

which means that b, € ifpt(g, us). Note that by is standard. By Theorem[2.3.34
we deduce that bs > bl (g o). Since s was arbitrary this implies b(t) < b(t + s)
for all ¢ > 0 and s > 0, which proves the statement. O

Using the monotonicity and exploiting the explicit formula of the density
given in Proposition [B.1.5] in a naive way we obtain the following speed of
convergence.
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Proposition 2.3.57. Let b € ifpt(gx,0). Then

_1
8log(%+1) 1 2<Mj\1-8log(%+1) 1
2t M3 - 2 t

| My —b(t)] < M)y — (

s

fort > 0.

Proof. Define A(m) = 8”% for m > 0. Let t > 0. Suppose for a fixed h > 0
holds |M — b(t)| > h, this is b(t) < M — h. Then since b is non-decreasing we
have by the integrated density of Proposition that

e M = Py (1, > t)

4 oo
<Py (rarn > ) = — e RPN ((Qk: + 1)%)
T
k=0
4 & 1 2
_ & —(2k+1)2A(M—h)t(_1\k
T Z %+ 1° (=1)
4 o0
< = (4k+1)2X(M—h)t
- e
k=0
4 o - -
< Fo—A(M-h)t 8EA(M—h)t
<ty
< éef)\(th)t (1 _ efBA(th)t>_1
T

From this we obtain the inequality

1 — o=M=h)t & —(N(M—h)-A(M))t

S

(&

which transforms into the inequality

1< 4 Mm@ 4 o~ SAM =)t
™

o~ (A(M—h)= (D))t <4 n e—(?A(M—h)—l—)\(M))t)
T

< (4 n 1> e~ A==\t
T

which implies
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We obtain

1
(M — h)?

élog(%—l—l) +L
72 t M2’

<

which transforms into

log (£ +1 -
hSM_<820g(w+)+1)

N

T t M?

The first inequality of the statement follows by choosing h = M — b(t).
For the remaining inequality we compute

M (810g(i—|—1) N 1 >_

NI

w2t M2
(4+1) Gry 1)
8log (= +1 1 ? 8log (= +1 1 2
<|\M-|—T <+ M o \m V) 7
- ( w2t +M2> +< w2t +M2
-1
810g(é+1) 1
<M?2_ |22\ ") -
- ( w2t +M2

-1
8log(2+1) 1 8log (2 +1) 1
:<M2<7r2t+]\42 YT e e

8log (2 +1)
w2t

which finishes the proof. O

< M*

Remark 2.3.58. In the situation of Proposition [2:3.57, by which we mean
the convergence from below, in the context of a free boundary problem, The-
orem 2.2 of |Ber+21| proves an exponential convergence rate.

Another way to establish the statement of Proposition [2.3.56] would be
an application of Theorem [2.3:47, which will be done below for v as initial
measure.

Corollary 2.3.59. For A > A\ every b € ifpt(gy,, V) is non-decreasing.
Proof. At first observe that by Theorem we have

V) = IP’VA (Xt St ‘TMA > t) j\lr| ]P)w\ (Xt S ) = P, (2.34)
Futhermore, we have that
M)y — 1 — e Aot
limM:/\>)\0:th
z\0 z t\0 t

By Theorem the statement follows. O
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Remark 2.3.60. At this point it is worth mentioning that the generalized
absolute value density (3 of ¢, is in fact a totally positive function of order 2,
which is shown in Proposition and which also implies the condition ([2.34)

of Theorem by Lemma |2.2.18

10

04

02

0.0
|

T T T T T
0.0 05 1.0 15 2.0

Figure 2.4: Shiryaev boundary corresponding to Exp(1) and u = d.

The following statement collects the properties of the Shiryaev boundary,
which follow from the scaling property of the exponential distribution. A
visualization of the Shiryaev boundary can be found in Figure 2.4}

Proposition 2.3.61. Let b* € ifpt(gy,0) and A\ > Ay > 0. Then
(i) b < b2,
(i3) b* is locally Lipschitz continuous on (0,00),

(iii) supysq [b72(t) — b M (t)| < My, — My,

Proof. We have that gy, (t)/gx, (t) = e?1722) is increasing. Combining the
statements of Lemma and Theorem yields (i). Corollary
yields (ii).

Let ¢ > 0. By (i) and the fact that b is non-decreasing we have

2 1 I 2 _ 1 . 1 _ 1
P (r) — v <t>|—b* (1) -0 <t>——T bOwt) —
—b(Mt) — ——b(\it) = <1 b )b(A £)

A b \/A ! e VA !

1 1
< ) M)\l ’
)\2 s

which yields (iii). O

b(Ait)

IN

IN
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Remark 2.3.62. By Lemma it follows lim;_,0 b(¢) = b(0) = 0. Thus we
have shown that b is continuous and even almost everywhere differentiable on
(0,00). Regularity properties of the boundary corresponding to the exponen-
tial distribution have been also derived indirectly in the literature. Depending
on the context the considered problem relates to reflected or standard Brown-
ian motion or different initial distributions. For the two-sided case in [Ber+21|
the continuity of the solution of a certain free boundary problem correspond-
ing to the inverse first-passage time problem for the exponential distribution
is shown. Further, the authors establish a local Holder continuity for non-
decreasing solutions. In the one-sided situation, continuity follows from sev-
eral more general criteria for continuity. For example, see [Che+11], |EJ16|
and [Pot21]. The work of [CCS21| provides sufficient criteria for smoothness
on (0,00), which include the exponential distribution. In the context of the
one-sided free boundary problem corresponding to the exponential distribu-
tion [BBP19] showed continuity of the boundary solution, and in |Lee20| the
local existence of a continuously differentiable solution was established. More
details were given in the introduction.

Results on further survival distributions

In the following we will consider other examples of survival distributions g, for
which properties of the solution to the inverse first-passage time problem can
be derived. The numerical visualizations are done by a method we will discuss
in Subsection

15

10

05

0o

0.0 05 1.0 15 2.0

Figure 2.5: Boundary function corresponding to Lomax(1,1).

Corollary 2.3.63 (cf. Figure . Let g be the survival distribution corre-
sponding to the Lomax distribution with scale X > 0 and shape o > 0, this
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—

is g(t) = (1 + %) The standard boundary function b € ifpt(g,0) is non-
decreasing and locally Lipschitz continuous.

Proof. Note that t9 = co. We have

0?2 a 1
~5log(g(t) = 53— >0.
o P (at§)

Thus g is logconvex and non-constant on (0, 00). Hence, Theorem [2.3.47| yields
that b is non-decreasing. Further, let n € (0,1). Then

gn(t) _ </\ —l—nt)_a.

g(t) Aft
Thus
0 t 1 1
2 og gn() - o >0
ot g(t) A+t A+t
Theorem [2.3.43] yields that b is Lipschitz continuous. O
Lomax(1,1)
f I Lomax(2,2)
Lomax(4,4)
Lomaxs.s]l
Erslite
S a Exp(1)
S T T T T T
0.0 05 10 15 20

Figure 2.6: Lomax boundaries approximating the Shiryaev boundary.

Corollary 2.3.64 (cf. Figure . Let gn(t) = (14 L)=*" with X\ > 0, this is
gn corresponds to the Lomax distribution with scale n € N and shape An, and
g(t) = e . Let b, € ifpt(i, gn) and b € ifpt(u, g) be standard. Then by, \ b
pointwise.
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Proof. Since gy, /gn+1 and g, /g are non-decreasing and t9 = oo Theorem [2.3.34
implies

b < bn+1 < bn
Now Lemma yields that b,, converges in Hausdorff distance to its point-

wise limit b given by b(t) = limy, 00 by(t). By the inequality above we also
obtain b < b. On the other hand we have by Lemma [2.3.35| that

bl (0,00) — b1 (0.00)-

Thus b coincides with b on (0, 00). But since b is standard we obtain

b(0) = lim inf b(t) = liminf b(t) > b(0)

t—0 t—0

and analogously b(co) < b(co). All in all this yields b = b. O

07

05

04

02

0.1

T T T T T T
0.0 0.2 0.4 06 08 1.0

Figure 2.7: Boundary function corresponding to Kumaraswamy(1/2,1).

Regarding the next statement cf. Figure [2.7] which suggests that the suf-
ficient condition of Theorem [2.3.47] is not sharp. Intuitively, this is due to the
fact that a positive slope of the boundary function is not only induced by the
decreasing hazard rate of g, but also by the concentration of mass away from

0.

Corollary 2.3.65. Let g be the survival distribution corresponding to the Ku-
maraswamy distribution with parameters o, 3 > 0, this is g(t) = (1 —t*)? for
t € [0,1]. The standard boundary function b € ifpt(g,0) is non-decreasing on
[0, (1 —a)t/*).
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Proof. We have for t € (0,1)

0? _ Pat* (= 141%)
@ log(g(t)) - (1 _ tQ)Q

Thus 88—:2 log(g(t)) > 0 for t < (1—a)Y®. Theorem 2.3.47|yields the statement.
O

0.8

04

0.2

(-tlog ()"

0.0

Figure 2.8: The uniform boundary and Lerche’s boundary by, on (0,1).

The next example shows that by the direct first-passage time problem we
can deduce statements about certain inverse first passage-time problems via

Theorem 2.3.341

Corollary 2.3.66 (cf. Figure 2.8). Let g(t) = max(1 — t/a,0) be the survival
distribution of the uniform distribution on (0,a). Then for b € ifpt(g, do) holds

b(t) > 4/tlog (%)

Proof. By Example 4 in Section 1 of Chapter 1 in |Ler86] we have that the
first-passage time 7, of the boundary function

bL(t) = 1(0,q)(t)y/t1og (%), (2.35)

for allt € (0,a).
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has density

1 [log (%)
Vor at '

which is non-increasing on (0,a). This implies that the distribution of 7, is
smaller in the likelihood ratio order that the distribution of 75, which implies
that this ordering holds also with respect to the hazard rate order, for example
see Theorem 1.C.1 from [SS07]. By Theorem [2.3.34|this means that b > by,. O

t€(0,a)

We will end this subsection with an example concerning the connection
between the first-passage and the last-exit time.

Proposition 2.3.67. Let v > 0 and oy == sup{t > 0: | Xy| > b(t)} and

b(t) = 1 | tlog <i> 10, o0y (1):

Then under Py the last-exit time oy has the density

Lt_%” lo <t>
fort € (vy,00).

Proof. Recall the boundary by, from (2.35)). As above, by Example 4 in Section
1 of Chapter 1 in |Ler86| we know the density of the first-passage time 7, of
the boundary function by, (t). It holds for ¢ > é that

t-by (1> = Lo,a) C) Vtlog(at) = ﬂ(%,oo)(t)\/m'

t

By the computation of Remark it follows for t > % that

@ 1 [log (%) 1
— 2 du =P - =P t).
/1 o . U 0| 7o, > r Q(Ub < )

Differentiating in t yields that o, has the density

1 3 log(ta)
V2T a

Choosing v = % yields the statement. O
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2.4 Simulation and interacting particle
representation

In the introduction we presented a connection of the inverse first-passage time
problem with a free boundary problem. For appropriate partial differential
equations sometimes solutions can be found to correspond to so-called hydro-
dynamic limits of interacting particle systems. Roughly speaking, these cases
often have in common that the macroscopic, continuous dynamic described
by the partial differential equation corresponds to microscopic effects between
finitely many particles and a driving dynamic of the particles.

In this section we will discuss two possible choices of interacting particle
systems, which give rise to the inverse first-passage time problem in this man-
ner. First of all we will shortly address the mass-preserving particle system
with branching and selection analyzed in [De +19a] and propose a generaliza-
tion in order to connect the system with the general inverse first-passage time
problem. For this generalized particle system we conjecture the corresponding
generalized result of [De +19a]. Subsequently, we analyze a particle system
without branching, which could be seen as a simplification of the system in |[De
+19a], since it only holds a similar selection mechanism. We prove that the
hydrodynamic limit exists and corresponds to the general inverse first-passage
time problem. At last, motivated by and connected to the non-branching
particle system, but usable without it, we specify the Monte-Carlo approxima-
tion of Anulova-type boundary approximants, which is used in this thesis to
generate visualizations of solutions.

An overview about related work on particle systems is to be found in

Remark 2.4.6]

2.4.1 Generalization of the N-Branching Brownian motion

As discussed in the introduction the work of [De +19a] studies the so-called
N-Branching Brownian motion, abbreviated with N-BBM, and shows that the
hydrodynamic limit can be identified as a solution to a certain free boundary
problem, which is a description of the inverse first-passage time problem for
the exponential distribution. Let us recall the model of the N-BBM in R with
respect to the general description by |Ber-+20|. The particle system starts with
N particles at positions (X(%, . ,Xév) in RY, each independently sampled from
u € P. Every particle moves independently as Brownian motion and branches
independently at rate one. At any branching time the particle with the lowest
fitness is removed from the system, where fitness is measured by a function
F : R — R. The particle system is illustrated in Figure The work |De
+19a] studied the particular case F(x) = x, but [Becl9| pointed out that their
proof also works for the case F(z) = —|z|. In order to connect this with the
inverse first-passage time problem for a lower semicontinuous function b we
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first branching second branching

Figure 2.9: Illustration of the N-BBM with N = 3, F(x) = —|z|.

introduce the notation
7 = inf{t > 0: F(X;) < —b(t)},

where X; is the Brownian motion with initial distribution pu.
In [De +19a] the following hydrodynamic limit was identified as solution
of a free boundary problem.

Theorem 2.4.1 (|[De +19al). Let F(z) = z and g(t) = e™t. Let pu be absolutely
continuous with support bounded from below. Let b: (0,00) — R be the unique
lower semicontinuous solution such that P, (be > t) = g(t). Then fort €
(0,t9) and a € R it holds almost surely

n—oo

N
1
=1

The statement of Theorem [2.4.1] gives rise to a connection to the general
inverse first-passage time problem. Regarding this we propose a modification
of the N-BBM to generalize this model in order for the hydrodynamic limit to
correspond to more general survival distributions.

Let g be a survival distribution which is absolutely continuous on (0,t9).
Note that g is differentiable almost everywhere. Let

h(t) == log(g(t)), fort e (0,t7) almost everywhere,

ot

denote the hazard rate of g. Then the generalized model for the time horizon
[0,t9) is as follows, where we only modify the rate of branching. Again the
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particle system starts with N particles at random positions (Xé, e ,Xév) in
RN . Every particle moves independently as a Brownian motion and branches
independently with rate h. In other words, the process of the number of
branching events of one particle is given by a Poisson process on [0,t9) with
intensity measure h(t) dt. The remaining part of the model remains unchanged:
at any branching time the particle with the lowest fitness is removed from the
system, where fitness is measured by a function F : R — R. For an illustration
see again Figure [2.9
We make the following conjecture.

Conjecture 2.4.2. Let F(z) = x or F(x) = —|z|. Furthermore, let p be
a probability measure and g be an absolutely continuous survival distribution.
With these more general assumptions the statement of Theorem[2.7.1] is true.

From a computational point of view, the N-BBM with generalized branch-
ing rate would be hard to realize since the successive computations of the
branching times afford the computation of new conditioned survival distri-
butions within every branching time step. Therefore, we want to turn our
attention to a simpler particle system, which has the additional advantage of
being not restricted to differentiable survival distributions.

2.4.2 A particle system without branching

In the following we present a simpler type of particle system without branching,
which also gives rise to the inverse first-passage time problem.

The matter of this section is motivated by the following illustrative pro-
cess. Let g be a survival distribution. For a particle number N € N consider
N independent Brownian motions, which we will refer to as particles in the
following. Independently from the particles, let 17, ..., Tn be independent and
identically distributed random variables with 17 ~ g. Let

T(l) <... ST(N)

be the corresponding order statistics. Let (X});c A(t),t>0 be the process, which
results from the following scheme. At every timepoint 7;) we remove the
particle with the greatest absolute value from the system and define the index
set A(t) of surviving particles up to a time ¢ as the particles, which have not
been removed up to this time. For an illustration compare Figure [2:10}

A more formal definition will be given later on. The main result of this
section will be a generalized version of the following result.

Theorem 2.4.3. Let b € ifpt(g,0). Then fort € (0,t9) holds

) 1
Jim }ZA%) Sxi([—a,a]) =Py (X; € [~a,a],m, > 1), Vae>0,
1€

almost surely, where (X;)i>0 denotes the Brownian motion.
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Xt
X3 w,’
X3

T o) Tis) Tigy t9

Figure 2.10: Illustration of the non-branching system with N = 4.

Let us now prepare the formal definitions. For a particle number N and a
initial distribution u € P let (B}, ..., BY) ~ u®N. Let B!,..., BY be inde-
pendent Brownian motions with initial configurations B(l)7 ey Bév independent
from the increments. Furthermore, from now on let

0=t <ti <...<¥ (2.36)

be N + 1 fixed timepoints. Let the number of timepoints up to a time t be
denoted with

EN(t) =sup{k € {1,..., N} : t} <t}.
Set Ag :={1,..., N} and define inductively for £ € {1,..., N}

Ap = Ay_1 \ {arg max |B§N|}
i€EAp_ ¢

The continuous time particle system we want to consider is then the system
with empirical measure

PEAE ! Z Opi-

’Ak;N(t) ’ iEAkN(t)

To describe it in words, the change of Ay~ ;) over time only consists of removing
the particle with highest absolute value from the system at the timepoints
V. Note that we have |[Agnv | = N — EN(t). We will prove the following
statement, which implies Theorem [2.4.3] due to the law of large numbers. It is
worth mentioning that we do not impose conditions on g.
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Theorem 2.4.4. Assume that for every t € (0,t9) holds

EN(t
lim A

Jlim = =1 g(h). (2.37)

Let b € ifpt(g, u) with symmetric p € P and fiv t € (0,t9). Then

]\}lm X ([~a,a]) =P, (X; € [~a,a] |7, > 1), Ya >0,
—

almost surely, where (X;)i>0 denotes the Brownian motion.

Remark 2.4.5. The assumption ([2.37)) is to be understood as an assumption
on the sequence of ordered timepoints

N <. o<ty

from (2.36). The two main situations, which we want to cover up with this
assumption are the following.

e As in the situation of Theorem let T{) denote the k-order statistic
of the N samples T71,...,Ty of the distribution given by ¢g. Then if we
choose t = Ty for fixed t € (0,29) we have

kN al
Z H{Tk<t} — P T1 < t) 1-— g(t)
k:

almost surely as N — oo.

(N)

e A deterministic choice of timepoints is given by t]kV =1, ', where

N -k
t}gN) — g <N>’ ke{l,...,N},

and g~! denotes the generalized inverse as defined in (A.4]). The property
A.5.1]

limy 0o N71AN () = 1 — g(t) is established in Lemma

Before we begin with the preparation for the proof of Theorem we
give a short overview on the related work in the context of this particle system.

Remark 2.4.6. The system presented in Theorem can be seen as a
very simple case of a more general class of particle systems with topological
interactions. Prototypes of this generic term are the basic model presented
in |[Car+16] and the N-BBM model of |[De +19a] discussed in the previous
subsection, in which removed particles are re-injected into the system. The
latter model has been further modified in |[De +19b| and generalized in |[GS21,
where the generalization consists of a branching rate dependent on the position
of the particles. On top of that, the work of |[Ata20| presents two very general
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models. Concerning the first one, the injection of new particles is governed by
a given function I : [0,00) — [0, 00) and a so-called injection measure, and the
removal of particles is also governed by a function J : [0,00) — [0,00), but
restricted to the right-most particle. Under suitable conditions existence of the
hydrodynamic limit is proven, where it is identified as a solution to a partial
differential equation with an additional so-called order-respecting absorption
condition.

Let g be a given survival distribution. Then, if we choose in the model
of [Ata20] the injections to be zero, i.e. I = 0, and the removal function to
be J(t) =1 — g(t), we end up with the one-sided version of the system from
Theorem [2.4.4] with the specific removal times

ty =inf{t > 0: [N(1—g(t)] >k},

which correspond to the second point of Remark and meet the condition
of Theorem by Lemma The conditions of the result of [Ata20)]
are fulfilled, if g is absolutely continuous and Hoélder continuous with expo-
nent larger than 1/2. Therefore, the intersection of the work of [Ata20] and
this thesis is that, for survival distributions fulfilling the conditions mentioned
above and the timepoints of the second point of Remark [2.4.5] the hydrody-
namic limit exists, but is characterized in different ways.

In the second model of [Ata20], there are also no injections, but the removal
is restricted to empirical quantiles among the particles, where the target quan-
tile does not depend on the number of particles. Hence, the system cannot be
adjusted to remove the right-most particle.

Let us begin with the analysis of the system in Theorem From now
on for m € N let (t,gm)) ke{l,...nm} D€ another fixed sequence such that

0=t <M <¢lm < <4lm) <y (2.38)

- m

with n,, € NU {oco}. We will use these timepoints as fixed time lattice, when
the number of particles goes to infinity.

We denote the index of the largest lattice point left from a timepoint ¢ €
(0,9) again with

k™) (t) == sup{k € Ny : t,(Cm) <t}

(m)
km) ()
results in the same lattice point as the lattice point of an index k € {1,...,n,}
is then [k], := k(™ (£{™).

Parametrized with m € N we will construct two processes whose empirical
measures serve as almost sure lower and upper bounds of Xév in the two-sided

stochastic order for every N > m. The following technique of notation and
construction for the particle system is inspired from |[De +19a).

and the corresponding lattice point by (t),, =1t The largest index which
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Define Af == {1,..., N} and inductively for k € {1,...,nn}
A=A ={ic A |: ]BZ](Cm)| < q;:,r’N}

where

+N . +Nm _ . . N
g =gl =i a> 00 Y Tgp e >N -EVE™) 5. (2.39)
J(m)
€Al k
In words, for the construction of A:, from lattice point tgf)l to t,gm) we count
the amount of particles, which would have been removed in between these
lattice points in the non-branching process and remove this amount at time

t,(cm) at once from the system by cutting off the particles with largest absolute

(m)

value at time ¢, . For an illustration compare Figure [2.11

1 1 t
B N TR

Figure 2.11: Illustration of the A*-process for the non-branching system with
N =4.

Further let A7 be an independently, uniformly chosen random subset of
{1,...,N} with N — k(N)(tgm)) elements and for k € {2,...,ny,} define in-
ductively

_ —,N . . — . 3 _7N

where

77N o— 77N» 3 . ; N (m)
G =g =i gz 00 ) Agp i<y 2 N V(G
iEA,;_l k—1



110  CHAPTER 2. THE INVERSE FIRST-PASSAGE TIME PROBLEM

In words, for the construction of A, , we again count the amount of particles

which are removed from the non-branching process between t,(cnj)l and t,gm),

but in contrary to A,j we remove this amount of particles from the system

)

by cutting off the particles with largest absolute value at time t,(;fl. For an
illustration compare Figure [2.12

Figure 2.12: Illustration of the A~ -process for the non-branching system with
N =4.

Define the empirical measures

N 1 S b
k ._ A:t BZ(nL)
AL icAr 'k

and
+N 1
W= > g (2.40)
() et
k() (1)

+

as long as ]A;t], A

) t)\ > 0. We want to compare the empirical measures of

the processes at the timepoints (t,gm)) ke{l,...nm} DY @ suitable coupling, which
in our case demands that the particle numbers of both processes are equal.
Note that by the definitions it follows immediately that we have

|Ag|=N—-¢, (e{l,...,N}
and

AE = N —EN(™), ke {l,...,nm}.
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Therefore, we have at time t,gm) that

| +

Ao = N =KVt My=14

ko0 ()

It is more convenient to couple rather the discrete time step processes
instead of just the continuous time process, even if it is the case that for a
ke{l,...,n, — 1} holds t](c ™) — ™ which then implies that in the discrete

k+17
time process from k to k + 1 does not happen anything. We define

1

m7N - .
= AN B
kN (8,™) €A, N om), g
k
and
m,N 1
X S Z Opi
EN(@Om) ey
EN((H)m)
as long as |4, t(’”))‘ | AN (1), > 0.

N . .
We will prove that the processes ch " can serve us as stochastic barriers
m,N
for x;

Lemma 2.4.7. There is a coupling (§~+’N,§m’N,§~_’N) of the tripel of random
measures (€N &mN ¢=NY such that for every k

N N _ i-N
<& 26

almost surely, and thus there is also a coupling X?’N = X;"’N = )N(;’N.

Before we prove Lemma [2.4.7] we make some preparations. Our strategy
will be an induction from discrete time step to discrete time step. Concerning
such a single time step, the only thing we have to ensure about our constructed
coupling is then, that the ordering property is preserved by the dynamic of
the involved processes. In order to achieve this in a rigorous way, we will
first introduce notation, which enables us to crystallize out the dynamic of
the involved processes in one discrete step. Then we state some auxiliary
statements about set orderings, which will help us to construct the desired
couplings.

Let M € N and y,z,2 € RM™. Let BY, B*, B*> denote M-dimensional
Brownian motions with ByZ = v, B“ = z; and BZZ = z. Fix t > 0 and
timepoints 5o =0 <51 < ... <s; <t with j < M. Deﬁne

ASYG) ={ie{1,..., M} |BY| < ¢ ()}
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where
M
4 G) =q¢ Y =inflacR: Z ﬂ{le’ﬂga} > M —j}.
i=1

Let A :={1,...,M} and for £ € {2,...,j}

Az(817-.-)sf) = Ax(817"'73671)\{ argmax ’B§£Z|}'

1€EA®(S1,...,80—1)
Further define
A7) ={ie{l,...,M}: |z <q %)}

where

M
q—,z(j) =q 7 = inf{a >0: Z ]l{\zi|S¢l} >M *]}
=1

Set ordering

For a tuple x € R™ and a subset A C R let us introduce the notation

n

e N Al =) la(w)=[{ie{l,...,n}:z; € A}].

i=1
Definition 2.4.8. For tuples x = (x1,...,2,) € R" and y = (y1,...,Ym) €
R™ define the partial order

xRy |lzN[—a,a]| > |yN[—a,a]| Ya>0. (2.41)

In this case, call x dominated by y.

Note that, if x <y, it directly follows that n > m.

Lemma 2.4.9. Let x € R" and y € R™ with n > m, such that |z;| < |y;| for
alli e {1,...,m}. Then v < y.

Proof. Let a € R. We have

I'={ie{l,....m}: |y <a} CJ={je{l,...,m}:|z;| <a}
Thus

[0 [=a,a]| = {i € {1,...,n} : || < a}| = | = [I] = [y " [—a, ],

which shows the statement. O
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Lemma 2.4.10. Let x € R" and y € R™. Then the following conditions are
equivalent:

(i) © =y

(i) n > m and there exists an injective function w: {1,...,m} — {1,...,n}
such that |z.;)| < |y;| for every j € {1,...,m}.

If lyi| and |z;| are non-decreasing in i then w can be chosen as identity.

Proof. Without loss of generality we can assume that |y;| and |z;| are non-
decreasing in i. Then the implication from (ii) to (i) follows from Lemma[2.4.9]
above. For the remaining direction note that (i) directly implies n > m. By our
initial assumption it is left to show that |z;| < |y;| for every {j € {1,...,m}}.
For this we will carry out an induction over m. For m = 1 the statement is
clear. Let now m > 2, x <y, and assume the implication from (i) to (ii) holds
for all tuples  and (m — 1)-tuples . We will first show that |z;| < |y1|. In
order to see this consider

L < |yn[=lyl; [l < |z [=|yl; [yal]l-

Since |z;| is non-decreasing in 4 this implies |z1| < |y1]. Now define

T = (x2,...,Tp) and J=1(y2,- s Ym)-

Let a > 0. If a > |y1| we have

(2, - yk) N [—a,a]| = [yN[-a,a]| - 1
<l|lzNn[-=a,a]| = 1=|(z2,...,2,) N [—a,d]|,

where the last equality holds since |z1| < |y1| < a. This means & = {za,..., 2}
7 ={y2,...,Ym}. But by the assumption of the induction for (m — 1)-tuples
this means that for j € {2,...,m} we have |z;| < |y;|. All in all we have
shown that |z;| < |y;| for all j € {1,...,m}. O

Definition 2.4.11. For a tuple z = (z1,...,2m) € R™ define o, with k < m
as the function, which assigns to z the k-tuple consisting of the first k entries
of z, which have the smallest absolute value. This means o(z) is defined by

e 0x(2) = (2,1)s -+ Zui))
for an increasing, injective map ¢ : {1,...,k} — {1,...,m},

e fori e {l,...;k} and j € {1,...,m}, if |v,)| = |x;| for o(i) > j, then
jeu{l,...,k}),

o || <lxj| foralli e ({1,...,k}), j & ({1,...,k}).

Lemma 2.4.12. Let x € R" and y € R™ be tuples with n > m and x =X y.
Then for every m < k <n holds or(z) 2 y.

=
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Proof. By Lemmawe can assume without loss of generality that |z;| and
|yi| are non-decreasing in i¢. Note that then gp(z) = (z1,...,2%). For every
Jj € {1,...,m} we have by the lemma above that |z;| < |y;|. By Lemma-
above the statement follows.

In the following situation the set ordering can be expressed by the two-sided
stochastic order.

Lemma 2.4.13. Let x € R" and y € R™ and n =m. Then x Xy if and only

if 5 20 0oy X o 0T Oy,

Proof. Since n = m, it holds for a > 0 that

‘LL’ N [_a’7 a” 2 ‘y N [_a’?a” Ang Z IL[7(1,(1} (xl) 2 Z IL[70L,a} (yl)
=1 =1

1 < 1 &
&= aa(@) > — > Lian ).
" i
This was to be shown. 0

Coupling of the stochastic barriers

Now we begin with the preparation of the coupling, where the key idea is to
imitate the dynamic of the particle process with coupled Brownian paths. The
existence of the required couplings in the following statements can be seen from
the explicit construction of Lemma [2:2.4] Between tuples, for the formulation
of the following lemmas we use the partial order from ([2.41)).

Recall that BY, B, B* denote M-dimensional Brownian motions with BY -
Yi, B ' = g; and B“ = z.

Lemma 2.4.14 (cf. Figure , Let x,y € RM. Assume that BY and B®
are coupled such that |BY"'| < |B;" ., M}. Then

(Bf7z)ieA?»y(j) = (Bf’l)ieA“(sn-wsd)'

Proof. Since
(BIieq.ary = (BIicqany = (BIicar(or.os)
and |A*(s1,...,s;)| = M — j by Lemma [2.4.12| we can deduce that
(B )iear vy = om—i((Bieq1,...my) 2 (B icas(si,sy)

which proves the statement. O
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B/, B

Figure 2.13: Illustration of the coupling construction from Lemma for
M = 3 and j = 2. The common colors black, blue and red indicate the
pairing of the coupling, where the gray colorization represents the removal
from A*(s1,...,s;) and ATY, respectively. Note that the removal from AV
takes place at time t.

Lemma 2.4.15 (cf. Figure [2.14)). Let z,2 € R™. Let B* be given as in
Lemma and assume that x < z. Then there exists a Brownian motion
B* such that

(B ieas(sr,.9) = (B iea-=(j).

Proof. Define s;y1 = t. Assume that for £ € {0,1,...,j} up to time s, we
have found B?® and the ordering is already fulfilled, this is we assume

@ = (BIieas(s1,...50) = (BIica—z(j) = 2.
By Lemma [2.4.10| there exists an injective map mp : A7%(j) — A®(s1,...,5¢)
such that |Z] > |Zr, | for all i € A™*(j). Let W* be a |Z|-dimensional
Brownian motion with W¢ = Z such that [W,."'| > ]Bzf;’z(i)| for all w > 0 and
i€ A7*(j). Set

B = W, s€(se,se01], 1€ ATF().
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Bf, By

z3

22

L3

<1

T2

T

Figure 2.14: Illustration of the coupling construction from Lemma for
M = 3 and j = 2. The common color black indicates the pairing of the cou-
pling, where the gray colorization represents the removal from A%(sq,...,s;)
and A7, respectively. Note that the removal from A7 takes place at time
Zero.

We have then by Lemma [2.4.10| that (B;Céil)ieAz(sl,...,sg) = (Bféil)ieA_,z(j)

since

|Bz,i _ |W2,i | > |B:1:,7ro(i)‘

Se+1 Sp4+1—5¢ Se+1
for all € A7*. By Lemma [2.4.12] follows that
(Bféil)iEAz(sl,...,se+1) = QA’”(sl,...,se)—l((ng’il)iEAI(sl,...,se)) = (Bjéil)ieA—’z(j)a

where gy, is defined in Definition 2.4.11} By induction the statement follows.
O

With these coupling lemmas we are now ready to proof Lemma,
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Proof of Lemma[2.4.7]. Assume the statement for k£ € {0,...,n, — 1}. Let
M :=N — kN(tém)) = \Ak(m(t(m))] and z,y,z € RM such that
k

1 & .
Z yl_g(mp Mz(swl_g(m)’ Mzézizgt,(jn]\)l.
i=1

By the asssumption of the induction we have y < & < z. The underlying
process from EZL’N to 5,];[ .1 has its particles removed at the timepoints

— ™

R R t(m)

N
81 :: t m -
KNk

N (6™ 41
with altogether

j =R - KNG

particles removed. (As mentioned before j = 0 is possible.) To achieve a
coupling between 52111\7 and f,;_g we can take an arbitrary Brownian motion
B?* and corresponding to that, B* as produced in Lemma [2.4.15| with start in
x and z. For the coupling between §k 1 N and fk 41 we take a Brownian motion
BY with start in y coupled to B* 1n the way required by Lemma [2.4.14 We
obtain a coupling of €k+1 7€k+1 7§k+1 by defining

1
QS:}%y. Y g :

A () B (m) _om)
£ ™ ‘zGA <ﬂﬁ) (m)(J) A1

m,N 1
£k+l }AI(Sl, ey Sj)| Z 6 z(:n) (m)’

1€AT(s1,..,85)  ‘h+17 'tk

m)

I A
1€AT2(j) k+1" "k

v 1 _
Skt = }A—,z(j)| Z 5BZ(”) m’

where we use the notation of Lemma B.4. 15 and Lemma 2.4.14]l Since
(m +7 ;
N — N (4) = ‘%%tWUM

= |A%(s1,...,85)| = |A7*(4)]

we have by Lemma [2.4.14] and Lemma [2.4.15| combined with Lemma [2.4.13
that this coupling fulfills the desired ordering property, namely that

£k+1 = 5kJrl = £k+1

The statement for the discrete time processes follows therefore by induction.

Now observe, if for ¢ > 0 we have t > t,(c(,,z)( 0

configurations of ék(nﬂ ,fk(m) ,fk(m) and choose the increments of BY and

we can start with the coupled

B? in such a way that the partlcle systems stay ordered up to time t. See for
example the proof of Lemma for such a coupling. O
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Hydrodynamic limit of stochastic barriers
As next step we will establish a hydrodynamic limit for the lower and upper
stochastic barriers X:E N from (2.40)).

We define océm) = g(t,(cm))/g(ténj)l) for k € {1,...,ny} such that t;m) < t9.
Let v, "™ == ) () and

+mo._
vy, = T‘”‘l(cm) Optgcm)_tl(x)l o... o Ta<1m> o PtY") (,u),
_7m —
v, "= Py _ym © T ) © -0 Py _yomy 0 T, my © Py (1)
and
.. +7m . +,m
g =q " =supsupp(v,;"), ke{l,...,nm}, (2.42)

G =" = supsupp(T o vy ), K E{2, 0 nm},

for k such that t,(cm) < t9. Set q,j =0 if t,(gm) =t9.
Theorem 2.4.16. Assume that for every t € (0,t9) holds

k(@)
i, S =140
Let ¢ : R — R be a measurable and bounded function and t € (0,t9). Then

+,N +m
Xt (90) — Pt—(t)m © Vk(m)(t) (80)

almost surely as N — oo.

Proof. In order to bring the empirical process together with the deterministic
quantiles, in the following we use ideas from the proof of Proposition 3 in |De
+19a]. Define FOi’N(i) = Fif (i) = 1 and

+ N
) — . L >
B () ]l{IB:(m)ISqf’Nw,\B:(m)|§qk+'N}’ =l
3 k
R _ >
Fk‘ (Z) : ]].{le(m)|Sqi,...,‘Bl(m)|qu}, k - 1
ty ty
“ N/ e
F7 (i) = Fy (1) = ﬂ{iGAl_}
—N,. — Ny
F =F 7 (1)1 5 - : v =2
k (4) 1 (@) {\B:(mﬂng ’N“"’|Bz(m) <oy =
1 k=1

F (i) = Fy (i) k> 2.

]]- 7 — i -
{IB (m)|S‘I2 yeoo| B (m) |qu }’
b te—1

The definition for £} N differs since we only defined A} to be a independently,
uniformly chosen random subset of {1,..., N} with N — k() (tgm)) elements.
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We first claim that for every k € {0, ..., k™) (#)} we have that
N
Z |FN () — FE@)| — 0 (2.43)

almost surely as N — oo and will deduce the desired statement by using the
assertion of the claim. We have for any s > tém) that

EN i (m) £, m
N > @B =gty )P,_ o™ (9)]

i€Af

N
<5 3 eB) - 5 Y elBYFEG)
=1

i€ AT
1 N
i . m +m
15 2 eBOFE @) —a ()P (@) (244)
=1

The first term tends to zero as N — oo by observing

\fZ H—*Zwyﬂw

'LEA =1
1 N 1 N .
:’NZ (B%)FiN()—NZsO(Bé)Fét(i)\
i=1 i=1

< [lelloo 7 Z |F5 N @) = FE@)| = 0

almost surely. For the second term we treat the lower and upper process
differently. By the law of large numbers we have that

FQZBWW>WWWMWWM
=1

N
- %ZSD(B@FJ@ — By [p(B)E ()] | =0 (2.45)
=1

almost surely as N — oo. For the upper barrier recall that A; was defined
to be a independently, uniformly chosen random subset of {1,..., N} with

N — k(N)(tgm)) elements. It follows that

N (m)
1 Z ) N — kNt m
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and thus by Lemma and the law of large numbers it follows that

N
1 i) ;
N £ ©(Bj)F Z ¢(Bg) {|Bl iy [S02 5000l :'}(ﬁ)l\gq,j}

1
— g( 1 )]E'U’ SD(BS)]]_{lBl(m)|S‘I2_’~--:|B1(m) \Sq;}
t te=1

= g(t" )Py, " () (2.46)

almost surely as N — oo. Thus the quantity in (2.44)) converges to zero almost
surely. Therefore, by noting that \Af] /N — g(t (m)) almost surely, the desired

statement follows by choosing k = k(™) (t) and s = t > tg(n))( 9 = (t)m.

We will now prove the claim from by induction. Note that by the
definitions the claim is true for k = 0 and in the case of the upper barrier
also for k = 1. For this assume that the convergence of is true for
fixed k € {0,..., k(™ (t) — 1}. We will treat the lower and the upper barrier
separately. We have

Z |Fi @) = B 0)]

N
_ +,N .
=% 2 BT O cqry — B O i<t o]
i=1 tht1 tet1
N
- N N k {lBl(m)|<qk+1} k {lBl(m)|<qk+1}
=1 (] ter
1 N
— +’N +
+NZ’F’“ @1 U () I042} — B @)1 1By 1< <at)]
i=1 1 tey1
1 N
- +N
= N ZFk ( )’ {|Bl(m>|<qk+1} {|Bl(m)|<qk+1}‘
=1 et bt
1 N
N
+ 5 20 - B
=1

The last term is tending to zero by assumption while the remaining term can
be written as follows.

- +’N )
N X;Fk Ok 1B ) I<qiy) “BZ(m) |<qk+1}|
P

k+1 k+l

= N z_: Sgn(Qk+1 - qurl)Fk; (Z)(]lﬂBl(m) |<qk+1} {|B2(m) |§q;r+l})

tkt1 k+1
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_ | = +, N +,N
‘ Z F {‘Bl(m) ‘<qk+1 } Fk ( )]1{|Bl(m |<qk+1}‘

thtl Ykt
1 N +
N Z F {‘Bl(m) ‘ qk+1} Fk ( ) {‘Bl(m) ‘<qk+1}|
thet1 tht1
1
+|5 ZFk Oypi, 1<ty = e Olgs <t ]
k+1 k+1
1 N 1
: el +.N 4
Nz 1 (4 ZFk—H |+NZ|FI~: (i) — Ff (9)].
=1 =1

Again by assumption the last term tends to zero. For the upper barrier, we
assume k > 2 and we have

Z‘ k+1 k+1( )|

N
1 N .
= N ; }Fk ('L)]l{‘le(cm)|§q};+J¥} - Fk (Z)]l{|Bti§Cm) \gq;+1}|
N
1 77N y 7,N 3
: N.Zl B O <y — B Ol o, |
- ( §
N
1 N .
+ N ’Fk (Z)ﬂ{‘Bz(m)lqu_Jrl} N Fk (Z):ﬂ_{lBl(m)|qu_+1}’
=1 ty .
N
1 N
Sy 2B Ogs ey~ s <an|
i=1 th g

L m | Ny s
+ 5 2 FT 6 - F )]

The last term is tending to zero by assumption while the remaining term can
be written as follows.

N ZF {|B (m)‘<qk+1} ]l{lB:(m)|§qk_+1}‘
'k
~N,.
N ngn Gt~ G O oy = L <o)
g b
77N . .
= \*ZF Lis o IS0 ~ B0 i)l
k

< ‘7ZF {\B( NECoS Fi;(l)]lﬂBti(m)\gq;H}‘
k



122 CHAPTER 2. THE INVERSE FIRST-PASSAGE TIME PROBLEM

N

1 _ . _.N,.

+|5 z; Fy (’4)1{|qu>|3q;+1} — BT O s i)
1= k

N N

<5 2 Fen ZFM S IEN6) - B ).

i=1 1:1

Again by assumption the last term tends to zero. Thus the assertion left to
show for the claim is

Z o1 (4 ZFJSE+J1V(Z)| —0

i:l

almost surely as N — oco. But on the one hand we have almost surely

N (m)
Z ‘AkJrl o N kN(thrl) g(t(m) ).
~ k+1 N N k+1

On the other hand it holds almost surely

Z (m) )
k+1 k+1 )

which is clear by the arguments in (2.45)) and (2.46) for ¢ = 1. This finishes
the proof. ]

Lemma 2.4.17. Fizt € (0,t9) and recall the notation (t)m, t](?n)”( " Assume
that

and limy, o0 g((t)m) = g(t). Then, for measurable, bounded ¢ : R — R holds

N
lim limsup [x;' (¢) = x{"" (9)| =0

m—00 N—o00

almost surely.
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Proof. We have that

XY (@) — N (9]

1 ) 1 .
= Y eB)—-——— > (B
|Ak:N(t)| i€, |AkN((t)m)| iAo
1 i ’AkN t ’ i
|AN Z ‘(Bt)_‘AN()‘ (Bt)‘
wolieals, BN ((m)
1 i
+ m Z ‘SO(Bt)‘
OV i€ A () Vi
1
< 2H<PHoom (!AkN((t)m)\ - ’AkN(t)D

_ QH@HOOM (KN () = KN ((8)m)

N—oo 1
— 2 — t —g(t
HsOHOOQ(t) (g((t)m) — g(t))
which converges to 0 as m — oo by assumption. O

Now we will put all results together to yield Theorem [2.4.4]

Proof of Theorem[2.7.4). Let t € (0,t9). Without loss of generality we assume
that ¢g(t) < 1. Using the coupling of Lemma we get that for a > 0 we
have almost surely

Y 7N 7N ~7,N
X ([Fayal) 2 x4 ([=a,a]) 2 %, ([~a,a])
yielding by Theorem [2.4.16| that

Ptf(t)ml/;;:r)b(t)([—a, a)) > limsup x7"" ([—a, a])
N—oo

> timinf 37" ([(—a,0]) > Py, (1=a,]) (2.47)

almost surely. Now we make the specific choice tl(cm) = k27 "™t. Note that then
+,m R . m ——m

(t)m =t and v, coincide with p; " and fi, " from Theorem [2.3.33 By

the weak convergence implied by Theorem [2.3.32] we have then, since p; is

non-atomic, that

nli—gnoo V]j(;:;(t) ([—a, a]) = n%gnoo V;;(;Z;L(t) ([*CL, CL]) = ,ut([*av a])

Thus for a > 0, as a consequence of (2.47) and Lemma [2.4.17| we obtain that

Jim X' ([—a, al) = u([~a, a]) (2.48)
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almost surely. In order to see that the almost sure event can be chosen inde-
pendent from a, note that we get that the limit of (2.48]) holds for all rational
a > 0 on one almost sure event. By the continuity of a — p([—a, a]) it follows

that on this almost sure event, the limit of (2.48)) holds for all a > 0. O
Remark 2.4.18. The proof of Theorem relied on the convergence of the

sequences V]i;;r;(t), which was achieved by choosing dyadic numbers as lattice

points and using the convergence result Theorem [2.3.33, When g is continuous
this convergence is also guaranteed by Proposition [A.5.4] for the lattice points

given by (2.51).

2.4.3 Simulation of solutions

In the inverse first-passage time problem some research has focused on solving
the problem numerically, which in particular leads to visualization techniques
for the boundary function. This is particularly interesting since in general the
existing and unique boundary can be expected to not have a certain closed
form which can be determined.

In the following we will give a short overview of the methods in the lit-
erature. In the context of credit risk modeling the work of [HWO1| proposes
a numerical approximation of a discretization scheme similar to the scheme
in |[Anu80]. The work of |[AZO1] proposes to solve a free boundary problem
related to the problem in |[Che+06] numerically. The mathematical work of
|[ZS09] presents two approaches. The one approach is based on a continuous,
piecewise approximation, which is estimated by a Monte-Carlo method. The
other approach numerically approximates the solution of an integral equation,
the so-called Master equation (cf. Section 14, [PS06]). The author of [Abu06|
transfers the latter to the case of reflected Brownian motion. The authors of
|GP21| propose a modified method by estimating the integral of the equation
by using the empirical distribution of g. Another approach can be found in
[SZ11], which is sometimes called tangent-method.

In the following we present a Monte-Carlo approach resulting from Subsec-
tion [2.4.2] which we used in this thesis to visualize the unknown solution. The
method will be specified in Definition Essentially, it is a Monte-Carlo
approximation of Anulova’s scheme of quantiles, but with a different choice of
discrete time points.

Let a survival distribution g and an initial measure u, and timepoints

(m)  ,(m)
0<ty™ <ty <.l <9
be given. We recall the quantiles
q,j’m ‘= sup supp(z/,j’m),
where

—+.,m
v, " =T oy o Ptm) (m)y ©0...0T (m)y0 P m
iy afm) © £m)_ym) o™ t<1>(u)
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with oz,(cm) = g(t,(cm))/g(t,(ﬁ)l). In the case of dyadic timesteps, the discrete

boundary functions
+,m _ ¢(m)
5=t k 1,....,0m},
bin(8) = {qk s=t kel nm} s € [0,t],

o0 : else,

served us as approximants of the solution of ifpt(g, ) as m — oo in the
Hausdorff distance. Here we use the general time points from . Now,
Theorem [2.4.16] suggests the alternative approach to approximate the deter-
ministic quantiles g, " by the random quantiles from . Let us recall the
setting. For N € N we had timepoints tév < t{v <...< t% and the number of
timepoints up to a time ¢ was denoted with

EN(t) = sup{k € {0,1,..., N} : ti} <t}.

For independent Brownian motions B, ..., BY we defined the empirical quan-
tiles
7N7 . M
q]j m =inf<a Z 0: Z ]]_{lBi(m)|Sa} 2 N — k?N(tl(fm)) s (249)
i€Af | 'k

where inductively for k € {1,...,n,,} we defined

. y ] +7N ) +7N

Eventually, we obtain the sequence of random boundary functions

s € [0,19], (2.50)

BV () e q,j’N’m :s:t,&m),ke {1,...;nm},
m(s) 00 : else

which can be seen as the corresponding Monte-Carlo method. The next lemma
justifies that this yields an appropriate candidate for an approximation of b,,.

Lemma 2.4.19. Assume that for every t € (0,t9) holds

EN(t
lim A

N—oo

=1-—g(t).
Then, for every k € {1,...,ny,} it holds that
lim b2 (#17) = by (1)
N—o0

almost surely.
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Proof. Assume that liminfy_, oo qJr Nm R < q,:r’m. We obtain by (2.43) in
the proof of Theorem [2.4.16] that

1 N N
O—thUPN(HZEz‘l+ |<m>\<qk}| {i e A \<m>|<q ahY)

N—oo

>1}glnff<r{zeA+N Bl | < Y = i € AN 2By | < RY)

L D T (1Bl = By (1X,pm € (Ro0). 7, > 1) >0

N—ooco N N
Z€A+

If we assume that limsupy_, qJr Nm S R > q, ™", we analogously obtain a

contradiction. These contradictions show that limy_, qJr Nm q:’m almost

surely. O

For our simulations we work with specific lattice points, which are adapted
on the structure of g and result in a simpler algorithm. Additionally, it can be
hoped that this choice yields better accuracy and efficiency of the Monte-Carlo
simulation.

The lower barrier approximation using g-quantiles

For the rest of the subsection we choose the lattice points ¢y := 0 and

m .y
1M =g 1<m> ke{l,....m} (2.51)

m
where g~! denotes the generalized inverse of g, this is
97 (g)=inf{t >0:9(t) <q}, qe€l0,1]. (2.52)

For the discrete boundary function b,, we have due to the definition and

Lemma [A5.1] that

Py (T, > 1) = Py (71, > () = 9((t)m) — 9(2)

for t € (0,9), which implies that 7, — ¢ in distribution. Using Lemma/[2.1.17]
the compactness of the set of boundary functions and the uniqueness it fol-

lows that by, —» b in the Hausdorff distance. Furthermore, note that by
Lemma |A.5.1| we have ) — 1 —g(¢). This justifies the use of the following

approximation.

Definition 2.4.20. Let g be a survival distribution and p € P. For m €
N let (t](gm))k’e{l,..,,m} be given by (2.51). For N > m set t{cv = t,gN). Our
Monte-Carlo approximation of b € ifpt(g, ) consists of generating the random
functions

BN (e Ay (0, 00], (™ s g

from (Z50).
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Remark 2.4.21. The specific choice of t{cv and t,(cm) in Deﬁnitionm simplifies

the definition of b7 (t,(cm)) for those N > m such that m|N. Namely, if N = m/,
using the definition ([2.39)) we have

b%(t](gm)) — q:’m =inf<a>0: Z :H‘{\Bi(m)|§a} >N — kN(t](cm))
b

€Al

= inf GZOZ Z ﬂ{‘B:(m)lga} ng—kg
i€Af k
Hence, in the procedure at every time step the constant amount of £ particles
is removed.

A common practice to present the approximation methods both for the
inverse and the direct first-passage time problem is the application for a par-
ticular example of a solution to the direct first-passage time problem, for which
the pair of the boundary function and survival distribution is known in an ex-
plicit way and given by a closed-form expression. For the one-sided problem
the commonly used example is the so-called Daniel’s boundary, see [Dan69|,
which was constructed with the method of images. Usual examples for the two-
sided problem are affine linear boundaries, see for example [And60|, [Abu02]
and [SY11], and square-root boundaries as in [NFK99]. In these cases the
simplicity of the boundaries is paid with very cumbersome survival functions.
Moreover, other specific boundaries for the two-sided case can be constructed
from the already mentioned method of images, see for example |[Dan82| and
[Ler86|. From the latter we will take the following pair in order to apply our
approximation.

Example 2.4.22. For b(t) = 1 1)(t)\/—tlog(t) and initial distribution Jo
the corresponding survival distribution is according to |Ler86| given by

Po (ry > ) = 1 — 20(—b(t)/V/7) — %b(t)

=1-20(—+/—log(t)) — %\/—tlog(t).

Since the exact boundary is known, in Figure [2.15| we can make a comparison
between the approximation and b, which we will call Lerche’s boundary, where
the generalized inverse of g is obtained numerically from the density of 7.

In Figure we observe that this approximation seems to have similar
monotonicity and boundedness properties as the lower barrier approximation
of Anulova in Section [2.3.2] This behaviour is made rigorous by Proposi-
tion which in particular states that for n,m € N with m | n we have

bh ™y < by <b@™), ke {1,...,m}. (2.53)
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Figure 2.15: The approximated boundary for Lerche’s boundary with N = 107.

For the case when the exact boundary function is not known and shall be
visualized it is a problem not to know how large one has to choose m to obtain
an appropriate visualization. In the following we provide at least a heuristic
solution to this problem.

The path of the maximal particle

Since the empirical measure of the non-branching process is converging to the
marginal distribution of the Brownian motion conditioned to not have crossed
the boundary solution to the inverse first-passage time problem, the trajectory
of the maximal absolute value of the particles is also a canonical candidate to
be a visualization of the actual boundary function. To be more precise, we
define the process

MY = max{|Bj| : i € Arn}

for t € (0,t9), where Ay ), is the set of particles alive in the system intro-
duced in the Subsection ﬁ%l
We can observe the following by Theorem [2.4.4]

Proposition 2.4.23. Let g be a survival distribution and p € P'. Let b €
ifpt(g, ). Fort € (0,t9) we have

liminf M > b(t)

N—oo

almost surely.
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Figure 2.16: Path of the maximal particle M;¥ of the non-branching system for
the survival distribution corresponding to Lerche’s boundary with N = 10°.

Proof. Assume that liminfyx_,o, M} < R < b(t), we obtain

[ Ao )| 1

0 = limsup
N—o0 N |Ak(N)(t)|

D dpi(=b(t),b(1) — 1

’LEAk(N> )

. 1. i , i
= limsup —([{i € Ay : B <)} = [{i € Ay = [Bil < MY))
N—o00 N

> liminf ({0 € Ay B < B — (i € Ay |BI] < RY)
.1 i
= Y LB = B (Xl € (R6(0) 7> 6> 0,
ZeAk(N)(t)
which shows that liminfy .o, M/ > b(t) almost surely. O

As example, compare Figure 2.16] where we can see that the trajectory
of the maximal absolute value of the particles behaves similar to the known
boundary.

Remark 2.4.24. From this we can derive a visual criterion to decide whether
m is large enough. Note that by (2.53)) we have that

GF ™ = b (E™) < b(e™).
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Thus, if we can assume that the Monte-Carlo method performs well enough, i.e.

assuming q,:“N LS bm(t,gm)) and b(t,gm)) = Mt](vm), we have a visual criterion for
k

whether m is large enough, i.e. an appropriate simulation of b, by demanding

+Nm _ asN

For this we compare the following example regarding Figure

for m=10*

N for m=10°

for m=102

\ o bN for m=10

0.0 0.2 0.4 0.6 0.8 1.0

Figure 2.17: Approximated boundaries for the uniform distribution with N =
107,

Example 2.4.25. We consider g(t) = max(1 — ¢,0), which corresponds to
the uniform distribution. Note that t,(gm) = g ((m — k)/m) = k/m. For
m = 10* the affinity of the paths of M} and b} indicates that both pathes are
good visualizations of the unknown boundary corresponding to the uniform
distribution.

An example with a singular survival distribution via order statistics

Another possible choice of t,(gm) and tkN are the order statistics of the distri-
bution g, which in some sense approximate the timepoints g~ ((m — k)/m).
Again g((t)m) — g(t), at least a.s., yields that b,, — b in Hausdorff distance.

Example 2.4.26. In this example let g correspond to the Cantor distribution,
this means g corresponds to the weak limit lim,,_,o, Uniform(C,,), where C), is
the n-th step in the construction of the Cantor set. An approximative sample



2.4. SIMULATION AND PARTICLE REPRESENTATION 131

of g can be obtained by

where U; are independent Bernoulli variables with parameter 1/2. Setting
K = oo would result in an exact sample of ¢g. Generating approximated
order statistics in this way for ¢ yields the approximation in Figure of
b € ifpt(g, 0).

0.5
==

;\‘ | |
|

0.0
L

0.0 0.2 0.4 0.6 0.8 .0

Figure 2.18: Approximated boundary for the Cantor distribution with N =
107, m = 10* and K = 10%.






Chapter 3

The inverse first-passage time
problem with soft-killing

In this chapter we will be concerned with the inverse first-passage time problem
with soft-killing, which we directly formulate in terms of Markov processes.
Suppose that (X;);>0 is a Markov process on a filtrated probability space
(Q, F, (Ft)t>0,P) with transition semigroup (P;):>0 and cadlag paths. For a
measurable function b : (0, 00) — [—00, 0] let

t
= inf {t >0: / ﬂ(foo,b(s))(XS) ds > U} (31)
0

be the soft-killing time of the first-passage of b, where U is an independent and
exponentially distributed random variable. Note that with this definition we
already set A = 1 in comparison with (1.3). Given a random variable £ with
values in (0, 00) we search for a function b : (0, 00) — R such that

P, (T,fk > t) —PE>1t) V>0, (3.2)

where p is the initial distribution of (X:)¢>0. Denote the set of solutions to
the inverse-first passage time problem with soft-killing with

ifptk(g, p) == {b :(0,00) = R measurable : g(t) =P, (Tlfk > t) vt > 0} .
We will impose some requirements on the process (X¢):>0 and its semigroup

(Pt)1>0, where we understand P; as an operator on the space of (sub-)probability
measures by the relation

Pof) = [ BIFX01X0 = o] )

for measurable and bounded functions f : R — R. In this chapter we prove
the following general statement.

133



134 CHAPTER 3. THE IFPT PROBLEM WITH SOFT-KILLING

Theorem 3.0.1. Assume that (X;)i>0 is such that
(i) Py is equivalent to the Lebesque measure for every x € R and t > 0,
(11) (Xt)t>0 has almost surely continuous sample paths,

(i1i) for any tight collection S of probability measures on (R, B(R)) we have

supdp(Pip,u) -0 ast — 0, (3.3)
HES

(iv) P, preserves the usual stochastic order, i.e. p =g v implies Py < Pip.

Let i € P. Furthermore, let g be a survival distribution continuously differen-
tiable on (0,00) and fulfilling

0<—g'(t)<gt) Vt>0 (3.4)

Then there is exactly one continuous b : (0,00) = R such that (3.2)) is fulfilled.
If additionally

p < Lebesgue measure, supp(u) is connected and
g'(0) == limp~ M;g(()) exists with ¢'(0) = ¢’'(0+) and 0 < —¢'(0) < 1,
(3.5)

then b(0+) exists and is the unique value such that u((—oo,b(0+))) = —g¢'(0).

The uniqueness result is proven in Theorem [3.2.13] The statement of the
remaining part follows from Corollary [3.2.10]

Remark 3.0.2. The condition (3.4) can be rewritten as

0 log(g(t)) <1 Vt>0

in terms of the hazard rate function h of g. The soft-killing time from ((3.1)
essentially waits for the time, when the exponential random variable is ex-
ceeded by the amount of time spent below the boundary. Thus, the rate of the
soft-killing time cannot exceed the rate of the exponential random variable,
which is 1. On the other hand, the Brownian motion can spend time below
the boundary in any time-interval, thus can exceed the exponential random
variable at any time. This means the rate of the soft-killing time should be
larger than zero at any time. Hence, intuitively, for the existence of a continu-
ous solution, the condition of is necessary for g. Later, this will be made
rigorous in Lemma [3.2.1
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Remark 3.0.3. The conditions of Theorem are fulfilled by Brownian
motion, of which the transition kernel is equivalent to Lebesgue measure and
the sample paths are continuous. We already know that the Gaussian convo-
lution preserves the usual stochastic order. For point (iii) of Theorem [3.0.]]
consider Lemma from which follows that

dp (P, p) < VE[IB/[] < t'/*,

where By ~ N(0,t). Since this bound is independent from p the property (iii)
is fulfilled.

In the general situation naturally the question arises, which processes fulfill
the properties (iii) and (iv) from Theorem We give the following suffi-
cient criteria, where the proofs are to be found as Lemma[A.6.1] Lemmal[A.6.2]
and Lemma

Remark 3.0.4. Consider again the conditions on the process in Theorem [3.0.1]

1. If (X¢)t>0 has the strong Markov property and fulfills (ii), then (iv) is
fulfilled.

2. If (Xt)t>0 is locally uniformly continuous in probability, then (iii) is
fulfilled.

3. If (X¢)e>0 is a Cy-Feller process, then (iii) is fulfilled.

Related work in the soft-killing problem for the case of Brownian
motion: The inverse first-passage time problem with soft-killing for Brownian
motion was considered the first time in [EEH14], where existence of a solution
under stronger conditions on u and g was shown. In the subsequent work
[EHW20| the existence and uniqueness of continuous solutions were shown un-
der similar conditions, which were already mentioned in the introduction. A
common condition of both works is the requirement on g to be continuously
differentiable on [0,00) and to fulfill for t = 0 as well. Furthermore,
regularity assumptions on p are required. Roughly speaking, these additional
conditions at ¢ = 0 are due to the use of analytical methods from partial dif-
ferential equations. Namely, the approach of [EHW20]| consists of a connection
to the following free boundary problem, where, given a survival distribution g,
one wants to find a function u : [0,00) x R — R and a boundary b : [0,00) — R
such that

du(t,z) = 30%u(t,z) — L—sopy(z) - u(t,z) x€R, >0,
uw(0,z) = up(z) >0 tx €R,

b(0) = bo,

fR u(t,x)dz = g(t) 1t >0,
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where ug : R — R and by € R is given initial data. Heuristically, if b is a solu-
tion to the inverse first-passage time problem with soft-killing corresponding
to g, then the density of

Qb(p) =P, (Xt €, k> t)

is a solution candidate of the free boundary problem. The work of [EHW20)
shows that this is indeed the unique solution.

For diffusion processes, in [EHW20] it is conjectured under imposing con-
ditions on the diffusion coefficients, that the inverse first-passage time problem
should have also a unique continuous solution. Theorem [3.0.1| shows that this
is indeed true for a large class of diffusion processes.

Motivation of the stochastic order approach: Before we get into the
details, let us motivate our approach. If b is a measurable function and u a
probability measure it follows directly from the identity

t
(> 1y = {U> /0 Lo biey) (Xs) ds)

that
Qh() = By [1x,e e o Himmntep (X1 s] (3.7)

Taking a partition 0 = tg < ¢ < ... < t, = t of [0,t] we can approximate
the integral appearing in Q?(x) by a Riemann-type sum, which results in
approximating

Q1) ~ Q" (1) =Ey [ﬂ{xte e~ Eﬁ:l<tk—tkfl>1<—oo,b<tk>><th>]

=E, []L{Xte 411 e(tktkl)ﬂ(oo,buk))(xtk)] ,
k=1

which, by the Markov property can be written as an inductive scheme by

QY™ (p)(dx) = e~ Bt ceeran@p, QP (1))(dx) (3.8)

bn
and Q" (1) = p.

Seen from the perspective of the inverse problem the only part in this
inductive scheme depending on the knowledge of b is the multiplication with
e~k —te- DL (—o0b(t)) (@) and thus depends on the values (b(tk))}—;- A possible
approach is now to substitute these values by values obtained from g, which
is originally the only information we ought to make use of. A natural choice
consists of chosing the substitutes (gj)7_, iteratively such that given the first

k —1 values and Q™ () we choose g as the value such that

/R et man @ P, QI ())(de) = g(t) = Q4 ()(R)  (3.9)
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and set

O () (da) = e e ea) @R, (QE™ (1))(d), (3.10)

tp—1
which is now only depending on p and g. For the endpoint of the interval
[0,t] we obtain a value ¢(t) := g,. It is now very reasonable to ask, whether
the function ¢ is an approximative solution to the inverse first-passage time
problem for soft-killed Brownian motion, when letting the mesh of the parti-
tion going to zero. This will be approached by the use of the usual stochastic
order relation and probability distances on the measures appearing from .

3.1 Properties of Markovian evolution and
reweighting

In this section, our aim is to prepare the analysis of the discretization technique
in (3.10). In order to formalize the appearing quantities in the previous mo-
tivation let us introduce the following abstract description of the reweighting

mechanism from (3.10)) and (3.9).
Let 4 € P. For t > 0 define for a € (e ‘u(R), u(R)] the reweighting

operator by
R () = e o0 @ py(dar), (3.11)

where
gt (1) =sup{g R : / e M@ y(dz) > o}
R

with sup () := —co is the reweighting threshold. Note that, if ¢ is non-atomic,
R! (u) is again non-atomic and we have R!,(u)(R) = o and

R, (1) (=00, 4o (1)) = €~ (=00, 4o (1))
1 _ w(R) — «
= 1-— t — t = — .
(1 (o) = M
Also, it follows directly from the definition that, if o € (e~ !Bu(R), Bu(R)] with
8 >0, we have

(3.12)

R (Bp) = B (). (3.13)
Further, let (P;);>0 merely be a semi-group of Markov kernels with Py = id.
Additionally required assumptions will be made within the statements.

Note, that for g fulfilling (8.4)), by R it is now possible to formalize the
quantity in (3.10) into

te—lp—
Byt Pty o020 i 0 P,

which we will analyze by first carrying out a study of the individual and joint
effects of R!, and P; on the usual stochastic order and probability distances.
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3.1.1 Usual stochastic order: Markovian evolution,
reweighting

As a first observation we will state that the already mentioned reweighting
operator preserves the usual stochastic ordering under appropriate conditions.

Lemma 3.1.1. Let p,v be sub-probabilty measures with p(R) = v(R) and
p=st v. Let t >0 and a € (e 'u(R), u(R)) and assume that R (v)(R) = a.
Then it holds that RL(n) <s¢ RL(v).

Proof. For g € Ris x +— e tl—00)(®) 5 non-decreasing function. Thus it holds

/ e (=00 (?) dp(z) < / et (—o0,) () dv(z).

R R

Therefore it follows ¢t (v) > ¢’ (1) and thus e (—o0at () (@) > e ML (—ooatyv) @),
Now, observe that for ¢ < ¢, (v) it holds

R ) (=oc,c) = [

(—OO,C}

e Mmooat 0 qp () > / e tdu(z))

(—OO,C}

— (oo d) = e (o) = [ e taula)

(—OO,C]

= [ e du(a) = Ry @) (o0, d).
(—OO,C}
On the other hand, for ¢ > ¢!,(v) we find

R (0)((e:0) = |

(¢,00)

e Hemahon ) dua) = [ duta) = (e, 00)

(¢,00)

<ulece)) = [ e temao® a(e) = By )

(¢,00)

which means that

R (1)((~o0, ) = R (1) — RA()((¢,00))
> a - B (0)((e,00)) = B (1) (00, ).

All in all, this shows Rf (u) < RE(v). O

Remark 3.1.2. We want to emphasize that for o > (3, the stochastic inequal-
ity a L RE (1) = 5_1Rtﬁ(,u) is not true, in contrast to the hard killing case.
For instance, let i be equivalent to the Lebesgue measure and o > [ in the
situation of Lemma Then for ¢ < g, (1) < gj(p) it holds

o R (1) (—o0, ) = “—p((~o0, ]
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Since the mass below the reweighting threshold is not truncated but reweighted
with the same weighting factor, the mass below the lower threshold gets more
weight in the normalized measure.

For t > 0 recall Py = [ Pp (X; € -)dp(z) = [g Pioy dp(z).

Lemma 3.1.3. Let uy € P, t,s > 0 and a € (e”',1]. Assume that a =
R! (Psp)(R). Then we have

PR (1) <5t R (Pap).

Proof. Abbreviate q == ¢, (Psu). First let ¢ > ¢. It holds

R (Pup) (¢, 00)) = / 0@ Py(da)

(¢,00)

= Pui((e,00)) = / Py, ((c; 00))u(dx)

R
- / Pydy((e,00))e " ook pu(dar) = PRl (1) (¢, 00)).
R

Due to the fact that PR (1u)(R) > a = RY (Psp)(R) it holds that

PyR,(1)((—00,¢]) = PsRe (1) (R) — Ps g, (1) (¢, 0))
> o — R (Pop)((e,00)) = R, (Pspt)((—00, ).

Now let ¢ < q. We have

RQ(PSIU’)((_OO’ d)= / 67t]1(7°°’q)(z)Psﬂ(dx) = eit]Dt:u((_oov )

(70070}

= / e ' Py ((—o0, ) p(dx)
R

< [ e D P ((oc,u(da)
R
= PR, (1)((—00,¢])
which finishes the proof. O

Lemma 3.1.4. Let t,s > 0, u a non-atomic probability measure and B €
(e tu(R), u(R)), a € (e~*B,8). Then it holds

R3(Ri5(1)) Zse RE™ (1)
Proof. At first note that

B —sl —oo,q5, (R (z)
Ry (R () = ¢ st pe )

=L (oo g3 (R () (B H

—e (*W»qf;(u))(x)'u(dw)‘
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—sl,_ . s (Rt (z)—t1 ot (z)
:/ e ( a0 (R (1)) ( a5 (1) /L(d:C)
(70070}

2/ €(5+t)ﬂ(dx):/ e_(s+t)]l(foo,qg+t(u))(x)u(dx)
(70070}

(700701

On the other hand, since R (Rj(u))(R) = o = R5™(u)(R), we have for
¢ > g3 (u), that

R (1) (=00, ¢]) = a — R ()((c, 00))

= o — p((¢,0))

<a _/ B T DI
(¢,00)

= R5(Rb () ((—00, )

which shows the desired statement. O

Corollary 3.1.5. Let t,s,u,v > 0, p € P and B € (e tu(R), u(R)), a €
(e7°B,3). Assume that P, is non-atomic. Then it holds

Ry, 0 Py oRt,B o Py(p) Zst RZ-H o Pyyo(p).

Proof. Note that by Lemma [3.1.1] R} preserves the order in the following
situation, such that by using Lemma Lemma [3.1.4] we can deduce

RzoPuORtBon(N) jstRzoRtBOPuOPv(M)
st RngOPuOPv(M) :R3+topu+v(ﬂ)a

which finishes the proof. O

3.1.2 Total variation distance: Markovian evolution,
reweighting

Definition 3.1.6. We define the total variation distance between two measures
w, v €P by

drv (p,v) = sup |u(A) —v(A)]. (3.14)
AeB(R)

If 1 and v are absolutely continuous with respect to the Lebesgue measure
with densities f and g, respectivly, we see that by taking A = {f > g}
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the supremum in the definition of the total variation is attained. Since from
u(R) = u(R) follows that (4 — »)({f > g}) = — (1 — )({f < g}) we have

vy (u.v) = 5 [ 1) = gla)| do (3.15)

This means, the total variation distance of u and v coincides with the half of the
L'-distance of their densities. Furthermore, the identity |f—g| = f+g—2(fAg)
implies

dry (o) = (1= [(F Ao d) (3.16)
Another representation is
dry (p,v) =inf{P(X #Y) : X ~ pu, Y ~ v}, (3.17)
which is a consequence of Theorem 1.27 from |Vil03].

It is well-known that Markov kernels are contractive for the total variation
distance. For completeness we give a short proof by the independent-then-
forever coupling, e.g. see [Dou+18]|.

Lemma 3.1.7. Let p,v € P and t > 0. Then dry (P, Pv) < drv (p,v).
Proof. Let X ~ pand Y ~ v. Let the distribution m on R? given by
m(Ax B)=E []l{Xzy}Ptéx(A N B) + ]l{X7éy}Pt(5X(A)Pt(5y(B)] .

Let (Xy,Y:) ~ 7. It holds X; ~ P,y and Y; ~ P,v. Note that X; # Y, implies
X #Y. Hence

drv (Pp, Pv) <P (X #Y) SP(X #Y).

Now, taking the infimum over all possible couplings of X and Y yields the
statement. O

At next we study the effect of the reweighting on the total variation dis-
tance.

Lemma 3.1.8. Let pu,v € P be absolutely continuous with respect to the
Lebesgque measure and t > 0. Then for all a, 3 € [e7t, 1] it holds

drv (a7 Ro (), 87 R5(w)) < (v B) " dry (u,v) + <1 - ZC?) .
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Proof. As first step let o = 5. Let p = fdz and v = gdx and without loss
of generality ¢!, () < ¢!, (v). We have that the densities of a 'R (1) and
a 'Rl (v) are given by a~te M odb) f and a~te -kt g, Thus we
have

min(a e wdk )@ f(z), a e (edk )@ g(2))
min(f (), g(z)) x> qh(v),

mm<(>, Y9() :a(n) <@ < gh(v),
“min(f(2), g(x)) @ < g (1).

Note that by min(f(z), g(z)) — min(f(z),e tg(z)) < g(x) — e tg(x) we have

1
o

a,(v)
/ (min(f(x), g(z)) — min(f (), e 'g(x))) da
qt (1)

t

q5 (1)
t-e) [T min( (). o)) do

—00

9t (v) a4 (1)
<-e) [ g@der - [T ga)da

g6 (1) —o0
= (1= e (00, () =1 - a.

Thus, by the respresentation of the total variation distance from (3.16]) we
obtain

dyy (o 'R (p), 0 " RL(v))

e a6 (v)
(a— [ min(ra)g@)ds = [ min(fe). e 'g(a) da

&) a6 (1)

1
«

<2 (1= [min(r@).g(e))
= iy (1)

which shows the desired inequality for the first step.
As second step let o, 8 € (e7!,1] and u = v = fdx. Then the densities of
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_ —t1

a 'Rt (1) and BflRtB(u) are given by a~le "M(-=.dh () f and B~ e (_m’qt@(“))f.
Without loss of generality assume that @ > (. In particular, this implies
da(pt) < gg(p). By the representation in (3.15) we have

2dry (o' Re (1), B~ R (1))

= / }a_leitl(—oo,qa(ﬂ))(x)f<$) — ﬂ_le_tl(ioo’qtﬁ(u))(x)f(.%’)‘ dz
R
et e~ /qg(u) 1 et a5 (1)
=|— - — xder/ x)dx
S 1 AL PR
1 1| [
+ |- - ‘ f(z)dx
a f af(n)

a B
1 1
+<B_>@_u«ﬂmﬂam»>
o-f 4 1-a f-ac’(1-8 1-a
af 1—et af <1_6_t_1_€_t)

— 1
—aaﬁﬁl_e_t(_t—ae_t+ﬁ—oze_t+ﬁ—e_t)
—t
_a-fB-act [ BYL-Fe
af  1—et a) 1—et

Combining the results of the first and the second step and employing the
triangle inequality of the total variation distance finishes the proof. O

Remark 3.1.9. An analogous statement of Lemma for the Wasserstein
distance in the case that 5 = « is to be found in the appendix as Lemma[A 4.4]

Corollary 3.1.10. Assume that Psd, is absolutely continuous with respect to
Lebesgue measure for every x € R. Let p,v € P and t,s > 0. Then for all
a € [e7t 1] it holds

drv (O‘_lRL o PS(M)a PS(V)) <drvy (/L? 1/) +1-a
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Proof. By using that Ps(v) = RY{(Ps(v)) is absolutely continuous we have by
Lemma [3.1.8 that
drv (ofle o Py(p), Ps(v)) < drv (Ps(p), Ps(v)) +1—a
and by Lemma [3.1.7] that
drv (Py(), Py(v) +1— a < dry () +1— a,

which finishes the proof. O
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3.2 Existence and uniqueness of continuous
solutions

This section is devoted to prove Theorem Therefore, throughout this
section, we will assume that the Markov process (X¢):>0 admits the properties
required by Theorem this means that

(i) Py is equivalent to the Lebesgue measure for every z € R and ¢ > 0,
(ii) (X¢)¢>0 has almost surely continuous sample pathes,
(iii) for any tight collection S of probability measures we have

supdp (P, 1) — 0 ast— 0,
HES

(iv) P preserves the usual stochastic order, i.e. u =<y v implies Piu <g¢ Pipt.

We will begin with an analysis of the properties of the marginal measure
Qf(,u) from and its approximation. Subsequently, we arrive at Theo-
rem by comparing QY(x) with its approximation in the usual stochastic
order, by proving convergence properties of the approximation and by ex-
tracting a candidate of solution to the inverse first-passage time problem with
soft-killing from a suitable limit.

3.2.1 Auxiliary results: boundary functions, survival
distribution and marginal distributions

For b : (0,00) — R measurable and a sub-probability measure p we define

QY (1) by

Qo) (f) = Quo)(f) = By [ F(Xi—y)e e Moo Grnddr | (3.15)

for measurable and bounded functions f : R — R. Furthermore denote the
time the Markov process spends below the boundary function with

I} =T = /Ot Lo p(ry) (X)) dr.
By {r$¥ >t} = {U > I't}, we observe that
By [F(X0) sy | = By [£(X0)e™™] = Quo(i)(f)
and thus we have
Q?(M) = Qi(p) = Qo) =Py (Xt € -,Tgk > t) .

The next statement shows that under appropriate conditions on b, we can
recover the boundary function b, if we only know the pair consisting of g and
QY (u). The statement is essentially a reformulation of Lemma 4.2 in [EHW?20).
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Lemma 3.2.1. Assume that b : (0,00) — R is continuous, p € P and g a
survival distribution, such that b € ifptk(g, u). Then g is continuously differ-
entiable on (0,00) and it holds

2 gl1) = ~ Q) (o0, b(1))

for allt > 0. In particular g fulfills (3.4). If b(0+) exists and p has no atoms,
g has a right-derivative ¢’'(0) in 0 and ¢'(0+) = ¢'(0) = —u((—o0, b(0+))).

Proof. For fixed t > 0, since then X; # b(t) almost surely, we have by conti-
nuity of the boundary function and the paths that almost surely

t+h
/t L oo,b(r) (Xr) dr = W (_ oo pe)) (Xt)

for h > 0 small enough. Therefore, we can deduce by the dominated conver-
gence theorem with the bound

h! (e— S ooy (XY dr 1> | <h! (1 - e_h)
<h ' (1-(1-h)=1

for h > 0, that

; w—‘ -1 *thﬂ(—oob(r))(XT)dT_ —T
O A

= EP« |:hm hil (ef ftt+h ]1(—oo,b(r))(XT) dr _ 1) 6Ft:|
h\0
=E, [}Ll\nlo hil(efhl(*oovb(t))(xt) — 1>6Ft:| =E, [—]l(,ooyb(t))(Xt)eirt]

= —Qu)((~00,b(1))).

For the left-derivative fix ¢ > 0. We have again that, since then X; # b(t)
almost surely, we have by continuity of the boundary function and the paths
that almost surely

t
/t_h T (—oo,b(r)) (Xo) dr = AT (g b)) (Xt)

for h > 0 small enough. With the bound

I (eftt—h L (—o0,b(r) (Xr) dr 1) |

1 1
<h t(eh—1)<n | ——-1)=—"<
<h (e 1)_h (1_h 1) 5 <2
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for h € (0,1/2), we obtain by the dominated convergence theorem that

L9t —h) —g(t) _ . —1 (o fn Lo pe (Xr) dr _ T
Y AU G )]

= E,u, |:hm hil <€ftt—h 1(-00,6(7‘))(Xr)d'r' o 1) eFt:|
h\0

= Fo [}f{% B (Moo X0 1)6‘“] = By [1(—copey) (Xe)e ]

= Qu(p)((=00,b(1)))

By the continuity of the paths and the boundary function and the fact that
X # b(t) almost surely for fixed ¢ > 0, it follows that

g'(t) = —Epu [L—copr)) (Xe)e ]

is continuous in ¢ > 0. With the additional conditions at ¢ = 0, the arguments
above are true for ¢ = 0 and the convention b(0) := b(0+). This finishes the
proof. O

We will now begin with our study of the discrete approximations of the
time marginal [3.7]

Let g be a survival distribution differentiable on (0, 00) and fulfilling (3.4).
For a probability measure p and n € N let § := 6 be a dyadic sequence, i.e.
6 = 26+ "and define

(n

7+ . 5(1) 5(m)
ST () = Rg(k5(")) o Psmyo...0 Rg(d(n)) o Py (1)

for k € N, where R, is the reweighting operation defined in (3.11]). Further
set qff = qg(kd)(P(;Si’jl’”(u)) and D := UpenD,, with D,, := {ké'™ : k € No}.
As abbreviation we set [t], == [t/6() 5.

With respect to the survival distribution g, for t > 0 and n € N we define

’+7n
© Pt—l_tjn © Sft/(;(n)J (/‘I’)

S ) = Ry

t—|t|n () o
= Rg(tljJ o Pt—LtJn o RS(WH) o0 Psnyo...0 Rg(a(n)) o Py (11).
Further we define
d() = 3 o) o eDno) o
qg(t) (Pt_l_tJ7LSLt/§(n)J (,LL)) : t ¢ Dn

Additionally, if the right-derivative ¢’(0) exists we define ¢(™(0) :== inf{qg € R :
p((—00,q)) > —g'(0)}.

We want to emphasize that Q:r (1) is a sort of discrete approximation for
Qqp as it was in the hard killing case. We have Q;(u)(R) = g(t) = Q;"" () (R)
and have additionally the following lemma, which gives us the interpretation
that ¢(™ (t) is a sort of approximation to a possible solution b.
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Lemma 3.2.2. Let g be a survival distribution continuously differentiable on
(0,00) and fulfilling (3.4). Let 0 <np < T. As n — oo we have

() (—00,q™ (1)) = —4'(1)

uniformly in t € [n,T). If p has no atoms and g has right-derivative in 0 with
g'(04) = ¢'(0) the statement holds for n = 0.

Proof. With the additional conditions the following arguments also apply for
the case n = 0. In view of (3.12]) we have for ¢t > 0 that

st B0 s g
n (n) 5(n) = 5(7) it € Dy,
e (=00, D) = § ot o@)—gr (1) (31

t/5\m t|n)—g(t .

L /6EtJLtJn_1 = gezfmnil :t ¢ Dy,

Since g fulfilles we have that —¢'(t) < ¢(¢) for t > n. Furthermore, ¢ is
uniformly continuous on [3,T]. If n > 0 let n large enough such that 6 < 7.
Further, let n be large enough such that for € > 0 we have |u — r| < 6™,
u,r € [3,T], implies |¢'(u) — ¢'(r)| < e. We can deduce by the mean value
theorem and the inequality |1 — h/(e — 1)| < h that

Q" (1) ((—00,4™ (1)) = (=g (1))]

_?d@—d@hﬂ?J 1€ Dy with € € [t — 60, 1),

g0 — O] st ¢ Do with € € [[t)n, 1
9 =g @ +]g©) (1- 5557=) | 1€ Do with € [t—a0,1)
9'(0) = )1 +1g'©) (1= Z5H5) | 2t ¢ Do with € € [[t)n.1]

for t € [n,T]. Letting n — oo yields the statement, since € can be chosen
arbitrarily small. O

We will make use of the following alternative representation for Q;™(u).

Lemma 3.2.3. Forn € N and k € Ny we have that
+7
t n(#)
(e e Lt/6M ) sy
=E, |1{x.e e Y oo gtm (K0 = 2emr 7 T g g ey (Ke0)

= g(lt])R M oy,
Q(Ltjn)

o——R%,, 0 Pstnyo...0 ——=R’ ., 0o Pswm (1),
(n) « (n) (n) aq
Ao Lere)] Qg

where a,(cn) = g(kd)/g((k —1)9).
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Proof. We abbreviate ¢} := ™ (£6(™). We first claim that
- S1_ oy omy (X
Sz’—hn(u) = E# ]l{Xk(;E‘ }6 Zé L (oo )( )

1 (n)
= 9(k5) (n )R (n) © P5<n) o. WRi(n) © Pa(n) (M)
Q. oy 1

The statement is clear for £ = 0. Assume the statement is true for k. Regard-
ing the first equality, we have by the Markov property that

P‘SSI%JW(“) - Esg*"(u) [l{Xae }]
[ k

= E# EXk(S []l{X(sE' }] e 2 6]1<°°‘q?>(xw):|

=E, |E, [ﬂ{X(k+1>ae. }‘O(Xs :0<s < k5)] R EL LI (Xea)]

- 1 (—o0,qp) (Xes)

=E, |E, |:]]'{X(k+l)6€~}e U(XS:OSSSké)”

Zé 16]1( ooq (XZ(S):|

=Ey, ]l{X(k+1)6€» 1€

Therefore we have

Rg((k+1)5>(PaS£’+’"(ﬂ))

=01 _ooqn V(X )
_ (—o0,qp, 1)\ (k+1)8
= Eu [e k+1 1 X (et 1)sc. ye

-3 1 (—o0,q7) (X&s)}

k+1
=E, |:]1{X(k+1)66 1€ ~ = 51(00,4?)()(25)} .

Furthermore, regarding the second equality, we have by the assumption that

- . . 1 s
/ e Ol (—oosa (@ )P(s R ((n>) © Py 0. 7R5<(n)) © Pyt (1) (d)
. o™ ol @
1
g((k+1)0) _

_ 0L (—co,qp, ) (@) Py59m _ _
/Re +1 Sy () (de) (k) aplrs

(/ﬂ?)

which implies

n 0 § 1
— P P n P P n .
di+1 q ;Cn)l( 3 ’(Cn)R ](Cn) O L5(n) © o @) Ra(ln) o Py )(“))

Therefore
!
R M) (P5 ( )R (n) o P(;(n) 0...0 WRZ(") o Pg(n) (M))
s A oy 1
! (n) Ro ,+.m
N Ma’fHRg((kﬂ)a)(PéSg (w)).
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The claim follows thus by induction. The full statement follows by the claim
combined with (3.13]), the definition of Q:r " and the definition of the reweight-
ing operator. O

3.2.2 The upper approximation: existence, uniqueness and
comparison principle

We now concentrate on the goal to find a candidate of solution by the discrete
approximation. In order to obtain existence and uniqueness all at once we
will constantly compare our approximation to possible solutions. A key step
towards our goal is the following monotonicity and bounding statement, which
can be understood as counterpart of the statements regarding the lower barrier
approximation in the hard-killing case in Subsection [2.3.2]

Lemma 3.2.4. Let p be a probability measure and g survival distribution dif-
ferentiable on (0,00) fulfilling (3.4). Then for b € ifptk(g, u) it holds

QP (1) Zse Q" (1) =t Q4" ()
fort > 0.
Proof. As preparational step we claim that for t > s > 0 we have
Qu(p) Zst Rtgzt? o Pi—s(Qs(1))- (3.20)
For the following recall Q s(11) from (3.18). We abbreviate = 6 and denote

q:= qg(k5)(P5QS(u)). Let ¢ > ¢. In this case we have

Ry (PisQs(1))((¢, ) = / e TN P () (X € da)

(¢,00)

= PQs(M) (Xt—s > C) 2 EQs(M) |:1{th5>0}6_ fotis ]1(*00,17(7‘+S))(X7‘) dr]
= Q1,s(Qs(1))((c,00)) = Qep(c, 00))

by the Markov property. From this follows, since Rgzt‘;(Pt_st(ﬂ))(R) =
g(t) = Qiu(R), that

RS (P sQs () (=00, €]) < Qulp) (00, ).
Now let ¢ < ¢. We find

Qt(ﬂ)((—OQ C]) = Qt,s(Qs(M))((_ooy C])
= EQS(M) [H{thsgc}e_ Jo ]1<*°°;b(r+s>>(X”")dT} >E, []l{xt,sgc}e_(t—S)

= Equo [Lix g 1oma0] = RGP0y (-2 ).
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This shows Q(p) =st RZE:S)(Pt—st(H))-

Now as first step we show that
Qus(1) Zst S5 (1) 20 ST () (3.21)

for k € N. For this assume that it holds v == Qj_1)stm (1) <st ST ().
Thus, we can deduce by (3.20) and Lemma that

Qrs() Zst Rg(k(;) (Psv) Zst Rg(kg) (PsST" (1) = S ().

For the second inequality assume that Sg’;r’_"lﬂ(u) <t S{ (1), We then
have by using Corollary and Lemma that
Al pstntD s(nt1) s+l
Sgk n (M) — Rg(2k6("+1)) o P5(n+1) o Rg((Qk—1)5<"+1)) o Pé(n+1) o Sg(kfl) (/L)

5(m) g,+,n+1
=5t Rg(k(;(n)) o P(s(n) o Sg(kfl) ( )

(n) sk
=5t Rz(k(g(n)) o Py o S;?_—’—fn(ﬂ) = SZ 7+7n(ﬂ)-

The desired inequality (3.21]) follows inductively, since for k£ = 0 all inequalities
are fulfilled. For ¢t > 0 we have now by (3.20]) and (3.21) that

Qi) = Qu111, (Qep, (1) St Bo N 0 Py, (Qpey, ()

st R;Zt%tjn ° PHtJn(ng/f;’fi” (1) = Q" ().

Furthermore, we have by Corollary [3.1.5[ and (3.21)) that

)TV t—[tln , M 1
;_ +1( ) = Rg(t%J o Pt*UJnH(SftZs(nil)J(M))

~(tfns1 o Rlthnt1=ltln

t ,+,n+1
= Ry) " 0 P lt)nis © Ryt © Plelnsa—1thn (S350, (1))

t— \_tJn ,+,n+1
=st Rg(t) © Ptf [t]n (Sth/5(")J (:U’))

t—|t|n ,+,n N
st Rg(t% Ing Pt—LtJn(SftZ;(n)J (1) = j (1),
which finishes the proof. O

Remark 3.2.5. Contrary to the hard killing case, the stochastic inequalities
of Lemma [3.2.4] do not imply inequalities of the reweighting thresholds of the
operators R®" and RS appearing in S9""(u). This can be seen by the

following artificial manipulation of g. For fixed n € N let 3 = g(6("*1) and
o = g(6™). Further, let & be a non-atomic probability measure. We have
§(n+1)

(n+1)
0" (Pyinsn i) — —oo for B — 1. Thus R (Pysn p)() = Pyonen (f)
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for every bounded measurable f as 8 — 1. Hence

. _g§(n+1) (n+1)
élinl o ]1<’°°vq)(x)P5(n+1)Rg
R

_ / e,g(”*”ﬂ(foo,q)(x)Pé(n)M(dx)
R

(Pstnrnyp)(de)

S / e—(s(TL)ﬂ(fOO,‘ﬂ(x)P&(n) p(dx).
R

By the definition of the reweighting threshold, we can deduce that there is a
B such that

(n+1) (n+1) (n)
qg (P5<n+1>R55 (P5<n+1)ﬂ)) > qg (P(;(n),u).

§(n+1)

By letting 8 — e~ we get in analogy the possibility of observing the case

qg(nﬂ) (P5<n+1>R%(n+l) (P§<n+1)/'l’)) < qgw (P5<n),u)~
Remark 3.2.6. Additional to the stochastic inequalities from above, we could
seek for stochastic inequalities from below as we have done in the hard killing
case. It turns out that in the soft-killing problem this type of inequality is more
inaccessible. The crucial ingredient of the desired bound from below would be
PtRf;(t) (1) Zst QY, which is equivalent to

(XtE"FtZU)jStP Xt€'|t2U>Ft)

“l[qg(w(u);oo) H‘(*Oovqg(t)(ﬂ)) (

We were not able to show this inequality and the difficulty seems to lie in the
counteracting behavior of the initial positions and the conditioning.

Now we leave the path we have taken in the hard killing case. From now
on we will concentrate on the upper approximation, which we obtain by the
stochastic inequalities of Lemma The next statement establishes the
convergence of Q;" and lets us extract a candidate of solution from the limit.

Theorem 3.2.7. Let pu be a probability measure, g a survival distribution
differentiable on (0,00) and fulfilling (3.4). For every t > 0 there exists a
sub-probability measure Q; (1) such that

(i) Q" (1) = QF () in the sense of weak convergence as n — oo,
(ii) If b € ifptk(g, p), it holds Q¢ (1) = Q/ (1),
(iii) Q} (1) is equivalent to the Lebesgue measure and Qi (1)(R) = g(t),

() ¢™(t) — q(t) as n — oo for every t > 0, where q(t) is the unique value
determined by Q7 (1)((—o0,4(t))) = —¢'(¢) and

(v) If b € ifptk(g, p) is continuous, then q(t) > b(t).
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Proof. Let t > 0. By Lemma we have
e'P, (X, € A) < Q" (w)(A) <P, (X, € A) (3.22)

for every measurable A C R. By the upper bound of these inequalities we
have that, the collection (Q; " (i))nen, seen as finite measures, is tight since
P, (X; € - ) is tight. Since Q;"(u)(R) = g(t) we can deduce by Prokhorov’s
theorem that (Q;"™(11))nen is relatively compact. Let oy be an accumulation
point of (Q;”"())nen in the sense of weak convergence. Then by the Port-
manteau theorem and we have that for all closed sets F' C R it holds

o1(F) > limsup Q" (u)(F) > e 'P, (X; € F)

n—oo

and for all open sets U C R we have
or(U) < liminf Q™ (u)(U) <P, (X; € U).
n—oo
Since the measures are regular it follows that
e*tIP’u (Xt € A) < O't(A) < PM (Xt S A)
for every measurable A C R, which implies that oy is equivalent to the Lebesgue

measure.

Then by Lemma [3.2.4] we have that for every ¢ € R we have that the se-
quence Q;"" (1) ((—00, ]) is monotonic in n and thus, by the equivalence to the
Lebesgue measure and the Portmanteu theorem, must converge to o¢((—o0, ¢]).
But in view of the equivalence to the Lebesgue measure and the Portmanteau
theorem, this already means that Q;L () converges weakly to Q) (u) = oy.

Let b € ifptk(g, ). By Lemma we have Q¥(1) <s Q;™(u). This
ordering is preserved in the limit n — oo, and thus Q%(u) < Q; (1)

For t > 0, due to the fact that Q; (1) is equivalent to the Lebesgue measure
and g fulfills (3.4), we can find a unique value ¢(t), such that

Qf (n)((—00,q(t)]) = —g'(1).
If b € ifptk(g, i) is continuous we have due to Lemma that
Qep((—00,b(t)) = —g'(%),
By the inequality Q?u = Q; (1) it follows that b(t) < q(t). Since
Qf (m)((—o00,d]) = lim Q" (1)((—00,c]))

for all ¢ € R and Q; (u) is equivalent to Lebesgue measure, for every (¢,)nen

with Q" (u)((—o0,cpn]) — —g'(t) follows ¢, — ¢(t). Hence, considering
Lemma we have ¢ (t) — q(t). O
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Theorem 3.2.8. Let u =g v. Then Qf (1) =5 Q; (v).

Proof. By Lemma and the fact that the Markov operator preserves the
order we obtain that

o) el
R) o5y © Py and R;(tljtJ ° Py,

preserve the usual stochastic order. In order to begin with an induction, we
have
ST () = n 2 v = ST W)

Let us assume S;Z’jl’"(,u) =&t S,‘Z’ff"(u). Then it follows that

o+ 5 o+
S;Z n(ﬂ) = Rg(k;(s(n)) o Py 0 51‘371”(#)
(n)
= Rg (ko © Py © ST (w) = ST (v).
By induction it follows that S{"™" (1) <« S{""(v). Altogether it follows that

+,n _ pt—tln +,n
t (u) - Rg(t) o Pt— Ltjn © Sft/(;(n” (M)

st R;&%ﬂn o Py, © Sﬁ;;:;ﬁ”(’/) = Q")

The ordering is preserved in the weak limit. O

From Theorem |3.2.8| we can deduce the ordering between the corresponding
quantile functions g. This will be done later in Theorem [3.2.14]

We continue with a study of the function ¢. We will be able to obtain the
continuity of ¢ by the following continuity of the measure Q" (x).

Lemma 3.2.9. Let p € P. Let g be a survival distribution continuously dif-
ferentiable on (0,00) and fulfilling . Let dp denote the Prohorov metric
from . Let 0 <n<T andt,s € [n,T). Then there is a tight collection of
probability measures St only depending on T and p such that

dp (9(t) 1 Qf (1), 9(s) 7' QY () < |t — s + sup dp (P—sj0:0) -
oeST
If 1 is absolutely continuous to Lebesgue measure the statement holds also for
n=20.

Proof. By the fact that the Prohorov metric is bounded by 1, we can assume
without loss of generality that |t — s| < 1. Since the Prohorov metric metrizes
the weak convergence it suffices to show a bound of the type

dp (9071 QF" (1), 9() Q" () < [t — 8| + sup dp (Ply—y(0,0) + e,
o€Sr
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where (g,,)nen IS a sequence converging to zero. Without loss of generality
assume that ¢ > s > n. By the triangle inequality we observe

dr (9(0)71Q " (1), 9(5) Q" (1))
< dp ()71 Q " (1), P yag, (9(1s)n) T QT (1))
+ dp (Pt—s o stan(g(LSJn)lei;ﬁ (1)), Pstan(g(LSJn)lei;ﬁ (M)))

tdp (Po (9151 QLT (1), 9() Q" () (3.23)

In the following we abbreviate
v = g(ls)) QLT ().
Observe that in view of Remark [3.2.3 we obtain

g 7'Q" (n)

() Rgﬁ% ° fiitfn © Qg5 Le/60) 0 Fymy 0.0 —Ra, " 0 Py ()
g(Lt n) tfttJn 5(n)
= R + P_ n [©] o o) ) o
g(t) g(gLiJ)n) =l Q|g/5(n) | Lt/86(m) | 6
1 5(m)
LLo— R P ,
’ X 5/600) |41 /(M) 41 © Py (v)
(3.24)
where ay, == g(kd)/g((k — 1)d). Further we can write
PthanV = Pt*LtJn e} Pé(n) 0...0 P(S(")(V)' (325)

Denote h(t) = —% log(g(t)). Recall that by (3.4) we have 0 < h(t) < 1 for all
t > 0. It holds

ap = M — 6_ I(IZSET;(;(TL) h(y) dy‘
g((k —1)5(m)

In view of (3.24]) compared with (3.25)), by Lemma [B.1.11|and Corollary|3.1.10

we have

dp (9(6)71 Q" (1), Preag,9(L51) QT ()

<drv (907 Q" (1), Pr o), 0(L5)) Q[T ()
0 [t/3() ]
<1- 7 + Z (1— o)

k=[s/6(") ]+1
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Lt/6(™) ] (n)
—1—e" f[ttjn h(y)dy + Z 1—¢ f(ié_na(n) h(y) dy

k=|5/8(") | +1
¢ [t/6() | ks

t
S/ hy)dy+ ) / :/ h(y) dy
[t]n ke |s/80m |17 B=1) 5<n> Ls/5(n) |5(n)
< (t=Ls/0M 6™ < Jt — s + 6 (3.26)

using that 0 < h < 1, since g fulfilles (3.4)). In the case n = 0 here we have to
use that p has a density, since then we can use Lemma even in the case
s = 0. In a similar manner as above we have

o1 Qr ) = LR o Py (ol QL )

This means we have, with a further application of Lemma that

dp (Poc 1, (9(1)0) QT (1), 9(5) Q" ()

< v (Pucgon (o(ls1) QU 0000 @1 ) <1 H

As next step observe that for all n € N and s € [0,7] we have

oA = Py g(ls1) QT ()(A)
/ [1{XSGA}€ . n1<°°7q("’<k2‘">>(x’“2")} p(dz)
o))" /R P, (X, € A)u(dz)

g(T)_l/RIP)m(Xs € A)u(dz).

IN

IN

This implies that for all n € N and s € [0,T] we can see P,_ |,V as part of
a bigger collection St of tight probability measures, since (Pspt)sc(o,r) is tight
due to the continuity of the pathes. Now we have

dp (P 0 Poc ), (9(Ls)) " Q[T (1)), P yag, (9(Ls)n) @1 (1))

=dp (Ptfs © Ps—\_sjn(y)7ps—\_sjn(y))

< sup dp (Pr0,0).
gEST

As last step, by putting the above, (3.26) and (3.27)) together, we obtain in
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view of the triangle bound in (3.23)) that

dp (9(t) 7' QF (1), 9(s) ' QT ()
= lim dp (g()7'QF " (). 9(5) ' Q3 "))

< lim [t —s| + 6™ + sup dp (Pr_s0,0) + <1 — gu(s)>
n—00 oEST gu(Lan)

= |t — s| + sup dp (Pi—s0,0),
ocE€ST

which shows the statement. O

Corollary 3.2.10. Let p € P. Let g be a survival distribution continuously
differentiable on (0,00) and fulfilling . Then the function q: (0,00) — R
implicitly defined by Q; (1)((—00,q(t))) = —g'(t) is continuous. If addition-
ally is fulfilled, then q(0+) exists and is the unique value such that
p1((—00,q(0+))) = —g'(0).

Proof. Let n > 0. Employing the third point of the imposed assumptions
on the Markov process the previous Lemma yields in particular that
t — Q; (1) is continuous in ¢ > 7 in the sense of weak convergence. Assume
there is a sequence (t,,)men of non-negative numbers such that ¢,, — t >
n and x = limy, 0o a(ty) # ¢(t). Assume that then z > ¢(t). By the
above mentioned continuity it holds @Q; (u) — Q] (1) in the sense of weak
convergence. For ¢ € (¢q(t), ) we would have

—¢'(t) = lim —¢'(ty) = lim Qf (1)((—00,q(tm)))

> lm_ QF, (n)(—00,)) = QF (1)((—00,0))

> Qf (W)((—o0,q(t))) = —4'(1),

which is a contradiction. The case x < ¢(t) is analogous, and thus ¢ has to be
continuous in t. With the additional assumption, the arguments above apply
for the case t = 0. O

Regarding the representation of Qj (1) by Lemma in terms of a type
of Riemann sums, it makes sense to demand more control over the convergence
of ¢ to q.

Lemma 3.2.11. Let g be a survival distribution continuously differentiable on
(0,00) and fulfilling and i € P. Recall the function q : (0,00) — R
implicitely defined by Q; (11)((—00,q(t))) = —g'(t). Then for 0 < n < T the
function ¢ converges uniformly in t € [n,T] to the function q.

In order to prove Lemma |3.2.11] we will use Dini’s theorem on certain
approximants and therefore need the continuity of the approximants. This
continuity will be provided by the following auxiliary statement.
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Lemma 3.2.12. Let g be a survival distribution continuously differentiable on

(0,00) and fulfilling (3.4) and pu € P. Then the mapping
[0,00) = P, t = g(t)"" Rl (Pipr)
is continuous in the sense of weak convergence, where we identify RY(p) = .

Proof. Recall that we have that [0,00) — P, ¢ +— Piu is continuous in the
sense of weak convergence and P,u is equivalent to the Lebesgue measure for
every t > 0. Let f : R — R continuous and bounded. For simplicity of
notation abbreviate g; = q;(t) (Pyp). For the continuity in ¢ = 0 consider

[ 1Pt - ()
= [Bu [Fxememan @) — ()] | < 1 fllcle™ — 1 0,

as t — 0. Thus the continuity in ¢ = 0 follows from the assumption that
P,y — p in the sense of weak convergence and that g is continuous in ¢ = 0.
Now consider ¢ > 0 and let t,, = t as m — oo. We have P, 1 — P;u in the
sense of weak convergence. As first case assume that there is € > 0 such that
lim sup,,,_,o Gt,, = ¢t + €. Then we had, since P;u has no atoms, that

L= g(t) _ 1 gltm)

l—et mooo 1—etm
> lim P, p((—00,q +¢)) = Pu((—o0, gt +€))
m—00
1—g(t)
1—et’
which is a contradiction. Analogously, the case that there is € > 0 with
liminf,, 00 g1, < q¢ — € leads to a contradiction. Hence, we obtain that

> Pru((—00,qt)) =

lim g5 = gt

s—t
Therefore we have, as s — t,
[ @Ry (Paifan) - B [0 e w05
= ‘Eu [f(Xs) (e—ﬂ(—oo,qs)(Xs) - e*“(—oo,qw(xs)D‘

< flloo - (le™ — e + Popullas A qe, qs V s¢)))

due to the weak convergence of Pspw — P, and the assumption that P;u has no
atoms. By the same weak convergence in follows that

B [f(x e ma ] /R F(@) R (Pugs) (),

since z — f (x)e*“(foqut)(x) has only one point of discontinuity and Pu is
non-atomic. This proves the statement. ]
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We are now ready to prove Lemma [3.2.11}

Proof of Lemma|5.2.11. With the additional assumption the following argu-
ments are also true for n = 0. For t > n let a(™ (t) implicitly defined by

() (=00 al™ (1)) = —4'(t),

which is possible since Q+’" is equivalent to the Lebesgue measure and ¢
fulfills (3.4). By Lemma we can deduce that ¢t — er ™ is continuous
in t > n in the sense of weak convergence. Now, analogously to the prove
of Corollary it can be seen that a(™ is continuous for ¢ > 1. By the
ordering of Lemma [3.2:4] we have that

q(t) < a™ V(1) < a™ (1)

for every t > 5. Since Q" ((—o00,a™(t))) = Q;f ((—oc, ¢(t)), it follows as
in proof of Theorem that a(™(t) — ¢(t). In view of this and by Dini’s
theorem, for example see Theorem 7.3 from |[Rud76|, by continuity of ¢ and
a™ it follows that SUPe, 7] la(™(t) — q(t)] — 0 as n — co. We will finish the
proof by showing that

sup |¢™(t) — a™ ()] — 0
te(n,T)

as n — oo. As preparation for this, we claim that there exists a compact set
K7 C R only depending on n and T, such that for all n large enough we have

¢ (t),al™(t) € Kr

for all t € [n,T]. In order to see this, we begin as follows. By Prohorov’s
theorem the collection of measures (Pyi)cp, ] is tight. Thus for ¢ > 0, by
Lemma we can find k() > 0 such that for all n € N and ¢ € [, T]

C )R\ [Fh(e), k(@)]) < PR\ [<k(e), k(e)]) < e

Thus, we have Q" (11)((¢"™ (), 00)) < &, whenever ¢ (t) > k(e), and simi-
larly Q™ (1) ((—o0,q™(t)))) < e, whenever ¢ (t) < —k(e). For a function f
denote || |11 = supsep, ) [f(t)|. We have by Lemma for t € [n, T that

)
= 19(t) +9'(t) + (—g'(t) = Q" (00,4 (1))))]
> Jg(t) + ¢/ (D] = 1Q¢ " ((=00,4™ () — (=4 (1))

> o)1+ 23| = sup 1017 (00,0 (0) = (/)

in 9(s) — su B ((—00, ¢ () — (=4 (s
> g() ot |1+ 28] = s 1017 (—20,4(6)) = (/)
SCORTRIES




160 CHAPTER 3. THE IFPT PROBLEM WITH SOFT-KILLING

as n — 0o. On the other hand we have

F ) (o0, 0™ (1) 2 19/ (0)] 1" (1) (00,0 (1)) + ¢'(0)
> 0)| 558 = s 1017200 6) = (=4 (5)

> o1) ot |98 s 102700, (0) - (- (0)
A gg/((j)) '

Now, note that due to ([3.4) and the continuity of g and ¢’ we have
/ /
g'(s) g'(s) ) -0

9(s) 9(s)
In view of the above, for n large enough we have necessarily that g™ (t) <
k(er) and ¢ (t) > —k(e7) for all t € [0, T]. For a(™(t) holds

1+

1
= —¢g(T) mi inf
eT 2g( ) min (SEI[I%7T]

b
s€[n,T]

+,n a(") 0)) = / - g/(s)
¢ (@ (t),00)) = g(t) +¢'(t) = g(T) Seme] 1+ o(5)
and
)1 n _ / . g'(s)
M) (—00,a™(1)))) = =g () > g(T) selﬁ,fT] ) |

Hence, analogously to above we have necessarily that |a(™ ()| < k(e7) for all
t € [n,T]. This yields the claim by setting Kp := [—k(er), k(er)].
As next step assume that

limsup sup |¢"™ (t) —a™ (t)| #£ 0. (3.28)

n—00  te[n,T)

Then there would exist § > 0, a subsequence (ny)reny of N and a converging
sequence (tx)gen contained in [n, T, such that

g™ () — ™) (t1,)]| > 6 (3.29)

for all k € N. Denote o = limy_,o t;; and observe that, since ¢("™ (1), a(™) (t) €
Ky for all t € [n,T], we can assume without loss of generality that the limits
limg oo q("k)(tk) and limp_, oo a("k)(tk) exist. We denote

€= min(klirgo q("k)(tk),klirilo a™) (t1,))

and

¢z := max( lim ")(t), lim ) (t)).
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By it would follow that |¢; — 3| > 6 > 0. Now let
An(t) = (min(q™ (1), o™ (¢)), max(¢"™ (¢), " (1))
and observe, that on the one hand we have by Lemma [3.2.3] that
Qi (1) (An) > € TPy (X, € Ani(tr)) = Pu (X € (c1,¢2)) > 0,

since Py is continuous in ¢ € [n, 7] and is equivalent to Lebesgue measure for
every t > 7. But on the other hand we have in view of Lemma that

sup Q" (1)(An) = sup Q" (1)((—o00,¢™ () — Q" (1) ((—00,al™(1)))]
te[n,T) te(n,T)

= sup Q" ()((—00,q™(1))) — (—4'(#))]

ten,T)

— 0.
Consequently, the assumption in (3.28) has to be false, and it follows

sup | () — a™(t)] — 0,
te[n,T]

which finishes the proof. O

With the uniform convergence at hand, we can finalize our goal by estab-
lishing the convergence of the Riemann type sum appearing in Q; " (x) to an
integral of the desired form I'{.

Theorem 3.2.13. Let u € P. Let g be a survival distribution continuously dif-
ferentiable on (0,00) fulfilling (3.4). Let q be the continuous function implicitly
defined by Q} (1)((—o0,q(t))) = —g'(t). We have

QF (1) = QY (1) = By [T x,e e o Mot (X))

for every t > 0, thus q € ifptk(g, ). Additionally, if b € ifptk(g, u) is contin-
uous it follows b = q.

Proof. Let t > 0. By Lemma|[3.2.11] we have that ¢(™) converges to ¢ uniformly
on [n,t] for any 0 < n < ¢. In order to use Lemma we consider

Ey [/nt Lyoy(a(s) — Xs)dé} = /7: E, [Lgoy(a(s) — Xs)] ds

- / B, (X, = a(s)) ds = 0.

Since the integral is non-negative it follows that almost surely

/ 10y (q(s) — X.) ds = 0.
n
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By Lemma, we can now deduce that almost surely

1t/60) .
Jim oY S g e (Xes) = / L(~o0,9(s)) (Xs) ds.
t=[n/8m | +1 K

Thus by the representation of Lemma and the dominated convergence
theorem we get for measurable A C R that

lim sup ‘Qf’"(#)(A) ~E, []l{xteA}e* fﬂ(—m(s))“s”j

n—oo

. —(t—[t]n)1 (n) 4y (Xt) —Ztt_/é(n)J 51 () (ps(n)yy (Xes)
<limsupE, ||e (mooyq M (1) " g b=l (—o0,q(™) (5(M)))

n—oQ

e i Yeate (X2) ds‘ﬂ{xteA}]

[ L6 n)
e 2o s 31 0 L Cooq(m es(my) (Xes) o= Jy L—ooua(s)) (Xs) ds

[ |

1£/6] 5(n
+ limsupE,, [‘e(tLtJ")l(oo,qW(t»(Xt)e Tazr O g estrry) (Kes)

|
|

Ln/6(™)]
"e_(t_LtJ")JI(—w,q(")(t))(Xt)e_ Nely I mestmryy (Xes) _ 1‘]

<limsupE,

n—oo

- Le/s] n)
—e fZLn/&(”M-o—ld ]1(—00,(1(")(55(”)))()(25)

RN n)
—Eo | G e Zemtnrstm i1 8 oo estmy) (Kes) = 11 qe (Xs) ds
® n—oo

_lers™)) (n)
+limsupE, |e Te=lsMin O oo gt ety (K0),
n—oo

<limsupE,

n—o0

‘e—(t—Ltjn)]l(_ooﬂq(m(t))(Xt)e_ Ln/st) B () egmryy (Xes) _ 1‘]
<o -1]
for n > 0. By letting n — 0 we obtain

lim Q" (1)(4) = B, [Lx,eape™ o Homan (5045] = (1) (4).

This means that Q; (1) = QY (u).

Let b € ifptk(g, 1) be continuous. We will prove that necessarily b = ¢. In
view of Theorem [3.2.7] we have ¢ > b pointwise. Consequently, we have also
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I'Y > T?. By using that Q;f (1) = g(t) given by Theorem this yields
0<B, [T —e ™) =P, (5% > 1) - QF (W(®) = g(t) — 9(t) =0,

which implies that '} = I'? almost surely.
In the following let us fix a continuous path such that I'{ = T'?. For such a
path we have that

T
/0 (L(—ooq(s) (Xs) = L—oop(sy) (Xs)) ds =TF — T} = 0. (3.30)

Since by ¢ > b for every 0 < s < ¢ holds T(_ 4(s))(Xs) > L(_oop(s))(Xs) it
follows by that 1(_og g(s))(Xs) = 1 (—oop(s)) (Xs) for Lebesgue almost all
s € (0,t], which means that X ¢ [b(s), q(s)) for Lebesgue almost all s € (0, ¢].
By the continuity of the path and the continuity of b and ¢ this implies that
we have X, ¢ (b(s),q(s)) for all s € (0,1].

Altogether, this implies, on the almost sure event that the Brownian motion
is continuous and it holds that I'{ = T'?, we have X; ¢ (b(t),q(t)). This implies
that P, (X; € (b(t),q(t))) = 0. Since by our general assumption the measure
P, (X; € - ) is equivalent to the Lebesgue measure it follows that b(t) = q(t).
Since t was arbitrary we obtain b = q. O

We conclude by stating a comparison principle for solutions corresponding
to ordered initial distributions.

Theorem 3.2.14. Let g be a survival distribution continuously differentiable

on (0,00) fulfilling (3.4). Let p1,pe € P with py <g po. Let b; € ifptk(g, p;)
be continuous. Then it holds

b1 < bo

pointwise.

Proof. By Theorem [3.2.13] and Theorem [3:2.8 we obtain that
D) = QF (1) =at QF (n2) = QP (pa)
By the uniqueness of Theorem we obtain that b; and by fulfill
Q (1) (=00, bs(t))) = —g'(¢)

for ¢ > 0. By the stochastic ordering it follows that bi(t) < ba(t) for all
t>0. O



164 CHAPTER 3. THE IFPT PROBLEM WITH SOFT-KILLING

3.3 Simulation of solutions for the soft-killing
problem

In this section we shortly discuss how to achieve a simulation of the unknown
but unique continuous boundary function b € ifptk(g, p) in the case of Brow-
nian motion. In Section we already discussed an interacting particle rep-
resentation for the inverse first passage-time problem for reflected Brownian
motion, which will be referred to as hard-killing problem in the following. Re-
garding this, a first idea for the soft-killing problem could be to begin with
N particles, which perform Brownian motion independently between certain
timepoints and employ a certain jumping effect at these specific timepoints.

In the soft killing problem moving particles do not have to be necessarily
killed but could be reweighted instead. This makes it possible to introduce an
approach which makes use of a weighting factor for every particle, depending
on the time a particle has approximately spend under the boundary function.
This leads to the following Monte-Carlo method which approximates for n € N
the function ¢(™ from at the timepoints No27™.

Let g be a survival distribution continuously differentiable on (0, c0), and
recall that the hazard rate of g is given by h(t) = —%log(g(t)). Let € P
and assume that ¢ fulfills the hazard rate condition of .

Let (X},..., X} )i>0 be an N-dimensional Brownian motion with initial
configuration (X3,..., X{) ~ u®N. For n € N let timepoints (1} )ken be given
by

t=k-27" = k5™,

We define the weighting process (g )ken, = (Wi, - - -, WY )ken, inductively by
Y = + for any i € {1,...,N} and for k € N

—5(n) i
T
where
N ) (n) N
~(n) . i 0 gy (X ) g(ko™) i
g, =supqq€eR: W_q€ W s > Wh_q o -
free =15 2

Heuristically, ™ is the empirical version of ¢(™ from (3.19). In order to study
this empirical approximation rigorously, we begin with the following.

Lemma 3.3.1. Fizn € N. Let T > 0 and ¢\ be given as in (3.19). For any
measurable and bounded function ¢ : C[0,T] — R we have that

N &

i i —>po 6™ n) (e5(n)yy (X gs(n
> Bep(XDieio ) = Eu |(Xediepo,y)e 2ot O e gt o e
=1

as N — oo almost surely.
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Proof. The technique is similar to the idea used in Theorem At first
define (wy)ren, by wh = % and

. . _s(n) i
wh =l e oo™ sy Kygm),

We claim that
> @), — wi| =0 (3.31)

as N — oo almost surely. In order to see this, consider

N
< Z |W}, — Wy, - € (o, (ks k5<n>)|

i=1
al sm1 X
+ Z |t | -e (—oo.a(™ (kM) K smy) w|
=1
N .
| w (X ) s ;
< Zﬁﬁﬂ*l‘e (moogy) Trsm)_ =8 1<—oo,q<”><k6<”>>>(xzis(n>)\
=1
N
i i
+ Z @)1 — wh_1]- (3.32)
i=1

The sign of the first term does only depend on ’q\,(cn) and q(")(ké(")), which can
be exploited as follows.

. EYCON (X1 ) ) .
Z{Dkfl‘e (700@56)) ke () —e J 1(—oo,q(”>(k5(n)))(xks(n>)|

N
= e ~(n)
=) ®j_1sen (q(”)(k5(")) -q," )
i=1
—_5(n)q X n ;
‘ <e (_m,ain))( ko)) e—5< )1(_w,q(n>(ks(n>>>(Xk5(n)))
N .
. (M1 (X1 )
— 2@271 (e (—o0,al ) Ksm) 6_5(n>]1(_00,(1(,0(%(”)))(X;E(n)))
_g5(n) i
Z Zwk Zwk Zwk 1€ T oo g kst Kpgm)
i ~i
Zwk —Zwk +Z|U]k_1 *wk_l . (333)
i=1

IN

IN




166 CHAPTER 3. THE IFPT PROBLEM WITH SOFT-KILLING

Thus, let us now assume that

N

D lwhoy = @y | =0 (3.34)
=1

for N — oo almost surely. As preparational step observe that by the definition
~(n)

of ;.7 we have
N N
s g(ko™) i
<
Zz; k—1 ((k—1)5(n)) —;wk
N -1 ] & 50m)
~1 —00,q " _5(m)
i=1 st
N _sm1 (700 A(n)] (X )
= Zwkil e

which implies by the assumption and limy_, Zf\;l wi | = g((k —1)6M)
almost surely that

=

lim
N—>oo —

almost surely. By the law of large numbers we have limpy_, Zfil w,i. =
g(k6™) almost surely. From this we can deduce by (3.32) and (3.33) and
combined with the assumption from (3.34)) that

N

hmsupz |, — wh| < hmsup
N—oo T4 N—

N N

D W=D i

=1 i=1

almost surely. By induction, this yields the claim from (3.31)). Since by the
claim we have

wa tEOT] ZwkSD te[OT)

almost surely as N — 0o, we obtain the desired statement by the law of large
numbers. O

<H<,0||oo2\wk wi| =0
i=1

From this we can deduce the convergence of the Monte-Carlo method.
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Theorem 3.3.2. Let n € N. Then we have almost surely
i\ = g™ (k6™ VkeN
as N — oo.

Proof. Fix k € N. Set o := g(k6™)/g((k—1)5(). From Lemma follows
that we have

N
F(e) = (z w> S G2 Loy (Kigon)
=1

i=1
k—1 ¢(n
— g((k—1)6")"'E, [R{Xk(s(n) <r}€ 22t 0L g g sty Kot

=: F(x)

for every x € Q almost surely as N — co. Since Fy and F are non-decreasing
and F is continuous we can extend this to the property that Fy(z) — F(x)
for all z € R as N — oo almost surely. Furthermore, since F' is continuous,
we can deduce by Lemma [B.2.T1| that the convergence is in fact uniform. This
means sup,cg |Fny — F| — 0 as N — oo almost surely. Since the normalizing
factor for Fy is Zfil @i _, we observe that

(n)
qr. sup {q cR:e ~(g) + n(g) > g((k —1)6m)

-~ l—«

Further, with the definition of ¢(™ (k) in (3.19) we can use (3.12)) and the
representation from Lemma and we have that

g((k = 1)8™)F (™ (k6™))

= ]EM |:1{Xk6(n
= PSP (1) (=00, ¢ (k61™)))

~ )6 — g(ke™
_ ol 11)‘i 6)5<n)g(k5 ) g((k - 1))

_ Zif;ll §(m)1

—o0 (n) (n) (X (n))
) <g™ (k§(m)} € (—o0,q{™) (£5(1))) 45

11—«
1—e 0™

Hence, since F' is strictly increasing and continuous q(")(k5(”)) is the unique
value with

l—«

M) (kM) = g =
F(q (k;5 ))_/8_ 1_6_5(n)'
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In the following we work on the event limy_,o SUp,cg |f7N —F|=0. Lete >0
such that min(5,1—3) > e > 0 and N € N such that sup,cp |F'n(x)—F(z)| <
£/2. Then

Fy(F7Y(B-¢)) < sgg\ﬁ]\/(x) —F(2)|+ F(F (8 —¢)) <~ g

Analogously we have

En(F(B+2)) 2 —sup | Fx(e) = F(a)| + F(F (5 +2)) = 6+ 5.

Therefore, by (3.35)) we see that @,(Cn) > F~1(B—¢). Since Fy is left-continuous

we have Fy (algn)) < 8 and it also follows that ?q\gl) < F~Y(B+¢), which means
that

P (3 —¢) < liminfg(" < limsupgy”) < F~' (8 +2).
—00

N—oo

Since F~! is continuous, letting ¢ — 0 yields the statement. O

Simulation

Now we turn the focus to the simulation of solutions of the inverse first-passage
time problem for soft-killed Brownian motion. For n € N and N € N the
random function

7™ Ns™ S R, k6™ — g

is a Monte-Carlo approximation of the discrete and deterministic approxima-
tion ¢(™ from (3.19).

Naturally, known distributions of Tlfk for explicitly given boundaries b are use-
ful examples to test the Monte-Carlo algorithm. By the identity

P, (T,fk > t) ~E, [e—ﬂ ~E, [e— I Jl<—<><»b<s>><Xs)d$} .

one may computes the distribution of TbSk by the means of the distribution of
the occupation time I'?.

At least one example for which the distribution of T is in some sense
explicitly known is the case b(t) = ¢ + vt, where ¢,v € R. The explicit

formulas of [Pec99a] and |[Pec99b| can be used to compute E,, [e*F?}, but lead

to formulas which are inconvenient for a computational implementation. The
special case of ¥ = 0 is treated in a more elementary way in Lemma
and leads to the following example.
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S
o
v |
= <o ¢ ¢ o L4 . . . . . . . . . . . .
0 L
v ]
o
S
e T T T T T T
0.0 0.2 0.4 0.6 0.8 1.0

Figure 3.1: The approximated boundary ¢ with n = 4 corresponding to
g1 from Example with N = 107 and p = . The exact solution is the

constant function with value 1.

Example 3.3.3. Let b(t) = 1 for all ¢ > 0 and set ;1 = d9. Then, due to
Lemma [B.1.12} the distribution of the soft-killing time Tlfk is given by

90 =< (2(1) <\/E> B 1) +/0 e “1F1(1/2;1; —(t — u)) Qﬂluge*i,

where 1F} denotes the confluent hypergeometric function of the first kind.
Thus we can make a comparison of the constant boundary and the approxi-
mated solution (cf. Figure , where we have chosen u = dy.

Visualizations for unknown boundaries can be seen in Figure [3.2]

Exp(0.5) Lomax(0.5,1) Weibull(2,2)
S
@ °© <+
o
© | o @
o c? -
o 4
< | i
o
<
S A -
N I
d ) —
o 4
o | ©
o T T T T T O| —l T T T T T T T T T
0.0 0.5 1.0 15 20 0.0 0.5 1.0 15 20 0.0 0.5 1.0 15 20

Figure 3.2: The approximated boundaries for ¢(t) = e 2t (Exp(1/2)),
g(t) = (1+1)"2 (Lomax(1/2,1)) and g(t) = e~ 1" (Weibull(2,2)).






Chapter 4

Outlook

In this chapter we want to address open questions, which are connected to the
results in this thesis. We will divide the discussion into two parts concerning
the hard-killing and the soft-killing problem.

The hard-killing problem

Regularity and further properties of solutions

In this thesis we approached the problem of finding properties of solutions from
a probabilistic point of view. On the one hand we provided sufficient criteria
for Lipschitz continuity and Hoélder continuity in Subsection where the
probabilistic method for the latter came from |EJ16|. More subtle conditions
for the regularity of solutions were obtained in the work of |[CCS21| in the
context of free boundary problems. This gives rise to the question, whether
such results could be also obtained in a probabilistic way. On the other hand,
by our stochastic order approach we studied properties of solutions such as the
shape of solutions in terms of monotonicity. The question arises whether one
can extend the approach in order to study further properties such as concavity.
These properties can be particularly relevant in order to connect the inverse
problem with results from the direct first-passage time problem. For example
in |Pes02a] the author studies the behavior at zero of the first-passage time
density under the assumption that the boundary is continuously differentiable,
increasing and concave .

Generalization to a larger class of Markov processes

In the inverse first-passage time problem for general processes as stated in
terms of (1.12)), the first issues are naturally the existence and uniqueness of
solutions. In this thesis the approach for Brownian motion was build on the
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marginal distribution (2.1]) and the discrete approximation
Top o Pip—yn  0...0Tun o Pn(u)

from . For Markov processes, for which the truncation operator trun-
cates at unique quantiles gqr, the corresponding lower barrier approximation
of |[Anu80] is unique. As it was the case for Brownian motion it is reasonable
to expect that a solution is to be found as limit point of the lower barrier
approximation. More specifically, for the class of processes with continuous
paths and the first-passage time property

7o =1inf{t > 0: |X;| > b(t)} = 7 = inf{t > 0 : |X;| > b(t)}

the arguments of Anulova in Subsection [2.1.2] can be applied. For Brownian
motion this first-passage time property was directly proved by [EJ16|, e.g.
see Proposition [2.3.12] but it can also be seen by the proof of Lemma [2.1.15]
The properties used therein apply for more general processes, which therefore
suggests that a generalization of the discretization approach in this thesis is
possible for more general diffusions. Related to this, in [EJ16] it is mentioned
that their results for the case of Brownian motion, including uniqueness, are
expected to hold for more general diffusion processes. As example, the spe-
cific generalization from reflected Brownian motion to Bessel processes would
be particularly interesting, due to the correspondence to a multi-dimensional
Brownian motion model as it was considered in the free boundary context of
[Ber+21|. The problem of existence and uniqueness for processes with discon-
tinuous paths remains open.

The maximum process of the particle system without
branching

Given a survival distribution g as parameter, in Subsection [2.4.2) we introduced
a particle system (Bj);e A )’ t > 0, for which we showed in Theorem [2.4.4

that its hydrodynamic limit exists and corresponds to the marginal distribution
from for the solution of the inverse first-passage time problem. Since
this limit measure possibly has bounded support, the process given by of the
maximal particle alive at time ¢ > 0, i.e.

MY = max{|B!| :i € Aymp s t2>0,

is an interesting object. We obtained in Proposition [2.:4.23] that almost surely
liminfn oo M} > b(t) and Figure suggests that even

lim MY = b(t)
N—oo
almost surely. If this can be made rigorous, the question arises, whether the

deviations are governed by a central limit theorem and in which sense the
deviations depend on ¢ > 0.
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The soft-killing problem

Comparison principle and properties of solutions

A canonical continuation of the study of the soft-killing problem would be the
study of properties of solutions. This is particularly relevant since the soft-
killing first-passage time with arbitrary killing rate A > 0 as in converges
to the first-passage time for A — oo. Therefore, at least heuristically, the solu-
tions to the soft-killing inverse first-passage time problem should approximate
the solution of the hard-killing problem. Although this limiting behavior has
not yet been provided rigorously, this connection would lead to an approach
to pass properties from the soft-killing solutions to the hard-killing solutions.

As matters stand, there has as yet been no detailed study of the properties
of solutions for the inverse first-passage time problem with soft-killing. On the
one hand, the study of regularity in the hard-killing problem in the context of
free boundary problems of |[CCS21] may motivate a study of regularity in the
soft-killing problem in the context of the free boundary problems as it was the
setting in [EHW20]. On the other hand the question arises, whether a direct
probabilistic approach is possible.

In this thesis, we began the study of properties of solutions in the hard-
killing problem by establishing a comparison principle. In Theorem [3.2.14] we
showed a related comparison principle for the soft-killing problem. However, a
crucial difference is the fact that the reweighting mechanism is not monotone
in the mass parameter as it was demonstrated in Remark This pre-
vented us from extending the comparison principle in the soft-killing problem
to a comparison between different survival distributions as it was the case in
the hard-killing problem. Nevertheless, the question arises which properties
of solutions can be deduced by the comparison principle in the soft-killing
problem.

Extension of the existence and uniqueness result

For a general survival distribution, if there are solutions at all, reasonable
equivalence classes of solutions would be given by the equivalence relation

o0
b1 ~ b2 2<:>/ |b1(5) — b2(8)|d5 = 0.
0

Note that if the survival distribution does not meet the conditions of Theo-
rem [3.0.1 on the survival distribution, it follows by Lemma that we can-
not have continuous solutions. The question arises how many different equiv-
alence classes can be found in ifptk(g, ;). In the setting of Theorem [3.0.1]
this question means that, a priori, there may exist other discontinuous so-
lutions b € ifptk(g, p), but their relation to the unique continuous solution
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b € ifptk(g, ) is unknown. More precisely, we have the inclusion
o
{b measurable : / |b(s) — be(s)|ds = 0} C ifptk(g, u),
0
but do not know whether there is equality or not.
Another direction in which Theorem B.0.1] could be extended is to con-
sider other classes of processes. We made the restriction to processes with

continuous paths. The problem of existence and uniqueness for processes with
discontinuous paths remains open.



Appendix A

Appended proofs

In this section we collect alternative proofs to statements from the thesis, or
statements, which are not necessary for the main focus of the thesis but add
to the overall picture.

A.1 Alternative proof of Lemma [2.3.25

In Subsection [2.3.3] we made use of the statement of Lemma which
can also be deduced from a related statement in [Rob91b|. In the thesis, the
statement of Lemma follows directly by the more general likelihood
ratio ordering result of Theorem Here we present a more self-contained
proof, which uses the usual stochastic order techniques of this thesis.

Lemma A.1.1. Let b be a standard boundary function and v € P such that v
is absolutely continuous w.r.t. Lebesque measure. Then

P, (Xie-|m>t) 2P, (Xr€-) (A.1)
fort €[0,t%).

Proof. First note, that without loss of generality we can assume that b(0) > 0
and, by Lemma assume that P, (7, = 0) = 0.

Now, as first step we claim, that it suffices to find a sequence (by)pen of
boundary functions for which holds and 7,, — 7, almost surely. The
first steps of the following proof of this claim is done in the spirit of the proofs
of Corollary 5.2 and Lemma 6.1 from |[EJ16] and rely one ideas taken from
there. In order to see this, assume that (by,)n,en is such a sequence. Note that
T, — Tp a.s. implies that for any s € (0, )

{m > s} Climinf{7, > s}
n—oo
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holds almost surely. Consequently, using Fatou’s Lemma this yields

limsupP, (1, > s > 7,) = limsupP, (7, > s) — P, (1 > s, 7, > 5)

n—00 n—o00
<P, (n>5)— P, ({n > s} Nliminf{n, > s})
Z]P’l,(Tb>S)—IPV(Tb>S)=0.

If additionally s is an continuity point of ¢ — P, (1, > t) it follows that
P, (1, > s) = P, (1 > s) as n — oo and using this we obtain

Py (1, > s> 1) =Py, (1, > 5) =Py (1, > 8,7 > 3)
=P, (1, >s)—P,(m>s)+P(>s>m,)
0

1

as n — 0o. Therefore, for every s > 0 being a continuity point we get for every
¢ > 0 that

Py (| Xs| < ey, >8) =P, (| Xs| < e, > 5) |
=P, (| Xs| <c,mp, > 58,1 <5)—P,(|Xs| <e,m > 8,7, <s)|
<P,(m,>s>m)+P,(,>s>m,)—0.

To have (A.1) being true for s and b, is equivalent to have
P, (|Xs] <e,mp, > 5) > Py (| Xe] < )Py (11, > 5)

for every ¢ > 0. By the results above we see that this already yields the same
inequality, by letting n — oo, for every ¢ > 0, which means that holds
for b for every continuity point s € [0,*). Consequently, would be true
for arbitrary s if the expression P, (| X¢| < ¢, 7, > t) was right-continuous in ¢.
To see this let ¢ > 0. By continuity of measure and monotonicity we have

liir%IP’,, (1 Xe] <eymp>8) =P, (| Xe] <e,mp >t).
S

Furthermore, for s > t we have

SUIt) P, (| Xs| <e,mp>71) =P, (|1 Xy <e,mp>71)]
r>

< sup |PV (|X8’ < C,Tp > T, |Xt| > C) - ]P)l/ (|Xt| < C, Ty > T, |X8| > C)|
r>t

<P, (|Xs| <, | Xe] >¢) + Py (| Xe] <, | Xs] >¢) =0
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as s \(t. Altogether

P, (| Xs| <e,mp>8)— P, (| Xe] <eymp>t)]

< UP)V (|XS| < C, Tp > S) - IPIJ (|Xt| < C, Ty > S) |
+P (| Xt ey >8) =Py (| X < e,y >t)|

< Sl;lt)up)u (|Xs‘ <cTp > T) -P, (|Xt| <cm > T) ’
'

+ P, (|Xe] <eymp>8) =P, (| Xe] < ey > 1)
— 0

as s \, t, which proves the right-continuity in ¢, and thus the claim of the first
step.

As second step we will assume that b was already continuous. Denote with
D,, == {k27" : k € N} the dyadic numbers. Define boundary functions b, by

b(t) :te€ Dy,
bo(t) =< 00 :td Dy t<td
0 : else.

We claim that every b, fulfilles ({A.1)). In order to see this, denote d,, = 27",
|t]n ==sup{kd, <t:ke Ny} and

P,, (Tbn > kdn)

ay =

By the Markov property of Brownian motion, Corollary and the semi-
group property of the Gaussian convolution operator we have for every ¢ €
(0,t?) that

P, (Xt € |m, >t) =P, (X¢ € |1, > [t]n)

:Pt—I_tjnoTOA" OPan...OTa'iLOPdn(I/)

dn|tln

j Pt*Ltjn e} Pdn Oo... OPdn(V) = Pt*\_tJn ©) PLtJn(V)
= IP)V (Xt c - ),

which proves the claim. Now observe, that in view of Theorem [2.1.4] we have
for any sequence (t,)nen converging to t that

liminf b, (¢,) > liminf b(¢,) > b(t),

n—oo n—o0

since b is lower semicontinuous. Furthermore, we can take a sequence (t,)nen
converging to ¢ such that t, € D,,. Then

lim by (t,) = lim b(tn) = b(t)

n—oo
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since b is continuous. Hence, Theorem yields that b, L b Since
P, (7, =0) = 0, by Proposition we obtain that 7,, — 7, in proba-
bility. But since we can take almost surely convergent subsequence from this,
the requirements of the first step are fullfilled and thus the statement holds
also for b.

As third and last step assume that b is as arbitrary as in the statement. Then
by Corollary there exists a sequence (by)nen of continuous functions
such that b, < b,y1, b, — b pointwise and b,(0) = b(0). First, we claim
that P, (7, =0) = 0. For this note that by Lemma it follows that
supp(v) C [-b(0),b(0)], since b is standard. Now by assumption on v we have
| Xo| < b(0) = b,(0) = liminfe\ o bn(s) almost surely, which indeed implies
that 75, > 0 almost surely. This means that by the second step every b,
fulfilles . Additionally, by Lemma it follows that b, L b in the
sense of boundary functions. Furthermore, Proposition [2.1.12] implies again
that 7, — 7 in probability, from which we can deduce that there is an almost
surely convergent subsequence. But this means that by the first step that b
fulfilles , and thus the statement is proven. O

Staying within the self-contained path we can derive Proposition [2.3.24
from Lemma [A 1]

Corollary A.1.2. Lett > 0. Let b be a boundary function and v € P such
that P, (1, > t) > 0. Let s € (0,t]. Choose x € R such that |x| > b(s). Then

P,(Xi€-|mp>t) 2Py (Xy—s€-).

Proof. Tt holds vg :=P, (X € - |1, > s) < &5, because we have that supp(vs) C
[—b(s),b(s)]. Since vy is absolutely continuous w.r.t. Lebesgue measure, this
means that under the measure P,, we have almost surely |Xo| < b(s) <
lim inf,~\ o b°(r), which implies that P, (7,s = 0) = 0. By Lemma and
Proposition we have

P, (Xie - |mp>t) =P, (Xi—s € |7ps >t — )
j PI/S (Xt—s S ) j Px (Xt—s S ) )

which yields the statement. O

A.2 The Fredholm integral equation connecting g,
b and u

In the following we derive the integral equation, which was mentioned in Re-

mark [2.3.401
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Proposition A.2.1. Let € P be symmetric and o € R with [ e® dp(z) <
oo. Further, let g be a continuous survival distribution. Let b € ifpt(g, u) and
assume that limsup,_, . b(t) < co. Then

/Reo‘m dp(x) :/0 cosh(ab(t))e™ 2 g(dt).

Proof. Due to the symmetry of ;1 we have that sgn(X,) is independent from 7,
and has Rademacher distribution. A direct consequence of limsup;_, .. b(t) <
oo is that 7, < 0o almost surely. Due to the continuity of g we obtain as in
Theorem 8.1 of |[EJ16| that | X,,| = b(7) almost surely. Let

2
Nt — eaXt/\'rb_aTt/\Tb

The Novikov condition and the optional stopping theorem yield that (NV;)¢>o
is a martingale. Now, using that limsup,_, . b(t) < oco there is a T > 0 such
that M := sup;>7 b(t) < oo. Thus we have

eOéXt/\rb < max (esuPth aXinr, ’ e|04‘M) < max (esuPth aXt’ 6‘05|M>

< 6suptSTcuXt + e|a\M _ eaXoeasuptST(Xt—Xo) + e|a|M

The right-hand side is integrable due to the assumption on g and the fact,
that the moment generating function of the normal distribution exists, and
therefore, by the dominated convergence theorem, using that 7, ~ g, we have

o2
/ eaz dlu,(x) = ]El" [NO] = hm ]E'u [Nt] — ]Eu |:601Xrb—27b:|
R t—o00

ab(T )7£T —ab(T )7£T
= EM [6 b)— 3 b]]-{sgn(XTb)=1}:| +E, |:e b)— 3 bﬂ{sgn(X.rb):l}:|

_ % <E“ |:eab(7'b)—°‘227'b:| +E# |:e—ozb(7'b)—°‘227'b:|>
=E, [cosh(ab(Tb))e_ZTb] :/ cosh(ab(t))e™ 2 ‘g(dt)
0

which is the desired statement. O

Remark A.2.2. The integral equation of Proposition appeared in the
one-sided situation for special cases of the parameters u, g and b and is seen
from different viewpoints in the literature. In the context of the first-passage
time problem, for example, see [JKV09a|, where the proof also relies on the
exponential martingale, and see [JKZ09|, |[JKV09b|, [JKV14] in the context of
the randomized first-passage time problem. Indirectly, the equation appeared
also in [BBP19] in the special case that g corresponds to the exponential distri-
bution in the context of a free boundary problem. For the two-sided situation

the integral equation appeared in the special case of a constant boundary in
[Abul3b).
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A.3 Total positivity of the quasi-stationary
distribution v

In Subsection [2.3.5| we worked with the density function

of the quasi-stationary distribution vy. By the tools of quasi-stationarity in
Corollary [2.3.59 it was possible to derive one of the required conditions for
Theorem A stronger sufficient condition is provided by Lemma [2.3.51]
namely total positivity of the generalized absolute value density of . In
Remark it was stated that this is indeed fulfilled, but was not proved
nor needed in the thesis.

Proposition A.3.1. Let ¢ be the density of the quasi-stationary distribution
of the Brownian motion killed at a > 0 and —a, which is then given by () =

1a €08(57 )1 _q q)(w). Then the generalized absolute value density of ¢, given

by p*(u,v) = p(v+u)+p(v—u) forv,u >0, is TPy (totally positive of order
2).

Proof. At first, note that ¢* is totally positive of order 2 if and only if (v, u) —

ap*(bv, bu) is totally positive of order 2, where a, b > 0 are arbitrary constants.

Hence, without loss of generality we can assume that p(z) = cos(x)1[_r /2 x/2 ()
Furthermore, due to the symmetry of ¢*(u,v) = ¢*(v, u), it holds that

det <90*(U17U1) 90*(U1,U2)) et <g0*(u1,v1) gp*(ul,m))

©*(va,u1) @ (v2, u2) ©*(uz,v1) @ (v2, uz).
Thus it would suffice to show that

det (w (vi,u1) @*(v1,uz)

. . = " (v1, u2)"(v2, u2) — ©* (v1, u2) ™ (v2, u
Fl) ) o) (o) o, ) )

(A.2)

>0 VO0<v <wvy<u,0<uy <ug,
which is automatically fulfilled, if [v; —ua| > § or |va —u1| > §. From now
on, let 0 < v < wy and 0 < uy < wg such that v < ug and max(|vy —usl, |vy —

up|) < 5. We distinguish six cases.
1. case: vy +uz < 5.

det (90*(”1’“1) 90*(01»1@))

" (v2,u1)  @*(v2, ug)
= (cos(vy + u1) + cos(vy — u1)) (cos(ve 4 uz) + cos(vy — us))
— (cos(vy + uz) + cos(v1 — ug)) (cos(va + up) + cos(ve — uy))
= 4 cos(v1) cos(uy) cos(va) cos(uz) — 4 cos(vy) cos(uz) cos(ve) cos(uq)
=0,
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which yields the desired statement.
2. case: vo +uz > 5, v +us < G, v2+ur <G
Note that this case implies § < vy < up < §, |va — uz| = uz — v2 < 5, which
implies in particular vy + ug < 7. Then
dot <90:(Ulvu1) 90:(01,1@))
@*(v2,u1) " (v2,u2)
= (cos(vy + u1) + cos(v1 — u1)) (0 + cos(vy — u2))
— (cos(vy + ugz) + cos(v1 — ug)) (cos(va + u1) + cos(vy — uq))
= 2cos(v1) cos(uy) (cos(va) cos(ug) + sin(va) sin(usg))
— 4 cos(v1) cos(ug) cos(vy) cos(uq )
= 2cos(v1) cos(uq) (cos(va) cos(ug) + sin(ve) sin(ug) — 2 cos(vy) cos(uz))
= 2 cos(v1) cos(uy) (—(cos(v2) cos(uz) — sin(vz) sin(uz)))
= 2cos(v1) cos(uq ) sin (vg +ug — g) >0,
since vg +ug — 5§ € (0, §) and cos(vy) cos(ur) > 0.
3. case: v1 +ug > 5, v2 +up < 5.
It follows in this case, by the general assumption v < uo that vy — us < vy —

ug < 0, hence |v1 —ug| > |vz —uz|, which in turn implies ug —vy = |vo—us| < 7,
due to the general assumption |v; — uz| < §. Thus we have

o (v, u1) " (v1, u2)

det <90*(U2,U1) 90*(712,%02))
= (cos(vy 4 u1) + cos(vy — uy)) (0 + cos(ve — uz))

— (0 + cos(v1 — u2)) (cos(va + uy) + cos(ve — uq))
= 2 cos(v1) cos(uy)(cos(va) cos(ug) + sin(ve) sin(usg))

2 cos(v2) cos(uq ) (cos(vy) cos(ug) + sin(vy) sin(uz))
= 2 cos(v1) cos(uq ) sin(vg) sin(ug) — 2 cos(vy) cos(uq ) sin(vy ) sin(uz)
= 2 cos(uq) sin(uz)(cos(vy) sin(vy) — cos(ve) sin(vy))
= 2 cos(uq) sin(uz) cos(vy) cos(ve)(tan(vy) — tan(vy)),

which is non-negative, since vo > v; and 0 < v; < vy < V9 + U < % and

0 <u; <ug <IZ+4+wv <, together with the fact that tan is increasing on
2
[0, %)
4. case: v1 +ug < 5, v2 +up > 5§
In analogy to the computation of the 3. case we obtain
det (90*(”17 ur)  @*(v1, U2)>
* *
® (U2,U1) 2 (U2,U2)
= (cos(vy 4+ u1) + cos(vy — uy)) cos(vy — ug)
— (cos(v1 + ug) + cos(v1 — ug)) cos(vy — uy)

= 2 cos(v1) sin(vy) cos(uq) cos(uz)(tan(ug) — tan(uq)),
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which is non-negative, since ug > uy and 0 < vy, v9,u; <ug < vy +uz < 5

5. case: vl—i—ugz vg+u1>2,v1+u1<2
Asin the 3. case we have 5 > |v1—ua| > Jva—wusa| and therefore us < §+wv1 < .
We compute

det <£*(Ulau1) w*(vhw))

“(v2,u1) " (v2, u2)
= (cos(vy + u1) + cos(v1 — uy)) cos(vy — uz) — cos(vy — ug) cos(vy — uy)
= 2cos(v1) cos(uy)(cos(ve) cos(uz) + sin(va) sin(uz))
— (cos(vy) cos(ug) + sin(vy) sin(uz))(cos(ve) cos(uy) + sin(ve) sin(uy))

= 2 cos(v1) cos(uy) cos(va) cos(ug) + 2 cos(vy ) cos(uy) sin(ve) sin(uz)

— cos(v1) cos(ug) cos(vy) cos(ug) — sin(vy) sin(usg) sin(vg) sin(uq)
— cos(v1) cos(ug) sin(vy) sin(u1) — cos(ve) cos(uq) sin(vy ) sin(us)
= cos(v1) cos(uq) cos(va) cos(ugz) — sin(vy) sin(uq ) sin(vy) sin(usg)
+ cos(v1) sin(ve) (cos(u1) sin(ug) — cos(uz) sin(uy))
)

+ cos(uy) sin(usg) (cos(v1) sin(vy) — cos(vz) sin(vy))

Assume vz, ug # 5. Then dividing the quantity above by the then non-zero
value cos(v1) cos(uq) cos(vy) cos(uz) results in

)
1 — tan(vy) tan(u; ) tan(ve) tan(uz)
+ tan(ve) (tan(ug) — tan(uq)) + tan(ug)(tan(ve) — tan(vy))
= (tan(ve) — tan(vy))(tan(ug) — tan(uy))
+ (1 — tan(vq) tan(ug))(1 + tan(ve) tan(ug))
= (tan(ve) — tan(vy))(tan(ug) — tan(uy))
tan(vy) + tan(ug)
tan(vy + uq)

(1 + tan(vy) tan(us)). (A.3)

Now we treat three possible cases. In the case vg,us < 7, the divisor
cos(v1) cos(uy) cos(ve) cos(usg)

used above is positive and the remaining quantity above in is non-
negative, since v1 < wg,u; < ug < § and vy +u; < 5. In the case that
vg < § and up > 7§ the divisor cos(vy) cos(uy) cos(vz) cos(uz) is negative, thus
we have to show that the quantity above in is non-positive. For this note

that tan(vg) — tan(vy) > 0, while

tan(ug) — tan(uy) = — tan(—ug) — tan(uy) = — tan(m — ug) — tan(uq)
—(tan(m — ug) — tan(u)) <0,

since uy,m —ug € [0,%). Recall that it holds ug — v < §. We have

that (tan(vi) + tan(up))/tan(vy + ug) > 0, since 0 < v; +u; < §

= < < 3, and
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1+tan(vg) tan(ug) = 1—tan(ve) tan(mr—ug) = (tan(ve)+tan(m—ug))/ tan(vy+
T—ug) < 0, since vg, T—uz < § but 7—(ug—wv2) > 7. This completes the argu-
ment in this case. The case left is to assume that v2, U > ’T . Then the divisor
cos(v1) cos(uy) cos(ve) cos(ug) is positive and it is to show that (A.3) is non-
negative. In the same manner as above tan(vy) —tan(v;) and tan(ug) —tan(u)
are both non-positive and tan(vz) tan(uz) > 0, since ve,us € (§,7), which
completes the 5. case.

6. case: v1 +up > 5
It holds

@ (vi,u1) @ (v1,u2)
det < “(v2,u1) " (02, U2)>
= cos(v1 — up) cos(ve — ug) — cos(vy — ug) cos(va — up)
= (cos(v1) cos(uy) + sin(vy) sin(uy))(cos(ve) cos(ug) + sin(ve) sin(ug))
— (cos(v1) cos(ug) + sin(vy) sin(uz))(cos(ve) cos(uy) 4 sin(ve) sin(uy))
= cos(v1) cos(uy) cos(va) cos(ug) + cos(vr) cos(uy) sin(ve) sin(uz)
+ cos(v2) cos(ug) sin(vy) sin(u1) + sin(vq) sin(uy) sin(ve) sin(uz)
— cos(v1) cos(ug) cos(ve) cos(uy) — cos(vy) cos(ug) sin(vy) sin(uy )
— sin(vy) sin(ug) cos(va) cos(uq) — sin(vy ) sin(ug) sin(ve) sin(u)
= cos(vy) cos(uq) sin(vy) sin(ug) + cos(va) cos(usg) sin(vy) sin(uy)
— cos(v1) cos(ug) sin(vy) sin(ug) — sin(v1) sin(usg) cos(vy) cos(uq)
= (cos(v1) sin(vy) — cos(v2) sin(vy))(cos(uq) sin(ug) — cos(usg) sin(uq))

= sin(vy — v1) sin(ug — uy),

which is non-negative, since vy —v1 < uz —v1 < § and ug —uy < up — vy +
v —u <ug — v+ vy —w| <
This finishes the proof. O

A.4 Truncation and reweighting with respect to
other probability distances

Total variation distance and truncation

Recall the total variation distance from (3.14]). A total variation counterpart
for the Wasserstein distance related to the statements of Lemma [2.2.24] and
Lemma [2.2.25] are given by the following.

Lemma A.4.1. Let p,v € P. Then for all t > 0 we have

drv (Pt,uaiDtV) <drv (ILL,U) :



184 APPENDIX A. APPENDED PROOFS

Proof. Let X ~ u, Y ~ v and By ~ N(0,t) independent from X and Y. Then
X + By~ Py and Y + By ~ Pw. Thus by (3.17) we have

dry (P, Pov) <P(X 4+ By A2Y + B;) =P(X #Y).
Taking the infimum over all possible X, Y yields the statement. O

Lemma A.4.2. Let pu,v € P be absolutely continuous with respect to the
Lebesque measure with densities f and g, respectivly. Then for all o € (0,1]
holds

1
drv (Tap, Tov) < EdTV (n,v).

Proof. Assume a < 1 and without loss of generality g,(p) > ¢o(v). The
densities of Ty and T,v are given by éfﬂ[_(Ia(M)#Ioz(,U»)] andég]l[_qa(y)ga(l,)].
Their minumum is given by

1
—(fANDL o ().0n ()
oA Do v),a )
For the next step note that

(f A g)(z)dz < / o(z) de

R\[~ga (v).a (v)
=1=v([~ta(),¢)]) =1 —a.

/R\[_‘Ia ()50 (V)]

By (3.16) we obtain that

dTV (Ta,u, Ta”) = / (f /\g)(x) dx)
[—9a(v),qa (V)]

— r)dr
) /[qa(V)yqa(V)}(f/\g)( ) )

(1- [Urowa)

d
a TV(M?V)a

= Ql— QI
—_
|
Q|+

N
—
|
—
|
Q

IN

which completes the proof. O

Lemma A.4.3. Let p,v € P be absolutely continuous with respect to the
Lebesque measure with densities f and g, respectivly. Then for all o € (0,1]
holds

drv (Tap,v) < drv (1, v) + (1 — ).
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Proof. Recall the densities from the proof of Lemma Let ¢ := min{gq(p), sup supp(v)}.
The minimum of the densities of T,u and v is then given by

(@7 f A Q)L gq-

Thus by (3.16|) we can write

drv (Tap,v) —drv (p, v

(fNg)(x dx—/[ ](a_lf/\g)(a:)dx>
—q,q

( (fAg)(x dx—/[_%q](ng)(m)dw)
J

%

%

(f A g)(x)dz

R\[—g,q]

/ fla)dr < (1— o),

R\[—ga (1),9a ()]

IN

which yields the statement. O

Wasserstein distance and reweighting

Recall the Wasserstein distance dyy from (2.11]) and the reweighting operator

R!, from (3.11)). The behaviour of Rf, with respect to this distance is described
by the next lemma and is an analogous statement to Lemma[3.1.8]as mentioned
in Remark [3.1.9

Lemma A.4.4. Let p,v € P! non-atomic with R, (1)(R) = RE,(v) = a, where
t>0and o € (e7',1). Then LR (p), 2R (v) € P! and

1 1 1
dw | =R, (1), =R} < —d :
w (SR, TR0 ) < S (a)
Proof. By the definition of R, it is clear that [p [#|RE, (p)(dz) < [i |z|u(dx),
and thus 2 R (1) € P! and analogous 1 R, (v) € PL.
For o € {u,v} let Fy(x) := o((—o0,z]). We have

Fipy o (2) =
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where in the last equation we used that by (3.12]) we get that

oR)—a  1-a
l—et 1—et

For the inequality left to show, we assume without loss of generality that
¢’ (1) < ¢, (v). Observe that for x € [¢},(1), ¢%,(v)] it holds

11—«
1—et

_ _ 1 -« 11—« _
R @) < R 0) = et = = (1= )

= Fu(gh(w) — (1 - ) < Fyu() - (1 - a).

By the alternative representation of the Wasserstein distance given in ([2.13))
we obtain

1 1
adw (aRZx(/‘)7 aRé(’/)> B a/R |FLpt ) (®) = FLpy ) (@) do

a4 (1)

—00

26(v)
—i—/ |Fu(z) — (1 —a) — e 'F,(z)| dz
a6 (m)

" / o VE) = ()~ (R (-] da

a4 (1) oo
:e_t/ |Flu(z) —Fy(m)‘dx—i—/ |Fu(z) — Fy(z)| dz

—00 96 (V)

26 (v)
+/ (Fu(z) — (1 —a) — e 'F,(z)) da.

& (W)

Considering that (1 —e ) F,(z) < (1 —e ) F, (¢, (v)) = (1 —a) for x < ¢!, (v)
we have

& (1)
a4 (v)
= (Fu(z) = F(2) + (1 = e ) F(2) = (1 - a))dz
a4 (w)
a6 (v)
< |Fu(z) — Fy(x)| d
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Added together this yields
1 1
dw | —R! ~R!
aavy <Oé a(u)’ a a(l/)>

15 (1) o0
S/ ' ‘Fu(a:)—Fy(x)‘dx—i-/ |Fu(z) — Fy(z)| d

—0o0 a6(v)

26 ()
+ / |Fu(z) — Fy(z)| d

qt, (1)
:A\Fu<x>—Fy<x>\dx:dw (),

which gives the desired statement. O

A.5 Total variation version of Lemma 2.3.30 for
continuous survival distributions

If g corresponds to the exponential distribution, it was mentioned in reference
to [De +19a] that a total variation version of Lemma is true. For more
arbitrary survival distributions a similar result becomes more difficult since the
truncated mass differs in the corresponding alignment. For general continuous
g, in Remark [2.3.31] we already proposed an approach in order to deal with
this difference. We chose discrete timesteps, which interact with the truncated
mass. By this we are able to derive the total variation version of Lemma[2.3:30]
for continuous survival distributions as stated in Remark 2.3.31] Below we will
carry out the proof.

In the following let t;m) be given by the following fixed specific sequence.
We define the lattice points tp := 0 and

m —k
t,§>;:gl<mm ) ke{l,...,m}

where g~! denotes the generalized inverse of g, this is
g ' (g)=nf{t >0:g(t) <q}, qe€l0,1]. (A4)

Note that since g is a survival distribution we have always tgm) > 0 but it can
happen that ¢, =ty for some k.

We denote the index of the largest lattice point left from a timepoint ¢t €
(0,t9) with

k™) (1) == sup{k € Ny : t,(gm) <t}

and the corresponding lattice point by (), = tl(ﬂz) )’ The largest index which

)

results in the same lattice point as the lattice point of an index k € {1,...,m}
is then [k}, = k(™ (£{™).
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Lemma A.5.1. Fort e (0,t9) we have
(i) K™ (t) = |m(1 - g(t)] and
(i) () — 97 (g(1)) as m — oo and
(iii) {t™ : k € No} N (g~ (g(t),t) = 0 and
() g((t)m) —= g(t).

Proof. We calculate

k"™ (t) = sup{k € Ny : t,im) <t} =sup{k eNy: g_l(m —) <t}

m—k} =sup{k € Ng: k <m(1 —g(t))}

=sup{k € Ny : g(t) <
= [m(1—g(t))]

' is right-continuous we have

m — k(m)
t)m = tl(cr(nwz)(t) =g (fn(t)> =g (9(t))

and since g~

which shows (ii). Since g~*

m — k(m)
(t)m = tl(;(nnz)(t) =g <k(t)> < g_l(g(t))

is non-increasing we have

m

which, combined with the definitions, implies (iii). For (iv), if g~!(g(t)) is
a continuity point of g the statement follows from (ii). Now assume that
g is discontinuous at u = g~'(g(t)). For m large enough there exists k €
{1,...,m} such that

;%9(8) >

> g(u),

which implies that g(s) > mﬁfk for all s > u. This implies that

tZt,gm):inf{SZU:g(s)g m_k}ZU
m
By (iii) follows that tl(xz)(t) = u. Hence g(tgx,z)(t)) = g(g7'(g(1))) = g(),

which eventually implies lim,, o g(t%)w ( t)) = g(t). O
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Now let ;"™ == P m) and
1

g™ =T mr OPm)_om) O ... 0Tm-1 0 P,m(p),
m—k+1 ty Tt m 3]
~—.m
U, = P ol m—k ©O...0 0Tm-—20P
: - © Ty i © Ty © By (1)

g™ = supsupp(7;™), ke {l,...,m},
G, ™ =sup supp(me_L;fL1 (7:27), ked{2,...,m}.

Note that in the case that g is continuous, we have g(t,(cm))/g(t,(cm)) =
and 77™ coincides with =™ from Theorem [2.4.16

We have the following statement, which implies a total variation version of
Lemma[2:3.30] for continuous survival distributions and timepoints as quantiles.

Lemma A.5.2. For m € N>g and k € {1,...,m} we have

1 (m—1)(k—1)
m—k+1 (m—k+1)3 "

~+m ~—m
drv (Vk y Vi ) <

Proof. We will begin by proving the following claim for k& € {1,...,m — 1}.

k k—1 .
— 1
doy (77", T 7)) < n

where Hf;,i = 1. For the following note that by Lemma [2.2.10| for ¢ €
{1,...,k — 1} we can write

Tm—(2+1) = T(m,g)271 ol m—s
Tm—f (m—10)2 m—(—1)

on the space on absolutely continuous probability measures. As first step of
induction we have the following easy consequence of Lemma

dry (ﬂf’m,T%(ﬁ; ””)) =drv <z71+ T g2 (B ’m))

(m-1)2

S<1_(m—1)2—1>: 1

(m —1)? (m—1)*
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Now assume that the claim is true for [ € {1,...,k — 1}. Then we have by
applying Lemma Lemma and Lemma that

dTV( 0™, T i) (%’m))

m—k

= dry (Tm—k 0 Pym) _yom) (77) Timsgz-1 0 T i (’/k_m))

m—k+1 k Tm—mZ m—k+1
1
(m —k)?
< (m i PE 4 mﬂ;f']: 1dTV (Ptim)_tl(cm)l (172__’1) v m)
1 —k+1
= (m — k)2 +mm—z

IN

k+1

m—k+1
1 m—k+12 (52 m—j 1
AV _ — (5 — /)2
(m —k) m—k o \m G+1) ] (m—20
k k— .
_Z 1—[1 m—] 1
= — —5
Z\ U n=G+1) -0
which proves the claim. Now observe that
_ (i — /)2
2\ n=G+1 ) -0
E k-1 m— j 1
<D
< — — 3
2N\ w=G+1 )
k
m—1 2 -1 1
= < k .
m—k;(m—ﬁﬁ_m—k (m —k)?

1 ~+m\ ~—m
< ————+drv ( £ tl(cm>1(7/k_’1 )

+ Lig>aydry (Vk 17T mk (V) 1)>

E+1

“—m-k+1
k-1 [k—2

-7 1
Sm k-l—l_‘_Z H ]+1) (m —0)?

=1 \ j=¢
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< 1 n m—1 (k—1) 1
“m—-k+1 m-k+1 (m—k+1)%

which yields the statement. O
For general g we have at least the following behavior.

Lemma A.5.3. Fort € (0,t9) holds

~+,m +,m
as m — oQ.

Proof. If g is continuous the statement is trivial, because Dlj’m and 1/: " agree.

They key of this proof will be to reduce the definitions of 7, "™ and 1/: " to the
relevant steps and distinguish at which steps can be made a significant error
in the total variation distance.

For this let D = {ry,rs,...} denote the points of discontinuities of g. It
is clear that p == 3>, g(ri—) — g(r;) < 1. For fixed ¢ € (0,p) we can choose
K € N such that

Now fix m and let
{k1, -k} = (KT (5) 15 € [0,4]}

with k1 < ... < k,. Note that then, considering P, as identity and using

Lemma [2.2.10, we have y]:_(;nm)(t) = R and D’:_(’,Z;(t) = R with

R+:T m m O_Pm m O...OT m OP'm
0T g™y g ) O T Hm i) © P 1)

At .
RS =T mr, oPwm ,m ©...0Tmr 0P m(p)
m—Fp_1 ke ke q ™ kq

for £ € {1,...,n} and R§ = Rg = p. Further, define
ap = min 1 g(t(m)—) — g(t(m)) + min 1 g( (m) -) - g(t(m) )
m’ ko ke m’ ke—1 ke_1

and

m—k 9t

m = ke g(tﬁcT_)l)

By '= max



192 APPENDIX A. APPENDED PROOFS

As preparing step one we will compute the following bound.

(m)
1 —54_1 min m — ky ’ g9(ty,”) o (A5)
m —kp_q g(tgf,)l) - g(t)2

For this, note that for £ € {1,...,n} it holds

m — (ke +1) (m)y _ m — ke
—= < g(t < —
m =9 ke )= m
and thus
— (K (™) _
m — (kg + 1) < g(iy, < m — ky
m—rkeqy g(tl(cz)l) —m— (kg1 +1)

Thus it follows

(m)
_ t
I,Bglmin( m— ke 9( ’“Z)))
tm

m — kg1 g( szl)

1mn(wfmm®$ <mmnm%%)
(

)
— ke )gt™) " (m = ke)g(t™
m—ke1)g(ty, ") (m—ke)g(ty,”))

(

k

e <(m —ke-1)g(t)") — (m — ke)g(t)™ ) (m — ke)g(t™ ) — (m — ke_1)g(t

k¢

Z”>)

(m — ke_1)g(t") (m — ko)g(ty™)
_ (= heg(t) — = Rl (m = R)g() — (m — e
- mg(t™ )g(t™) ’ mg(t™) gt )
kg_l g k[ g k’e g k(—l
T m—ke1r |, (m) m—kg , (m)
< oL () gty ")
7 ([P — a9l + o gl - gt
= g(t)2 m 9\, 9\, 9\, 9\, 9\, ke—1
L (Im—ke (m) m — ky (m)
Sg@QQ e AU 0] e e AU )
-

)

)

)
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As preparating step two consider

¢ [ (m)
1 — ki 9t "))
Hfznmin o ;{:1, IZ;;
JZlIBj j=1 m=Fri o og(t,”)
m—k;l m—k‘;l )
< min J , J
jl;ll m—Fk; "m—(kj+1)
<ﬁm—k]_1: m
_j:1 m — k; m — kg
1 1
< < —.

Assume that for £ € {1,...,n} holds

=1 [ -1
1

~ 1
d R+ ,R+ < — | Qph-
w ( ! Zil) g(t)2 h=1 j;l;[rl ’Bj

Then, using Lemma [2.:2.10] Lemma [A:4.3] Lemma [A74.2) and Lemma [A-4.]] it

follows

v (R;, Rj)

_ + P
= dry (Tg(t,g’;>)/g(t(’"> ) © Bym _ygm (By_1), T OPt<m>_tl<€r;_>1(Re—1)>

ke—1 ke—1 m—ky_j kg

+ Bt
<dry <Tﬁg © Pyom_yom) (By_1), T, © Pyomy_yom) (Rg_1)>
ke 1 ke kg1

kg

ke_1
1 ~ ay
< —d (R+ RS ) e
= e B T
_1 ey L
>~ 5 o h
eg(t)? i jorin ()2
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where we have used (A.5)). Using that R = R(T , it follows by induction that

drv (”/j(;:;(t)’ ﬁ;’(;:;(t)) = dtv <R7J{7R;Lr>

1 & &1 1 LI U | 1 o
< — | ay, < — | ap < ap
g(t)? ~ jlz[ﬂ Bi ) Tat)? T i ]1:[1 Bj g(t)? ,;

=1
1 [eS)
§2 E‘f’z.z g(rz_)_g(rz)
=1 i=K+1
2K
< — + 2
m

This shows that

: +m o —+m
i dry (50 7 ) < &

Since € can be chosen arbitrarily small, the statement follows. O
If ¢ is continuous one has V;t’m = ﬁfgt’m and thus the required property of
the proof of Theorem [2.4.4] was fulfilled by the following statement.

Proposition A.5.4. Let p € P. Let b € ifpt(g, ). Then Pt_(t)mﬁlzck(g;(t) —
P, (X: € - |1 > t) weakly as m — 0.

Proof. For the discrete boundary function

b(0) 15 =0,

~+7m . — (m)
b (s) = Tyl (5) cs=t, L ke{l,...,nn},
" 0 15> t9]

o0 : else,

we see immediately that

L% (Tgm > S) =Py (Tl;m > (s)m> = W
zl_wﬁg(s)

m
for s € (0,t9), which implies that 75, — g in distribution. By Lemma ,
the compactness of the set of boundary functions and the uniqueness of The-
orem [2.3.33] it follows that by, L b in the Hausdorff distance, which in turn
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implies by Lemma that T, — T in probability. We can then choose
a subsequence (Tb neN, such that T, b almost surely. With the same
reasoning as in the proof of Theorem we obtain

P (t), Py ) = P (Xte

mn k(mn)(t) > t> — PN (Xt € - |7’b > t)

- T
‘ bmn

in the sense of weak convergence of distributions. Further we have by Lemma[A'5.2]
that

~+,mn D om
dTV (Pt—(t)mn Vk(TZ:L)(t)’ Pt—(t)mn Vk(ﬁt)(t))

< drv (7 T o)
_ (mn) (¢) —
B S (/o Ll Y R
= my, — kma)(t) +1 (my, — k(mn) () +1)3
_ 1 (mn =D ([ma(l —g(t))] — 1)
[mng(t)] +1 (fmng(t)] +1)°
n—oo
— 0,
which proves the statement. O

For continuous g we could therefore use the statement of Theorem [2.4.4]in
the following way. We have that y*’ o = =" (m) For continuous g the statement

of Lemmal[A’5.2] also yields the convergence of Theorem [2.4.4] for the tlmesteps

t(m) g 1((m k)/m). Hence, combining the coupling of Lemma [2.4.7| and
the convergence of Theorem [2.4.16] yields for a > 0 that almost surely

£ o090 = i (-
> ngnoomm([ al) = pem ([~a,a]),

which shows that for continuous g we have uk < Mt(m) The following shows

that this is true for general g by a similar technique as used in Lemma [2

Proposition A.5.5. Let g be a survival distribution and p € P. Let b €
ifpt(g, p). Further, assume that n,m € N with m | n. Then for k € N holds

+m +,n — (m)
73 Vienm = ,utl(:n) =P, (Xt,(J") € - )Tb >t )

where u € P. In particular, b,tl(t,(gm)) < b:{(t,(gm)) < b(t,gm)).

Proof. We first prove that I/,j < Jom) - The proof is similar to the proof of
k
Lemma [2.3.19} Define b°(t) := b(t + s) and for s < ¢t and v € P define

H™(v) = T(m)OP<m> t(m)( v).
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Note that by the Markov property we have
P >t ) =l
ym) (Tbtgi k k-1 k
If¢>q (m)(Pm) ,m)M,m ), then
2 o iy )
+7
Hy " (o )([=eel) = 12 Syom o) (10m ) ([, ¢]).
If c < q (m)(Pm) ,m) M, m ), then
o Figm g )

H™ () (=€, )

1, 1
a,(gm) ty >_t1(6—)1'ut;€—>1([ &d) a,gm) Hyfm) (’ t )—t;(@_)l‘ - C>
1 X (m) _ 4 (m)
- al(cm) ”tﬁﬁ)l <| tgc )_tgc—)l| =¢ Tbtl(c—)l = k k-1

=P m) <‘Xt§;">_t§;j>l | <ec Tm, > - t;(ff)1> = pyom ([=e. c])

k—1

where the last equality follows again by the Markov property. Altogether, if
we assume that y:ﬂ@ = p,m for k € {1,...,m}, we obtain by the claim and
k—1

the fact that H : "™ is order preserving

+7 +7 b b
"= HIT () 2 H;jm(ﬂt;@l) = -

The desired statement follows by induction, since 1/0+ = ,ugn) = u.

Now we prove that v ™" < V,jn;’m The proof is similar to the proof of
Lemma [2.3.20, Let ¢ € N such that n = ¢m. Suppose that u,jf? = I/:’;’fl)g. By
the identity t,im) = g_l(mﬁfk) = g_l(”%w) = t,(;;) we have

(n) (m)
(n) (n) _o9y) 9@ ) )
Qe - Yptye1 = =

gt ) g™

Now observe that then by successive application of Lemma [2.2.12] and then
using Lemma [2.2.10| we have

+,n +,n
H,, o...ocH 1)“_1(1/)

(k—
=T myoPm_,m ©...0T @) o P m m (v
Qg Ut —tre—1 Q= 1)e+1 t<k71)4+1*t(k71)4( )
- Ta(n) 0...0 Ta(n) o) Pt(n)ft(") 0...0 Pt(n) 4 (V)
Y, (k1)1 ke o1 (e=nye1 ~tr1)e

+’
=T, moP, — H ™).

(n) _4(n)
ke “the—1
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Hence, by the fact that H Ij " is dominance preserving we get

+, +m 4 +m +
v, " =Hy " () 2 Hy m(V(kfl)Z)

+.n +.n +,n _
S Hpm oo Hg Ty (V) = v

By induction the desired statement follows. O

A.6 Sufficient criteria on Markov processes for the
conditions of Theorem [3.0.1]

In the general situation of Theorem [3.0.1] naturally the question arises, which
Markov processes fulfil the properties (iii) and (iv) from Theorem(3.0.1] In the

following we will derive convenient sufficient criteria.

Lemma A.6.1. Assume that (Xi)¢>o fulfills (it) from Theorem and has
the strong Markov property. Then property (iv) from Theorem 18 fulfilled,
i.e. P preserves the usual stochastic order.

Proof. For z € R let (X} )>0 denote a version of (X¢)¢>o such that X§ = x
almost surely. For x <y define T := inf{t > 0 : X7 = X/}. Further define

XV = X{ U rsny + X Lyr<yy-

Since the processes have continuous pathes, we have X7 = X% almost surely
on {T < oo}. Note that for a continuous and bounded function f by the strong
Markov property we have

E [f(XP)r<iy] = E[Prdxz(f)1r<yy]
=E [Pth(;X;{(f)ﬂ{Tgt}} =E [f(X{){r<y] -

Thus
E[f(X)] = B [FOX0) U zsny + F(XD) 1 ren] = BLFXD)] = Pigy(f).

Since we have X} < X{;" almost surely, this shows that P;d, =<4 Pd,. For
¢ € R this means that  — Pd,((—00, ¢]) is a non-increasing function. Hence,

Pu(=o,c]) = | P (=0, ) duta)

> /R Py, ((—o00, d]) du(z) = Pw((—o0, ),

which shows the desired statement. O

We now give two different criteria for property (iii).
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Lemma A.6.2. Assume that (X¢)i>0 is locally uniformly continuous in prob-
ability, i.e. for every compact subset K C R we have

lim sup P, (| Xy — Xo| > ¢) =0.
=0 pcK

Let S be a tight collection of probability measures. Then (3.3)) is fulfilled.

Proof. If S is a tight family of probability measures, let K C R compact such
that u(K) >1—¢, e € (0,1). We have by Lemma [B.1.11| that

1
dp(Py (Xt € ), p) < (B [| Xy — Xo| A1])2
1 1
2 3
< <z—: + sup E; [| X — Xo| A 1]) < <25 + sup P, (| Xy — Xo| > 6)) .
TeK reK

Since (X¢)>o is locally uniformly continuous in probability this implies that

limsupsupdp(P, (X € - ), pu) < (25)1/2,
t—=0 upes

which shows the statement, since € can be chosen arbitrarily small. 0

For Feller processes property (iii) from Theorem can also be deduced.

Lemma A.6.3. Assume (P;)i>0 is a Cy-Feller semigroup, i.e. for every f
continuous and bounded the function x — P,f(x) is continuous and bounded
and for compact K C R it holds

sup |P;f(x) — f(x)] =0 ast—0.
zeK

Let S be a tight collection of probability measures. Then (3.3)) is fulfilled.

Proof. For a function f : R — R define ||f|lo = sup,cr |f(z)| and || f]|1, =

sup, 4, LP=HL Further define | £]pr = || flloo + £l

do(ju,) = sup{ [ s@utdo) - [ faidn)] : 1l < 1}

Since dp (p, v) < 1/ 3dg(p, v), see for example [Dud02], it would suffice to show

sup dg(Pypi, p1) — 0
HES
ast — 0.
In order to achieve this let (¢,)nen be a sequence with ¢, — 0.
Step 1:
We claim that the family

S={P,pu:neNuecS}
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is tight. For this let (4,)men be a sequence contained in S. Thus for m € N
a vy takes the form vy, = P, i with np, € N and pp, € S. Since S is tight
we can find a subsequence (my)ken such that p,,, — i as k — oo and fi is a
probability measure. Since (t,)nen is compact we can assume without loss of
generality that tn,, 1s convergent. We distinguish two cases:

Case 1: limy_,o b, #0.

Then b, = tno with ng € N without loss of generality. Now for an arbitrary
function f € Cp(R) we have

[ 1@ = / F@)Prsg i (d5) = [ Pr f(@pin, ()
S / P, f(x)i(de) / f(2) P, ilde),

since P, [ is continuous and bounded. This implies that vy, — B, i weakly.
Thus (Vm)men has a convergent subsequence.

Case 2: limy_,o b, = 0.

Since fi,, — [ we have that for € > 0 there is a compact set K C R, such
that p,, (R\ K) <e¢ for all k € N. Then we have for f € C,(R) that

[ @) Pr i () = [ )il

[ F@Pra 1 () / £ (@)t () (dz) / fa

< /R P, F(2) = F(@)] 1ty (d) + ' [ 7@ o) - /R f(@)ildr)
[ 5@y (a2) = [ rlayitas

Again this implies that (v,)men has a convergent subsequence.

All in all this means that S is tight.

Step 2:

Let ¢ > 0 and K C R such that for all v € S we have v(R\ K) < . Now
define B :== {f : ||fllsL < 1} and Bg = {f|x : f € B} C C(K). Then we
have

< 2| flloce + sup | Py, f(x) = f(x)| +
zeK

= 2|lfllce —0 (e—=0).

e Vz € K we have {|f(z)|: f € Bk} C [-1,1] and

e Vr € K we have that for n > 0 the condition |z — y| < 7 implies
[f(x) = fF)| < [[fllBLlz — y| < n for all f € Bg.

By the Arzela-Ascoli theorem we can deduce that By is relatively compact in
C(K) with respect to || - [|sc. Thus there are finitely many fi, ..., f, € B, such
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that
L p
Bc | J{feox): sup [ £(2) = fu(w)| < e}
=1 e

Now let f € B be arbitrary. Then thereis ¢ = 1,...,psuch that sup,cx |f(z)—
fe(x)| < e. Hence it holds for all © € § and all n € N that

| #@Putdo) - /R F()(dz)

/ () — folw)| Po () / () = ful@)] ()

+ ’/I(Ptnfe(x)u(das) —/Kfé(x)u(dfﬁ)

gPtnu(R\K)Jru(R\K)+26+/K|Ptnfz(93)—fe(x)\M(dx)

< 4e + Slelp | Py, fo(w) = fo()]

But since f € B was arbitrary this implies that

/ F(2)p(dz) - /R f(@)v(de

sup dg (P, pt, p) = sup sup {

i

HES nES feB

< 4e +  Juax sup |Py, fo(z) — fo(x)]
=1,..., PacE

— 4e

as n — o0. Since ¢ > 0 was arbitrary we have sup,,cg dg(P, i1, 1) — 0, which
implies the statement. O



Appendix B

Background tools

In this section we collect background tools from the literature and auxiliary
statements and their proofs, which are thematically independent from the issue
in this thesis, but used to to get along in the proofs of the thesis. We separate
the statements roughly by the mathematical branches probability and analysis.

B.1 Probability

In this subsection we present the statements which have a probabilistic context.

The following well-known result is stated as Theorem 38 in [Fre83| and was
used repeatedly in Subsection for the purpose to study the behavior of
Brownian paths below a semi-continuous boundary.

Theorem B.1.1 (Levy’s forgery theorem). Let f : [0,1] — R be continuous
with f(0) = 0. Let (B:t)e>0 be a standard Brownian motion. Let € > 0. Then

P(|B,— f(t)| <eVtel0,1]) > 0.

The following technical lemma was applied in Lemma which consid-
ered the small time behavior of boundary functions.

Proposition B.1.2. Let (B;)i>0 be a Brownian motion, K > 0 and f a
symmetric probability density with supp(f) C [—K, K]. Further let K, — K
and t, — 0 be converging sequences. Then

1 K
liminf/ P(|B:, +z| > Ky,) f(x)dx

n—oo t,, _K

.. (K —x) /OO < < . Kn—K)>
> liminf ¥——=2 1—-® + lim sup ——— d
T oz2\0 x 0 4 Y nﬁoop Vin Y

with ®(x) == [*__ ¢(z)dz and the conventions ®(—oc0) =1 — ®(c0) = 0.

201
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Proof. In the following we will often use the inequality 1 — ®(z) < %(ﬁ(az) for

z > 0. Consider

K
/ P(|Bi, +9] > Kn) f(u) dy

/ / ﬁqs 2 —y)/v/in) dzdy

w2 [ [ el wi sy

For the last term of the sum holds

K —K, 1
2 /0 f(w) / ) ﬁas((z—y)/\/m dzdy

K 00
= / s f ﬁ O(=/v/E) dz dy

/ /n d(z/Vt,)dzdy

Knﬁ D(z/Vin)dz =1 — ®(K/\/t,)

< VG ) = o).

Now choose ¢ € (0,K) and &, such that ¢, > 0, K, — K < ¢, < K,, and
— (K — K) /e. It holds

K 00
2/ f() o((= — >/fdzdy—2/ F@) (1 — S(Kn — 9)/VEn)) dy
0

K, ﬂ
Kn/\tn

_ / Vinf(Kn — yv/In) (1 — ©(y)) dy
(Kn—K)/Vtn

Kn/\tn
_ / Vinf(K, — yv/E) (1 — ®(y)) dy
En/m

en/Vtn
+9 / Vinf (K — yv/T) (1 — ®(y)) dy.
(Kn—K)/\Vtn
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On the one hand we have

Kn/\Vitn
/ Vi f (K — yv/En) (1 — B(y)) dy

K"L/\/E
< (1 - B(en/VE) / VRS i) dy

Ky
= (1= ®(en/Vtn)) Ky —y)dy

En

< (1= e/ Vi) < Yo b(en/ Vi) = oltn).

en
On the other hand we have
1 5n/m
oz Vinf (o — yv/En)(1 -~ 0(y)) dy
n J(Kn—K)/Vtn

/En/ﬁ FKn — yv/E) < K,— K
(Kn—K)/vEr YVtn — (Kn — K)

_ En/\/g _
> inf M2/ (y— B K) (1—2(y))dy
e€(0en—(Kn—K)) T Ky K Vin

Further we have

L (o= Y ey

o0 K,-K
— yl1—-ao <y + )) dy.
/<en—<Kn—K>>/m < Vin

o0 K, K
yll1—-2 (y + >> dy
/@n—(Kn—K))/m ( Vin

</OO S ¢<y+K"_K>dy
~ Jen—tn—r) Vi y + Vin

By

( 5n—(Kn—K))>/°° < K, - K
< max | 1, oly+
€n (en—(Kn—K))/\/in Vin

o1 2=20) (4 ()

-0

- )(1—@<y>>dy

)

203
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as n — oo and the fact that [° y(1—®(y+a)) dy is continuous and decreasing
in a, we can deduce that

en/Vin K,—K
lim inf /KnK <y - \/tZ> (1—2(y)dy

Vin

b K, - K
= 1—-@ + lim sup ——— dy.
fo (o (rrmen 2225 )

Altogether, it follows with ¢, — (K, — K) " ¢ that

.1
lim inf =1, (IXe,| = Kn)

) f(K —x) /°° < < _ Kn—K)>
> inf /9 1—®(y+limsup———|]d
Tatbe x oy PN

Letting ¢ — 0 yields the statement. O
The following result is a direct consequence of Theorem 1.A.3 (a) in [SS07].

Lemma B.1.3. Let i, v be probability measures with p <st v. Let f : R — R be
measurable. Assume that f is non-increasing. Then it holds vo f=1 <g pof~1.
In particular, if |f| is bounded, we have

Joremiaerz [ st
The following result can be found as Theorem 1.C.7 in [SS07].

Theorem B.1.4. Let pu, v and (fin)nen and (vp)nen be probability measures,
such that for every n € N holds pun =i vn. Assume that pu, — p and v, = v
in distribution as n — oo. Then we have p = v

By Proposition 8.2 in Chapter 2 of [PS78| we have the following represen-
tation of the transition density of a Brownian motion absorbed at a two-sided
boundary. This result is used in Subsection for the study of the expo-
nential case.

Proposition B.1.5. Let (X;)¢>0 be a Brownian motion and M > 0. For
z,y € [—M, M| we have

1 S a2x2 M M
P, (X, edy,mpyy > t) = i Ze a7 sin (nﬂ'x + > sin <n7ry+ > dy.

2M 2M

n=1

By integration we obtain the following hitting time distribution.

Proposition B.1.6. For x € [-M, M| we have

o (2k+1)272¢

T sM?  sin ((Zk + )7

=w>

P, TM>t

T+ M
2M '
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Proof. We have
Py (tar > t) =Py (Xy € [-M, M|, pr > t)

% g e fz&it sin (nﬂ'x;—MM) /_M sin (nﬂ'y;—MM> dy
= % ni::l e szgit sin (nwm;MM> % (1 — cos(nm))
% kooo ‘ (%;}?Qt s <(2k * 1)W$;MM> (2k2—|]i41)7r2
= ii Zkl—i— Te m;t# sin <(2k‘ + 1)7T$2—|—MM> .
This shows the statement. O

From Proposition we can also deduce the following.

Lemma B.1.7. Let (X{)i>0 be a Brownian motion and M > 0. Let p(z) =
17 cos (7). It holds uniformly in A C [—M, M] that

Px(XtEA’TM>t)—>/(P(y)dy
A

exponentially fast and uniformly in x € (—M, M) as t — co.

Proof. Let A = SMQ, note that ¢(z) = sin (7 2‘5\%) and consider

P, (X € A,mar > t) /
- y)dy
e—,\tmw(@ A«p( )

_ (n2-1)n2t _1)7r ¢ sin (nwx;]\y) T y+ M
32 78111( M) /AW sin ( nr dy — /ASD(ZI) dy

gie el |sin () | @
= sin (w55t) | 4M

—(n2—
i Z"e »

which converges to 0 exponentially fast. Thus we have

P, (Xi € A |tar > t) —/ o(y)dy
A

-t 16 M
P, (X, € A,y >t
<o) Ba (X TM>)—/A</)(y)dy

By (v > 1) e NI o)
—At16M

€ 280( m 2_1)A
< 7T ’I'L
=P, (rar > 1) 4MZ ne-

€—>\t 176T]2\4<p(l,)

P, (tar > t)
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which converges to 0 exponentially fast, since

—\16M
ﬂ _ T i ne— (M2t
P, (tpr > t) T AM A~
by the first computation. d

In the proof of Proposition [2.3.55] we will make use of the so-called Q-
process, whose existence is described by the following statement, which follows
from Theorem 1.1 and Theorem 1.3 in [CV14].

Theorem B.1.8. Let (X;)i>0 be a Markov process with state space E'U {0}
and Ty = inf{t > 0: Xy = 6}. Assume that there exists a probability measure
a on E such that

dTV(Px(XtE . |Ta>t),0é)—>0

exponentially fast uniformly in x € E. Then for any x € E there exists the
measure

Q.(A4) = tli>rroloIP’x (Alrg >t),VAco(Xy:u<s),Vs>0.

Under the family (Qg)zer the process (Xi)i>o0 is a Markov process, has an
invariant distribution B and for any x € E it holds that Q. (X; € - ) converges

in total variation to 5. The limit n(z) = limy_ o0 pﬁg‘;ig exists and
n(z)a(dz)
B(dzr) = —F——.
) = T ety

The following statement is a purely auxiliary lemma for the application in
the context of the non-branching particle system with selection and will be
used in the proof of Theorem [2.4.16

Lemma B.1.9. For N € N let Ay C {1,...,N} be a random set of deter-
mianistic cardinality an with N~ lay — a > 0 and X{V,...,X]]Q,[ real-valued
random variables. We assume that there exists M < oo such that | XN| < M
for every N and i and that

1
— Z Xz — C
an 1€EAN
almost surely as N — oo, where ¢ € R. Let Z1,Zs,... be independent from

each other and from all other randomness and identically distributed random
variables with E [Z}] < oo. Then it holds that

1
Sy = — > ZiX; > E[Z]c
N 1EAN

almost surely as N — oo.
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Proof. Set p = E[Z;]. In the proof we drop the dependency of XZ-N on N
in the notation. If we can prove that Sy = Sy — ay' > icay PXi converges
almost surely to zero the statement is proven. For this we define Z; := Z; — p
and calculate

2 2

5‘;‘*V:i4 Noxizz| o+ Y. Y. XiX;Z:z

N 1EAN I€EAN JEAN:jF#1
+2 > XPZR Y D XiX;ZiZ
k€AN i€AN JEAN i
We have on the one hand

E ZX,?Z,%Z Z XiX;Z; 7,

keAn I€EAN JEANJFL

=E| > Y X XEXXE[RZZ|X,.. Xy Ax]| =0
keAN I€EAN JEAN jFI

and on the other hand

2
E||l Y x77;
iGAN
—E ZXf‘IE (Z}]| +E Z Z X?XPE (2272
I€EAN IEAN JEAN jFL

< NM'E [Z{] + N*ME [Z}]

and
2
iEAN GEAN i€AN JEAN i

< 2N?M'E [73]?
Since for € > 0 we have

E [Sy]
4

P (|Sy| >¢€) <

the probability P (]Sx| > ¢) is summable over N which shows that Sy — 0
almost surely by the Borel-Cantelli lemma. O
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Recall the Wasserstein distance from (2.11]). In the proof of Theorem 2.3.32
we will make use of the following statement, which is a consequence of Theo-

rem 7.12 in |Vil03].

Theorem B.1.10. Let (pin)nen be a sequence of probability measures in P*
and let p € PL. Then the following are equivalent:

(Z) dW (HTL:M) - 0 as n — 00,

(ii) pn — p in the sense of weak convergence and it holds

lim limsup/ |2 LR, (|2]) dpin () = 0.
R

R—o00 pooo

(i4i) pn — p in the sense of weak convergence and it holds

T [ el dpale) = [ Jaldto).

We will also make use of the Prohorov metric in Lemma For u,v € P
the Prohorov metric defined by

dp (u,v) == inf{e > 0: u(B) <v(B°) +¢ for all B € B(R)}, (B.1)

where B® := {z € R : infycp |z — y| < €}. This metric metrizes the weak
convergence of probability measures as stated in Theorem 11.3.3 from [Dud02].

According to Corollary 11.6.4 in [Dud02| an alternative representation for
the Prohorov metric is given by the following.

dp (p,v) =inf{inf{e > 0:P(| X - Y| >¢)<e}: X ~v,Y ~v}. (B2
By this we can deduce the following lemma.
Lemma B.1.11. For pu,v € P it holds
(i) dp (p,v) < drv (u,v) and
(i) dp (p,v) < Vinf{E[[X —Y|A1]: X ~ pu, Y ~ v} < \/dw (i, V).

Proof. (i) Let X ~ pandY ~ v. Without loss of generality assume P (X # Y) >
0. For every e > 0 we have P(|X — Y| >¢) < P(X #Y), thus in particular
fore =P (X #Y). We can deduce

dp (u,v) <inf{e > 0:P(|X = Y|>¢) <e}
<P(X#Y).

Together with (3.17)), taking the infimum over all possible couplings yields the
desired inequality.
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(ii) We can assume without loss of generality that 0 < dp (u,v) < 1, since
otherwise this implies that | X —Y| > 1 almost surely for every coupling X ~
, Y ~v. Now let X ~ p and Y ~ v be such a coupling. Further, assume that
0<E[|X —Y|A1l] <1. Then we can deduce for ¢ = \/E[|X — Y| A 1] by the
Markov inquality that

P(X-Y|>e)=P(X -Y|Al>¢)

<eR|X -Y|Al]=VE[|X -Y|Al] ==

Therefore, we have

dp (u,v) <inf{e > 0:P(|X = Y|>¢) <e}

< VE[X —Y[A1]
which finishes the proof by taking the infimum over all possible couplings. [

In order to check our simulation for the soft-killing solutions we use the
following example of a distribution of a soft-killing first-passage time in Ex-

ample [3.3.3

Lemma B.1.12. Let b(t) = ¢ for all t > 0, where ¢ € R. Then

E, [e* f(fﬂ(—w,b(s))(Xs)dS} — /Reth—oo,c)(l“) (2(1) ( e ; $|> — 1) dp(z)

t - cC—x
+// e e ) By (1/2;1; = (¢ — ) lo = zf e
R JO

503 © 2w dudp(x),

where 1 Fy denotes the confluent hypergeometric function of the first kind.
Proof. Define the hitting time
T, :=inf{t > 0: X; = ¢},

whose distribution is the well-known unshifted Lévy distribution, this means

we have
P, (T, < t) /t\/ ]l gy — g 99 (/122
= e u u = _ —_—
TAe= 0 2mu? t

Furthermore, it is clear by the definitions that

t

t
/0 11(—oo,b(s))(Xs) ds = (T, A t)]l(,oo@) (Xo) + /T ﬂ(,oo’c) (Xs)ds.
e\t
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Since X7, = ¢ almost surely, we have by the strong Markov property that

E, [6_ I3 Lo (Xs) dsi|

— EN |:e_(Tc/\t)]l(7oo,c)(XO)—frltﬂc/\t ﬂ(foo,c)(Xs)dS:|

=K, {e(TcAt)]l(—oo,c)(XO)Eo [e*fot_" ﬂ(—oo,m(Xs)dS} ] :
u=TeNt

By the first arcsine law by Lévy it is well-known that under Py the normed oc-

cupation time ﬁ giu 1(—o0,0)(Xs) ds has the standard arcsine distribution,
which coincides with the Beta(1/2,1/2) distribution. Since the moment gen-
erating function corresponding to the Beta(a, 8) distribution is the confluent

hypergeometric function 1 Fy(o;; a4 ;- ) of the first kind, we have that

E, [e— Jo 1<foo,b<s>>(X5)dS} =E, [e‘(TC””Ho@(XO)lFl(1/2; L—(t-T.A t))]

—E, |:e—t]l(—oo,c)(X0)]l{Tc>t}] +E, |:6—Tc]1(—oo,c)(X0)1F1(]_/2; 1;—(t — Tc))ﬂ{Tcgt}]

= / et (me0.0) (@) <2<I> < |C_t$|> - 1) du(z)

lc — x| _le=al

R
¢
+/]R/0 e o0 (@) P (172515 —(t — w)) 58 € 2w dudp(z).

O]

For two probability measures 4 and v on R a probability measure on R?
with marginals p and v is called a coupling of u and v.
The following lemma can be found as Lemma 7.6 in [Vil03].

Lemma B.1.13. Let p1, po, us be three probability measures supported in Pol-
ish spaces 21,89, Qs respectively, and let ms a coupling of w1 and ps and
mos a coupling of po and us. Then there exists a probability measure T3 on
Q1 X Q9 X Q3 with marginals w2 on Q1 X Qo and wag on o X Q3.

B.2 Analysis

In this subsection we present the auxiliary results, which have an analytical
background. We will first collect multiple statements concerning semicontinu-
ous functions, which are used in Subsection and Subsection in order
to study the set of boundary functions and related aspects.

Lemma B.2.1. A lower semi-continuous function b : [0, 00] — [0, 00] attains
its infimum on compact sets I C [0,00).
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Proof. Let z := infsc; b(s) and (t,)nen C I a minimizing sequence, this means
b(t,) — z. If we assume that [ is compact, we can assume without loss
of generality that (¢,)nen has a limit point ¢t. Then due to the lower semi-
continuity of b we have

b(t) < liminfb(s) < lim b(t,) ==

s—t n—oo

This shows that b(t) = infses b(s). O

In |[Hah21| we find in Kapitel II, §10 the following two statements as Satz
III and IV.

Theorem B.2.2. Let S be a metric space and let g : S — R U {—00,00} be
lower semi-continuous. Then there exists a sequence (gn)nen of continuous
functions such that g, < gn+1 and g, — g pointwise.

Theorem B.2.3. Let S be a metric space. Further, let g : S — RU{—00, 00}
be lower semi-continuous and h : S — R be upper semi-continuous, such that
h < g. Then there exists a continuous function f : S — R such that h < f < g.

We can deduce the following corollaries.

Corollary B.2.4. Let I C R be compact and b : I — (0,00] be a lower semi-
continuous function. Let F' C I be a finite set. Then there exist a continuous

function f: I — (0,00) such that f <b and f(t) = b(t) for allt € F.

Proof. Let x := infyc7 b(t). By Lemma we obtain that z > 0. Define the
upper semi-continuous function h : I — R by

h(t) = {b(t) tecF,

T : else.

Then by Theorem above there exists a continuous function f such that
h < f <b. Since f > x > 0 the statement is proved. O

Corollary B.2.5. Let S be a metric space and let g : S — R U {—o00, 00} be
lower semi-continuous. Let F' C S be a finite set. Then there exists a sequence
(gn)nen of continuous functions such that g, < gn+1 and g, — g pointwise
and gn(t) = g(t) for allt € F.

Proof. We obtain a sequence (fy,)nen of continuous function with the first two
properties by Theorem [B:2.2] Since f; is continuous and f; < g we have that
the function

g(t) :teF,

fi(t) :else

is upper semi-continuous. By Theorem [B.2:3|there exists a continuous function
f such that h < f < g. Taking g, = max(f, f,,) yields the statement. ]

h:S— RU{—00,00}, h(t) ::{
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We will now collect some statements related to the Hausdorff topology,
which is used in Subsection 2.1.1]

Definition B.2.6. Let H = [0, 00| x [—00, 0] and denote with K(H) the set
of compact and non-empty subsets of H. Consider the bijective map ¢ : H —
[0,1] x [-1,1], (t,x) — (t/(L+1t),z/(14|z])). Let r be metric on H, which is
induced by ¢ from the euclidean metric on [0,1] x [—1,1].

a) We define the Hausdorff-metric on K(H) by

r(C, D) = max{supr(z,D),supr(y,C)} (B.3)
zeC yeD

We equip K(H) with the so-called Hausdorff-topology.

b) Let (Bp)nen be a sequence in K(H). Denote with Uy the filter of neigh-
bourhoods of a point h € H. We define the Kuratowski limit inferior

by
Li B, ={he H:UeclU,=UnNB,# 0 for almost all n}

n—o0

and the Kuratowski limit superior by

gs B,={he€ H:U €U, = UnN B, #0 for infinitely many n}.

If Li B, = Ls B, = B we call (By,)nen Kuratowski-convergent to
n—oo n—oo
the Kuratowski-limit B.

The following statement links the convergence in Hausdorff-metric with
the Kuratowski-convergence, which are in fact the same on compact ambient
spaces.

Theorem B.2.7. The Kuratowski-convergence on K(H) coincides with the
convergence in the Hausdorff-metric.

Proof. Let the Fell topology on K(H) be defined as in Definition 5.1.1 of
|[Bee93|. By Corollary 5.1.11 in |Bee93|, since H is a compact metric space,
the Fell topology and the topology induced by the Hausdorff-metric coincide
on the closed, non-empty subsets of H. Since H is compact, those are K(H).
In addition by Theorem 5.2.10 in [Bee93| the Kuratowski-limit coincide with
the limit of sequences with respect to the Fell topology. O

The following statement eases the use of convexity in the proof of Theo-

rem 23340

Lemma B.2.8. Let f : (a,b) — R be a function. If f is convezr then for all
s,t € (a,b) with s <t and c € (0,b —t) it holds, that

fls+e)+ f(t) < f(t+c)+ f(s).

If f is measurable the converse is also true.
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Proof. Assume that f is convex on (a,b). For such s,t,c we can choose

t—s ] c

0= ——— _
L= Ts+¢ 2 t—s+e

We have that s + ¢ =015+ (1 —01)(t +¢) and t = fas + (1 — 62)(t + ¢), and
01 + 65 = 1. Due to the convexity of f we get

fls+e)+f(t) <01f(s)+ (1 —=01)f(t+c)+02f(s)+ (1 —02)f(t +¢)
= flt+c)+ f(s).
Conversely, the by the equation in the statement we can deduce for two points

x,y € (a,b) with x < y by setting s .=z, t = (x +y)/2 and ¢ .= (y — x)/2,
that

21 (T3 < ) + 1(a),

which means that f is midpoint convex. If a function is measurable and
midpoint convex it is convex, see for example [Don69, p.12], which finishes the
proof. O

For completeness we give a proof for the following auxiliary lemma, for
which have not found a suitable reference in the literature. It will be used in

the proof of Theorem (3.2.13]

Lemma B.2.9. Let T >n > 0. Let f: [n,T] = R be a continuous function
with

T
/ Ilf71({0})(s) ds = 0.
n

Furthermore, let f, — [ uniformly on [n,T]. Then for any sequence of
partitions (Zy,) of [n,T] with mesh tending to zero (this means that Z, =
{tg, ...ty }, where n =ty < ... < tp =T and lim, o max;—1,._m, [t —
t' 1] =0) it holds

Mn T
S 1oy () (E — t,) = / 1) (£(s)) ds.
=1 n

Proof. Let (Z,,)nen be such a sequence of partitions. Let D := {t € [,T] : s —
1(_c0,0)(f(s)) is discontinuous at ¢}. We have D C f~({0}) and thus, by the
assumption, the bounded function s — 1(_ 0)(f(s)) is almost everywhere
continuous on [n,T]. By Lebesgue’s criterion for Riemann integrability, for
example see Theorem 11.33 from [Rud76]|, it follows that we have

Mn T
S ooy (FE(E — 1) — / 1o 0(f(s)) ds.
=1 n
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For € > 0 let
0 s x| > 2e,
— ) 2e—lx| .
¢e(r) = ¢ =27 tla] € (e,2),
1 Dzl <e.

For € > 0 let n be large enough such that sup,cp, 11[fn(t) — f(£)] < e. Then
we have

Zﬂ oy () (EF =t Zn o (S — )

< Z 1T (—00,0) (fu(t') = Li—ooy0) (FEDIE — 1)
=1

Mmn

= (L(—o0,0)x (0,50)00,50) x (—o0,0) (Fn (E1), FE))) (8] — 17 1)
i=1

= (Lccoyx00)00e)x (—e0) (Fu (), F(ET))) (17 — 1)
1=1

<D (e (FE) + Lo (F(E) (8 = tiy)

=1

mMn T
<3 1 (R - <Z¢€ =t = [ o) ds,
=1 n

as n — 00, since ¢, o f is continuous and thus Riemann-integrable. Now by
letting € — 0 we get by the dominated convergence theorem that

lim sup

il Zhoom(fn( ) b Zn (e (FUEDEF —111)

/(Z)e dS—>/ ﬂ{o} dS—O

since f L4-1(f03)(8) ds = 0. Thus the desired statement follows. O

The following can be found as Problem 127 in [PS72, p.81], thus we present
it with a proof.

Lemma B.2.10. Let a < b. Let f, : [a,b] = R be a non-decreasing functions
for everyn € N and f : [a,b] — R a continuous function. If f,(z) — f(z) as
n — oo for every x € [a,b], then sup,cqp | fn(x) — f(z)] = 0 as n — occ.

Proof. We have that f is also non-decreasing. Furthermore, since f is continu-
ous, it follows that f is uniformly continuous on [a, b]. Let ¢ > 0. We can find
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finitely many points a = ¢ < x1 < ... < &y, = bsuch that |f(xr)— f(zr—1)| <
e for all k € {1,...,m}. Further, let N € N be large enough such that for
n > N we have |f(x) — fu(zr)| < e forall k € {0,1,...,m}. For x € [a, b] we
can find k € {1,...,m} such that z3_; <z < . Thus for n > N we have

f(@) =26 < far—1) — € < ful@r-1) < ful@) < fular) < fap) +e < fz) + 2.

It follows that for any x € [a, b] we have

| fu(z) — f(2)] < 2e.
This shows the statement. O

The following consequence of Lemma|[B.2.10]above will be used in the proof
of Theorem [3.3.2)

Lemma B.2.11. Let (F,)nen and F' be distribution functions on R. Assume
that F' is continuous. Assume that F,,(x) — F(x) as n — oo for every x € R.
Then

sup Fi(z) — F(2)] = 0

zeR
asn — oo.
Proof. Let ¢ > 0. Choose M > 0 large enough such that F(—M) < e and
F(M)>1—¢e. We can choose N € N large enough such that on the one hand
we have |Fy,(—M)—F(—M)| < e and |F,(M)—F(M)| < e for all n > N, and
on the other hand, taking Lemma into account, that

swp  |Fae) - F(@) <<
x€[—M,M]

for all n > N. Altogether, we have

sup | Fy(z) — F()|

zeR

< sup |Fu(z)— F(z)|+ sup |F,(z)— F(z)|+ sup |F.(z) — F(x)|
z€[~M,M] z<—M e>M

<e+ sup (Fp(z)+ F(z))+ sup (1l — Fp(z) +1— F(z))

r<—M z>M
<4 Fo(=M) + F(=M) + 1 = F,(M) +1— F(M)
<e+4+2+e+2e+e="Te

for all n > N. This shows the statement. O






List of Symbols

e =

o
f*
ifpt(g, 1)

ifptk(g, 1)

Py
Ty

boundary function
survival distribution

I' convergence of boundary functions

distributed according to; equal in distribution
support of a probability measure or function
absolutely continuous with respect to

Wasserstein distance for probability measures
total variation distance for probability mea-
sures

Prokhorov distance for probability measures

modulus law of a probability measure p
generalized absolute value density

set of solution for the inverse first-passage time
problem for g and u

set of solution for the inverse first-passage time
problem with soft-killing for g and p

Gaussian kernel, Markov kernel
quantile-truncation operator
level-truncation operator
reweighting operator

standard Brownian motion
Brownian motion with initial state Xy, Markov
process

set of Borel probability measures on R
set of Borel probability measures on R with fi-
nite first absolute moment

217

[
EHH

o] ST

—_
w
g

— =
NS
o

=l

=
H

[y
w
w

w

0, 1133

(@]

30]

[99)
)

[y
W
—J

|\‘OTIOT|
—
w
w

(@1

=
W



218

LIST OF SYMBOLS

totally positive of order 2

usual stochastic order

two-sided usual stochastic order

likelihood ratio order

two-sided likelihood ratio order

first-passage time of b by reflected Brownian
motion

first-passage time of b by reflected Brownian
motion or its starting point

11
31

6

38

38

1

17

soft-killing first-passage time of b by Brownian

motion
extinction time of a boundary function b
extinction time of a survival distribution ¢



Bibliography

[Abu02]

[Abu06]

[Abul3al

[Abul3b|

[Abulb|

[And60]

[Anu80]

[Ata20]

|AZ01]

[BB10]

Mario Abundo. “Some conditional crossing results of Brownian
motion over a piecewise-linear boundary”. In: Statist. Probab. Lett.
58.2 (2002), pp. 131-145.

Mario Abundo. “Limit at zero of the first-passage time density
and the inverse problem for one-dimensional diffusions”. In: Stoch.
Anal. Appl. 24.6 (2006), pp. 1119-1145.

Mario Abundo. “Some randomized first-passage problems for one-
dimensional diffusion processes”. In: Sci. Math. Jpn. 76.1 (2013),
pp. 33-46.

Mario Abundo. “The double-barrier inverse first-passage prob-
lem for Wiener process with random starting point”. In: Statist.
Probab. Lett. 83.1 (2013), pp. 168-176.

Mario Abundo. “An overview on inverse first-passage-time prob-
lems for one-dimensional diffusion processes”. In: Recent advances
in probability and statistics. Vol. 12. Lect. Notes Semin. Interdis-
cip. Mat. Semin. Interdiscip. Mat. (S.I.M.), Potenza, 2015, pp. 1-
44.

T. W. Anderson. “A modification of the sequential probability
ratio test to reduce the sample size”. In: Ann. Math. Statist. 31
(1960), pp. 165-197.

S.V. Anulova. “On Markov stopping times with a given distribu-
tion for a Wiener process.” In: Theory Probab. Appl. 25 (1980),
pp. 362-366.

Rami Atar. The heat equation with order-respecting absorption and
particle systems with topological interaction. 2020. arXiv: 2011 .
07535. URL: https://arxiv.org/abs/2011.07535.

Marco Avellaneda and Jingyi Zhu. “Modeling the Distance-to-
Default Process of a Firm”. In: Risk 14.12 (2001), pp. 125-129.

Itai Benjamini and Nathanaél Berestycki. “Random paths with
bounded local time”. In: J. Eur. Math. Soc. (JEMS) 12.4 (2010),
pp. 819-854.

219


https://arxiv.org/abs/2011.07535
https://arxiv.org/abs/2011.07535
https://arxiv.org/abs/2011.07535

220 BIBLIOGRAPHY

[BBD18]  Julien Berestycki, Eric Brunet, and Bernard Derrida. “Exact so-
lution and precise asymptotics of a Fisher-KPP type front”. In: J.
Phys. A 51.3 (2018), pp. 035204, 21.

[BBP19] Julien Berestycki, Eric Brunet, and Sarah Penington. “Global ex-
istence for a free boundary problem of Fisher-KPP type”. In: Non-
linearity 32.10 (2019), pp. 3912-3939.

[Bec19| Erin Melissa Beckmann. Asymptotic Behavior of Certain Branch-
ing Processes. Thesis (Ph.D.)-Duke University. 2019.

[Bee93| Gerald A. Beer. Topologies on Closed and Closed Convex Sets.
Mathematics and its applications. Kluwer Academic, 1993.

[Bei+18] Mathias Beiglbock, Manu Eder, Christiane Elgert, and Uwe Schmock.
“Geometry of distribution-constrained optimal stopping problems”.
In: Probab. Theory Related Fields 172.1-2 (2018), pp. 71-101.

[Ber+20]  Julien Berestycki, Eric Brunet, James Nolen, and Sarah Pening-
ton. Brownian bees in the infinite swarm limit. 2020. arXiv:|2006.
06486. URL: https://arxiv.org/abs/2006.06486.

[Ber+21]  Julien Berestycki, Eric Brunet, James Nolen, and Sarah Pening-
ton. “A free boundary problem arising from branching Brownian
motion with selection”. In: Trans. Amer. Math. Soc. 374.9 (2021),
pp. 6269-6329.

[Car+16]  Gioia Carinci, Anna De Masi, Cristian Giardina, and Errico Pre-
sutti. Free boundary problems in PDFEs and particle systems. Vol. 12.
SpringerBriefs in Mathematical Physics. Springer, Cham, 2016,
pp. vii4110.

[CCS21]  Xinfu Chen, John Chadam, and David Saunders. Higher-Order
Regularity of the Free Boundary in the Inverse First-Passage Prob-
lem. 2021. arXiv: 2112.10918. URL: https://arxiv.org/abs/
2112.10918.

[Che+06] Lan Cheng, Xinfu Chen, John Chadam, and David Saunders.
“Analysis of an inverse first passage problem from risk manage-
ment”. In: SIAM J. Math. Anal. 38.3 (2006), pp. 845-873.

[Che+11]  Xinfu Chen, Lan Cheng, John Chadam, and David Saunders. “Ex-
istence and uniqueness of solutions to the inverse boundary cross-
ing problem for diffusions”. In: Ann. Appl. Probab. 21.5 (2011),
pp. 1663-1693.

[Che05] Lan Cheng. Analysis and numerical solution of an inverse first
passage problem from risk management. Thesis (Ph.D.)-University
of Pittsburgh. ProQuest LLC, Ann Arbor, MI, 2005, p. 95.


https://arxiv.org/abs/2006.06486
https://arxiv.org/abs/2006.06486
https://arxiv.org/abs/2006.06486
https://arxiv.org/abs/2112.10918
https://arxiv.org/abs/2112.10918
https://arxiv.org/abs/2112.10918

BIBLIOGRAPHY 221

[CMS13]

[CV14]

[Dal93)]

[Dan69|

[Dan82]

[De +19a)

[De +19b]

[DGT7]

[DiB02]

[Don69)

[Dou+18|

[Dud02)]

Pierre Collet, Servet Martinez, and Jaime San Martin. Quasi-
Stationary Distributions : Markov Chains, Diffusions and Dynam-
ical Systems. Probability and Its Applications. Springer Berlin
Heidelberg, 2013.

Nicolas Champagnat and Denis Villemonais. “Exponential conver-
gence to quasi-stationary distribution and Q-process”. In: Probab.
Theory Related Fields 164 (Apr. 2014).

Gianni Dal Maso. An introduction to I'-convergence. Vol. 8. Progress
in Nonlinear Differential Equations and their Applications. Birkh&user
Boston, 1993, pp. xiv+340.

H. E. Daniels. “The minimum of a stationary Markov process
superimposed on a U-shaped trend”. In: J. Appl. Probability 6
(1969), pp. 399-408.

H. E. Daniels. “Sequential tests constructed from images”. In: Ann.
Statist. 10.2 (1982), pp. 394-400.

Anna De Masi, Pablo A. Ferrari, Errico Presutti, and Nahuel
Soprano-Loto. “Hydrodynamics of the N-BBM process”. In: Stochas-

tic dynamics out of equilibrium. Vol. 282. Springer Proc. Math.
Stat. Springer, Cham, 2019, pp. 523-549.

Anna De Masi, Pablo A. Ferrari, Errico Presutti, and Nahuel
Soprano-Loto. “Non local branching Brownian motions with an-

nihilation and free boundary problems”. In: FElectron. J. Probab.
24 (2019), Paper No. 63, 30.

R. M. Dudley and Sam Gutmann. “Stopping times with given
laws”. In: Séminaire de Probabilités, XI (Univ. Strasbourg, Stras-
bourg, 1975/1976). 1977, 51-58. Lecture Notes in Math., Vol. 581.

Emmanuele DiBenedetto. Real analysis. Birkh&duser Advanced Texts:
Basler Lehrbiicher. Birkh&user Boston, Inc., Boston, MA, 2002,
pp. Xxiv+485.

William F. Donoghue Jr. Distributions and Fourier transforms.
Vol. 32. Pure and Applied Mathematics. Academic Press, New
York, 1969, pp. viii+315.

Randal Douc, Eric Moulines, Pierre Priouret, and Philippe Soulier.
Markov chains. Springer Series in Operations Research and Finan-
cial Engineering. Springer, Cham, 2018, pp. xviii+757.

R. M. Dudley. Real analysis and probability. Vol. 74. Cambridge
Studies in Advanced Mathematics. Revised reprint of the 1989
original. Cambridge University Press, Cambridge, 2002, pp. x+555.



222

[EEH14]

[EHW20]

[EJ16]

[Fres3]

[GP21]

[GS21]

[Hah21]

[HWO1]

[JKV09a]

[TKVO9b|

[JKV14]

[JKZ09)

[Kar68)

|[KK22a]

BIBLIOGRAPHY

Boris Ettinger, Steven N. Evans, and Alexandru Hening. “Killed
Brownian motion with a prescribed lifetime distribution and mod-
els of default”. In: Ann. Appl. Probab. 24.1 (2014), pp. 1-33.

Boris Ettinger, Alexandru Hening, and Tak Kwong Wong. “The
inverse first passage time problem for killed Brownian motion”. In:
Ann. Appl. Probab. 30.3 (2020), pp. 1251-1275.

Erik Ekstrom and Svante Janson. “The inverse first-passage prob-
lem and optimal stopping”. In: Ann. Appl. Probab. 26.5 (Oct.
2016), pp. 3154-3177.

David Freedman. Brownian Motion and Diffusion. New York, Springer,
1983.

Sercan Giir and Klaus Poétzelberger. “On the empirical estima-
tor of the boundary in inverse first-exit problems”. In: Comput.
Statist. 36.3 (2021), pp. 1809-1820.

Pablo Groisman and Nahuel Soprano-Loto. “Rank dependent branching-
selection particle systems”. In: Electron. J. Probab. 26 (2021), Pa-
per No. 158, 27.

Hans Hahn. Theorie der reellen Funktionen. Springer-Verlag Berlin
Heidelberg, 1921.

John C Hull and Alan D White. “Valuing credit default swaps II:
Modeling default correlations”. In: The Journal of derivatives 8.3
(2001), pp. 12-21.

Sebastian Jaimungal, Alex Kreinin, and Angelo Valov. Integral
Equations and the First Passage Time of Brownian Motions. 2009.
arXiv: 0902.2569. URL: https://arxiv.org/abs/0902.2569.

Sebastian Jaimungal, Alex Kreinin, and Angelo Valov. Random-
ized First Passage Times. 2009. arXiv: [0911.4165. URL: https:
//arxiv.org/abs/0911.4165|

S. Jaimungal, A. Kreinin, and A. Valov. “The generalized Shiryaev
problem and Skorokhod embedding”. In: Theory Probab. Appl.
58.3 (2014), pp. 493-502.

Ken Jackson, Alexander Kreinin, and Wanhe Zhang. “Random-
ization in the first hitting time problem”. In: Statist. Probab. Lett.
79.23 (2009), pp. 2422-2428.

Samuel Karlin. Total positivity. Vol. I. Stanford University Press,
Stanford, Calif, 1968, pp. xii+576.

A. Klump and M. Kolb. “Uniqueness of the inverse first-passage
time problem and the shape of the Shiryaev boundary”. In: Theory
Probab. Appl. (2022).


https://arxiv.org/abs/0902.2569
https://arxiv.org/abs/0902.2569
https://arxiv.org/abs/0911.4165
https://arxiv.org/abs/0911.4165
https://arxiv.org/abs/0911.4165

BIBLIOGRAPHY 223

|[KK22b| A. Klump and M. Kolb. An elementary approach to the inverse
first-passage time problem for soft-killed Brownian motion. Sub-
mitted. 2022.

[Lee20] J. M. Lee. “Free boundary problems and biological systems with
selection rules”. In: Arch. Math. (Basel) 114.1 (2020), pp. 85-95.
[Ler86] Hans Rudolf Lerche. Boundary crossing of Brownian motion. Vol. 40.

Lecture Notes in Statistics. Its relation to the law of the iter-
ated logarithm and to sequential analysis. Springer-Verlag, Berlin,
1986, pp. vi+142.

[NFK99]  Alex Novikov, Volf Frishling, and Nino Kordzakhia. “ Approxima-
tions of boundary crossing probabilities for a Brownian motion”.
In: J. Appl. Probab. 36.4 (1999), pp. 1019-1030.

[Pec99a]  Andreas Pechtl. “Distributions of occupation times of Brownian
motion with drift”. In: J. Appl. Math. Decis. Sci. 3.1 (1999),
pp. 41-62.

[Pec99b]  Andreas Pechtl. “Some applications of occupation times of Brown-

ian motion with drift in mathematical finance”. In: J. Appl. Math.
Decis. Sci. 3.1 (1999), pp. 63-73.

[Pes02al Goran Peskir. “Limit at zero of the Brownian first-passage den-
sity”. In: Probab. Theory Related Fields 124.1 (2002), pp. 100-111.
[Pes02b] Goran Peskir. “On integral equations arising in the first-passage

problem for Brownian motion”. In: J. Integral Equations Appl.
14.4 (2002), pp. 397-423.

[Pot21] Yoann Potiron. Ezistence in the inverse Shiryaev problem. 2021.
arXiv: 2106.11573. URL: https://arxiv.org/abs/2106.11573.

[PS06] Goran Peskir and Albert Shiryaev. Optimal stopping and free-
boundary problems. Lectures in Mathematics ETH Ziirich. Birkhauser
Verlag, Basel, 2006, pp. xxii+500.

[PST72] G. Polya and G. Szegs. Problems and theorems in analysis. Vol.
1: Series, integral calculus, theory of functions. Die Grundlehren
der mathematischen Wissenschaften, Band 193. Springer-Verlag,
New York-Berlin, 1972, pp. xix+389.

[PS78] Sidney C. Port and Charles J. Stone. Brownian motion and classi-
cal potential theory. Probability and mathematical statistics. New
York, Academic Press, 1978.

[Rob9la]  G. O. Roberts. “A comparison theorem for conditioned Markov
processes”. In: J. Appl. Probab. 28.1 (1991), pp. 74-83.

[Rob91b]  G. O. Roberts. “Asymptotic approximations for Brownian motion
boundary hitting times”. In: Ann. Probab. 19.4 (1991), pp. 1689—
1731.


https://arxiv.org/abs/2106.11573
https://arxiv.org/abs/2106.11573

224

[Rud76|

[Sal88]

SS07]

[SY11]

[SZ11]

[Tho00]

[Val09|

[Vil03]

2509

BIBLIOGRAPHY

Walter Rudin. Principles of mathematical analysis. Third. Inter-
national Series in Pure and Applied Mathematics. McGraw-Hill
Book Co., New York-Auckland-Diisseldorf, 1976, pp. x+342.

Paavo Salminen. “On the first hitting time and the last exit time
for a Brownian motion to/from a moving boundary”. In: Adv. in
Appl. Probab. 20.2 (1988), pp. 411-426.

M. Shaked and J.G. Shanthikumar. Stochastic Orders. Springer
Series in Statistics. Springer New York, 2007.

Paavo Salminen and Marc Yor. “On hitting times of affine bound-
aries by reflecting Brownian motion and Bessel processes”. In: Pe-
riod. Math. Hungar. 62.1 (2011), pp. 75-101.

Jing-Sheng Song and Paul Zipkin. “An approximation for the in-
verse first passage time problem”. In: Adv. in Appl. Probab. 43.1
(2011), pp. 264-275.

Hermann Thorisson. Coupling, Stationarity, and Regeneration. Prob-
ability and its Applications. New York, Springer, 2000.

Angel Veskov Valov. First passage times: Integral equations, ran-
domization and analytical approzimations. Thesis (Ph.D.)-University
of Toronto (Canada). ProQuest LLC, Ann Arbor, MI, 2009, p. 142.

Cédric Villani. Topics in Optimal Transportation. Graduate Stud-
ies in Mathematics. Providence, American Math. Soc., 2003.

Cristina Zucca and Laura Sacerdote. “On the inverse first-passage-
time problem for a Wiener process”. In: Ann. Appl. Probab. 19.4
(2009), pp. 1319-1346.



	Abstract
	Contents
	Introduction
	Problems and motivation
	Main results and structure of the thesis
	Related results for the inverse first-passage time problem

	The inverse first-passage time problem
	Semicontinuous functions and existence of solutions
	Barriers and boundary functions
	Existence of solutions by discrete approximation

	Properties of Gaussian convolution and truncation
	Usual stochastic order: Gaussian convolution, truncation
	Likelihood ratio order: Gaussian convolution, truncation
	Wasserstein distance: Gaussian convolution, truncation

	Uniqueness, properties and examples
	Auxiliary results: boundary functions, survival distribution and marginal distributions
	The lower approximation and uniqueness of continuous solutions
	The upper approximation and uniqueness
	Comparison principle and properties of solutions
	The shape of the exponential boundary and further examples

	Simulation and interacting particle representation
	Generalization of the N-Branching Brownian motion
	A particle system without branching
	Simulation of solutions


	The inverse first-passage time problem with soft-killing
	Properties of Markovian evolution and reweighting
	Usual stochastic order: Markovian evolution, reweighting
	Total variation distance: Markovian evolution, reweighting

	Existence and uniqueness of continuous solutions
	Auxiliary results: boundary functions, survival distribution and marginal distributions
	The upper approximation: existence, uniqueness and comparison principle

	Simulation of solutions for the soft-killing problem

	Outlook
	Appended proofs
	Alternative proof of Lemma 2.3.25
	The Fredholm integral equation connecting g, b and 
	Total positivity of the quasi-stationary distribution 
	Truncation and reweighting with respect to other probability distances
	Total variation version of Lemma 2.3.30 for continuous survival distributions
	Sufficient criteria on Markov processes for the conditions of Theorem 3.0.1

	Background tools
	Probability
	Analysis

	List of Symbols
	Bibliography

